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CERTAIN DEFINITIONS

In this Disclosure Report (U.S. Version) for the Fiscal Year ended March 31, 2009 (this “Report”), unless
otherwise specified or the context otherwise requires:

“AASB” meansthe Australian Accounting Standards Board,;
“ ABN” means Australian Business Number;
“ACCC" means Australian Competition and Consumer Commission and its successors,

“ADI” means an ingtitution that is an authorised deposit-taking institution under the Australian Banking
Act and regulated as such by APRA;

“ AGAAP” means Australian GAAP that also ensures compliance with International Financial Reporting
Standards as issued by the International Accounting Standards Board;

“AML-CTF Act” means the Anti-Money Laundering and Counter-Terrorism Financing Act 2006 of
Augtraia;

“ APRA” means the Australian Prudential Regulation Authority and its successors,

“ASC" meansthe Australian Securities and Investments Commission and its successors,

“Asset and Liability Committee” means the committee established by the Executive Committee with
responsibility for oversight of asset and liability management, liquidity policy compliance, liquidity
scenario analysis and contingency planning;

“ Assets under Management” is a non-GAAP financial measure we use that calculates the value of the
proportional ownership interest in assets of funds managed by entitiesin MBL Group or the Non-Banking
Group, as applicable, plus other assets managed on behalf of third parties, see “Financial Information
Presentation — Non-GAAP financial measures’;

“ ASX" means the Australian Securities Exchange operated by ASX Limited and its successors;

“ Australian Banking Act” means the Banking Act 1959 of Australia;

“ Australian Corporations Act” means the Corporations Act 2001 of Australia;

“A3$’ or“$" meansthe Australian dollar and “ US$" means the US dollar;

“Bank” and “MBL" each means Macquarie Bank Limited (ABN 46 008 583 542) (an ADI) and includes
its predecessors and successors, and “we’, “our”, “us’ and “MBL Group” each means MBL and its

controlled entities;

“Banking Group” means Banking Holdco and the group of existing and future subsidiaries of that
intermediate subsidiary, including the Bank, that constitutes the Banking Group as described herein;

“Banking Holdco” means Macquarie B.H. Pty Ltd (ABN 86 124 071 432), the intermediate holding
company established as a subsidiary of MGL and as the immediate parent of MBL as part of the
Restructure;

“ Commonwealth” and “ Australia” each means the Commonwealth of Australia;



“ Commonwealth Guarantee Scheme Website” means the website maintained by the Commonwealth at
WwWw.guaranteescheme.gov.au;

“ Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme” means the Australian
Government Guarantee Scheme for Large Deposits and Wholesale Funding adopted in November 2008 by
the Commonwealth;

“controlled entities’ means those entities (including special purpose entities) over which another party has
the power to govern, directly or indirectly, decision making in relation to financial and operating policies,
so asto require that entity to conform with such controlling party’s objectives;

conversions of Australian dollars to US dollars have been made at the exchange rate of US$0.7609 per
A%$1.00, see “Exchange Rates’ unless otherwise specified;

“ELE" means Extended Licensed Entity (as defined in APRA prudential regulation) which isan ADI, such
as the Bank, and any subsidiaries considered by APRA to be operating as a division of the ADI itself. In
order to be part of the ELE, a subsidiary must, among other things: (i) not have liabilities to entities outside
the ELE, including to third parties, where those liabilities exceed 5% of the subsidiary’s assets; (ii) not
undertake business that is not permitted by ADIs; (iii) be wholly-owned by the ADI itself or another ELE
subsidiary; (iv) be entirely funded by the ADI; (v) face no regulatory or legal barriers to transferring assets
back to the ADI; and (vi) have only the ADI’ s directors or senior managers on its board of directors;

“Equity under Management” is a non-GAAP financial measure we use that aggregates the market
capitalization of listed funds managed by entitiesin MBL Group or the Non-Banking Group, as applicable,
committed capital from investors in unlisted funds, the face value of hybrid instruments and invested
capital in managed assets, see “Financial Information Presentation — Non-GAAP financial measures’;

“ Exchange Act” meansthe US Securities Exchange Act of 1934, as amended;

“ Executive Committee” means the committee established and chaired by the managing director of MGL
focusing on a variety of businessissues, including key risks faced across the organization;

“Financial Claims Scheme” means the financia claims scheme established by Division 2AA of Part Il of
the Australian Banking Act;

“financial statements’ means our historical financial statements,

“F-IRB" means the foundation internal ratings-based approach under Basel 11;

“FSA” means the United Kingdom Financial Services Authority;

“ GAAP” means generally accepted accounting principles;

“ Guarantee” means the guarantee contained in the Deed of Guarantee dated November 20, 2008 executed
on behalf of the Commonwealth and which took effect from November 28, 2008, as amended from time to
time;

“historical financial statements’ means our 2009 annual financial statements, our 2008 annual financial
statements and our 2007 annual financial statements;

“1ASB” means the International Accounting Standards Board;

“IFRS’ means International Financial Reporting Standards;



“international income” is a non-GAAP financial measure we use that means total operating income
derived from our operations outside Australia, or in Australiafor non-Australian clients and counterparties,
see “Financia Information Presentation — Non-GAAP financial measures — International income”;

“Intra Group Loan” means the lending facility more fully described under “Macquarie Bank Limited —
Relationship between MBL and MGL Group — Intra Group Loan”;

“Macquarie Capital” means, following the reorganization of operating groups within MGL Group
described below under “Financial Information Presentation — Reorganization of Operating Groups within
MGL Group”, the Macquarie Capital Advisers division which includes Macquarie Capital Funds and
certain activities of Treasury & Commodities that transferred to the Non-Banking Group as part of the
Restructure;

“managed assets’ means third-party equity invested in assets managed by Macquarie Capital Funds where
management fees may be payable to us and assets held directly by us acquired with aview that they may be
sold into new or existing funds managed by Macquarie Capital Funds;

“MBIL” means Macquarie Bank International Limited;

“MBL UK” means the United Kingdom branch of MBL;

“MCEL"” means Macquarie Capital (Europe) Limited;

“MCFEL” means Macquarie Capital Funds (Europe) Limited;

“MGL" means Macquarie Group Limited (ABN 94 122 169 279), the authorized NOHC for the Banking
Group and the Non-Banking Group, and includes its predecessors and its successors, as more fully
described herein;

“MGL Group” means MGL and its controlled entities, including MBL Group;

“MIS’ means Macquarie Income Securities,

“MIPS’ means Macquarie Income Preferred Securities;

“NOHC” means an authorized non-operating holding company of an ADI;

“NOHC Authority” means the authority to be a non-operating holding company of an ADI granted to MGL
by APRA on September 5, 2007;

“Non-Banking Group” means Non-Banking Holdco and the group of existing and future subsidiaries of
that intermediate subsidiary that constitutes the Non-Banking Group as described herein;

“Non-Banking Holdco” means Macquarie Financial Holdings Limited (ABN 63 124 071 398), the
intermediate holding company established as a subsidiary of MGL and the parent of the Non-Banking
Group as part of the Restructure;

“non-specialist funds’ means those funds managed by entities within MBL Group or the Non-Banking
Group, as applicable, that are not specialized funds;

“OFAC” means the United States Office of Foreign Assets Control;

“ operating expenses’, an Australian GAAP financial measure, includes employment expenses (including
staff profit sharing expense), brokerage and commission expense, occupancy expenses (including premises



rental expense), non-salary technology expenses, professional fees, travel and communication expense and
other sundry expenses and are reported in the income statement in our financial statements;

“ operating income” , an Australian GAAP financial measure, includes net interest income (interest income
less interest expense), trading income, fee and commission income, share of net profits of associates and
joint ventures, net gains and losses from the sale of investments or the deconsolidation of controlled
entities, dividends and distributions received/receivable and other sundry income items, and is net of
impairment charges and is reported in the income statement in our financial statements;

“Previous AGAAP” means Australian GAAP that applied to our financial statements prior to our adoption
of AGAAP,

“RBA” means the Reserve Bank of Australia;

“ Restructure” means the reorganization of MBL Group that was completed on November 19, 2007 that
resulted in the establishment of MGL as the ultimate holding company of MBL and the transfer by MBL
Group of certain businesses, subsidiaries and assets, primarily the Macquarie Capital operating group, to
the Non-Banking Group, as more fully described in Note 1 to our 2009 annual financial statements;

“ Scheme Rules’” means the Commonwealth Guarantee Scheme for Large Deposits and Wholesale Funding
Rules, that commenced on November 20, 2008 and as amended and in force from time to time;

“ Schemes” means the Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme and the
Financial Claims Scheme;

“Senior Credit Facility” means the A$7.8 billion senior credit facilities provided to MGL comprising
A$0.1 billion bilatera facilities, A$2.4 billion revolving credit facilities and A$5.3 billion term facilities, as
more fully described under “Macquarie Bank Limited — Relationship between MBL and MGL Group —
Senior Credit Facility”;

“ Services Agreements’ means the Outsourcing Master Services Agreements between MBL and MGL
dated November 15, 2007 and the Non-Banking Holdco and MGL dated December 10, 2007, and any
supplements or amendments thereto, as more fully described under “Macquarie Bank Limited — Shared
Services’;

“ SFE” means Sydney Futures Exchange as operated by ASX Limited and its successors,

“ Share Purchase Plan” means the offer made by MGL on May 11, 2009 to its eligible retail shareholders
with aregistered addressin Australia or New Zealand as at 7:00 p.m. on April 30, 2009 to invest in a parcel
of MGL shares at the lower of A$26.60 per share or a 5% discount to the volume weighted average price of
MGL ordinary shares during the five business days before May 29, 2009. Eligible retail shareholders may
apply to purchase a parcel of either A$2,500, A$5,000, A$10,000 or A$15,000 of shares;

“shared services’ means the services to be performed by MGL or its subsidiaries for the Banking and
Non-Banking Groups pursuant to the Services Agreements described under “Macquarie Bank Limited —
Shared Services’;

“ gpecialist funds’ means MGL Group’s specific asset class investor funds, which are listed or unlisted in
different regions and span such sectors as: (i) infrastructure and related sectors (toll roads, arports,
communications infrastructure, energy utilities and other asset classes); (ii) sector-specific real estate assets
(retail, office, industrial and commercial); and (iii) private equity and development capital;

“Umbrella Deed” means the Umbrella Deed: Backstop Arrangement between MBL and Macquarie
Capital Group Limited dated on or about November 13, 2007, which sets out some of the arrangements for



assets and businesses that could not totally be assumed by the Non-Banking Group, through Macquarie
Capital Group Limited or its subsidiaries following the Restructure;

e “WHK” means WHK Group Ltd., an Australasian financial advisory and accounting company;

e “2007 annual financial statements’ means our audited consolidated financia statements contained in our
2007 Annua Report;

e “2008 annual financial statements’” means our audited consolidated financial statements contained in our
2008 Annual Report; and

e “2009 annual financial statements’ means our audited consolidated financial statements contained in our
2009 Annua Report.

Our fiscal year ends on March 31, so references to years such as 2009 and like references in the discussion of
our financial statements, results of operation and financial condition are to the twelve months ending on March 31 of
each such year.

In this Report, prior financial period amounts that have been reported in financial statements for or contained in
the discussion of a subsequent financial period may differ from the amounts reported in the financial statements for
or contained in the discussion of the financial statements for that prior financial period as the prior financial period
amounts may have been adjusted to conform with changesin presentation in the subsequent financial period.



SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Report contains statements that constitute “forward-looking statements’ within the meaning of
Section 21E of the United States Securities Exchange Act of 1934, as amended (the “Exchange Act”). Examples of
these forward-looking statements include, but are not limited to (i) statements regarding our future results of
operations and financial condition; (ii) statements of plans, objectives or goals, including those related to our
products or services; and (iii) statements of assumptions underlying those statements. Words such as “may”, “will”,
“expect”, “intend”, “plan”, “estimate”, “anticipate’, “believe’, “continue’, “probability”, “risk”, and other similar
words are intended to identify forward-looking statements but are not the exclusive means of identifying those

Statements.

By their very nature, forward-looking statements involve inherent risks and uncertainties, both general and
specific, and risks exist that the predictions, forecasts, projections and other forward-looking statements will not be
achieved. We caution readers that a number of important factors could cause actual results to differ materially from
the plans, objectives, expectations, estimates and intentions expressed in such forward-looking statements. These
factorsinclude:

*  macroeconomic conditions in the global debt and equity markets;

» inflation, interest rate, exchange rate, market and monetary fluctuations;

e changesin market liquidity and investor confidence;

e theperformance of funds and other assets we manage;

e theperformance and financial condition of MGL, our indirect parent company;

» demographic changes and changes in political, social and economic conditions in any of the major markets
in which we operate or enter in the future;

» the effect of, and changes in, laws, regulations, taxation or accounting standards or practices and
government policy;

» changes in consumer spending and saving and borrowing habits in Australia and the other countries in
which we conduct our operations or enter in the future;

» the effects of competition in the geographic and business areas in which we conduct operations or enter in
the future;

» our ability to effectively manage our growth;
e our ability to increase market share and control expenses;

» thetimely development of and acceptance of new products and services and the perceived overall value of
these products and services by users;

» technological changes;
e our ability to complete, integrate or process acquisitions and dispositions; and
»  various other factors beyond our control.

Other factors are discussed under “Risk Factors’ and “Management’s Discussion and Analysis of Results of
Operation and Financial Condition” in this Report.



The foregoing list of important factors is not exhaustive. Statements that include forward-looking statements
reflect our current views with respect to future events and are subject to certain risks, uncertainties and assumptions.
Should one or more of the risks or uncertainties materialize, or should underlying assumptions prove incorrect,
actual results may vary materially from those described in this Report as anticipated, believed, estimated, expected
or intended.

When relying on forward-looking statements to make decisions with respect to MBL Group, investors and
others should carefully consider the foregoing factors and other uncertainties and events and are cautioned not to
place undue reliance on forward-looking statements.

We are under no obligation, and disclaim any obligation, to update or ater our forward-looking statements,
whether as aresult of new information, future events or otherwise, after the date of this Report.

EXCHANGE RATES

MBL Group publishes its consolidated financial statements in Australian dollars and its fiscal year ends on
March 31 of each year. For your convenience, the following table sets forth, for MBL Group’s fiscal years and
months indicated, the period-end, average (fiscal year only), high and low noon buying rates in New Y ork City for
cable transfers of Australian dollars as certified for customs purposes for the Federal Reserve Bank of New Y ork,
expressed in US dollars per A$1.00.

In providing these trandations, we are not representing that the Australian dollar amounts actually represent
these US dollar amounts or that we could have converted those Australian dollars into US dollars. Since March 31,
2008, when the noon buying rate for Australian dollars into US dollars was A$1.00 per US$0.9132, there have been
significant movements and volatility in the Australian and US dollar exchange rate. From March 31, 2008 to
March 31, 2009, the Australian dollar has depreciated by approximately 24% against the US dollar.

Unless otherwise indicated, conversions of Australian dollarsto US dollars in this Report have been made at the
noon buying rate at the close of business on May 8, 2009, which was US$0.7609 per A$1.00.

Fiscal Year Period End Aver age Rate* High Low

2004 ... 0.7620 0.7004 0.7970 0.5970
2005, s 0.7729 0.7423 0.7974 0.6840
2006 ... . 0.7165 0.7515 0.7834 0.7056
2007 e 0.8104 0.7652 0.8104 0.7177
2008... .o 0.9132 0.8683 0.9463 0.7860
Month Period End Average Rate* High Low

December 2008.........coeeeeeeeeiiiiieeeeieee s 0.6983 0.6719 0.6985 0.6343
January 2009........ccccecvmienieneeseeeee s 0.6380 0.6756 0.7212 0.6380
February 2009.........cccccvviveeceeverere e 0.6419 0.6504 0.6834 0.6320
March 2009........cccveiveiie e 0.6925 0.6666 0.7022 0.6301
April 2009.......cccvivieeeie e 0.7317 0.7166 0.7317 0.6941
May 2009 (through May 15).......ccccccuenee. 0.7596 0.7524 0.7635 0.7290

! The average of the noon buying rates on the last day of each month during the period.

AUSTRALIAN EXCHANGE CONTROL RESTRICTIONS

The Australian dollar is convertible into US dollars at freely floating rates. However, the Banking (Foreign
Exchange) Regulations promulgated under the Australian Banking Act, the AML-CTF Act and other laws and
regulations in Australia restrict or prohibit payments, transactions and dealings with assets having a prescribed
connection with certain countries or named individuals or entities subject to international sanctions or associated
with terrorism or money laundering.



The Australian Department of Foreign Affairs and Trade maintains a list of all persons and entities having a
prescribed connection with terrorism which is available to the public a the Department’'s website at
http://www.dfat.gov.au/icat/UNSC financial _sanctions.html.
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FINANCIAL INFORMATION PRESENTATION
Reor ganization of Operating Groupswithin MGL Group

During the 2009 fiscal year, MBL Group implemented a number of changes to its operating groups to realign
the product offerings of each group in a more consistent manner. As a result of these changes, MBL Group's
operating segments for financial reporting purposes also changed and certain businesses were transferred to, and
certain businesses were transferred from, the Non-Banking Group. In accordance with AASB 8 “Operating
Segments’, MBL Group restated the comparative information for the 2008 fiscal year to reflect the changesin MBL
Group’ s reportable segments.

The reorgani zations during the 2009 fiscal year consisted of the following:

e InApril 2008, MBL Group combined the activities of Equity Markets (which was part of the Banking
Group) and the Macquarie Capital Securities division of Macquarie Capital (which was part of the
Non-Banking Group) to form a new operating group called Macquarie Securities. The newly formed
Macquarie Securities operating group is part of MBL Group, however, the Cash division remains part
of the Non-Banking Group.

e In August 2008, MBL Group combined the activities of Funds Management with the funds and
funds-based structured products of Macquarie Securities and the Macquarie Capital Products division
of Macquarie Capital to form a new operating group called Macquarie Funds. In connection with this
reorganization, the funds and funds-based structured products businesses of the Macquarie Capital
Products division of Macquarie Capital were transferred from the Non-Banking Group to MBL Group.
The newly formed Macquarie Funds operating group is part of MBL Group.

e |n September 2008, the Corporate & Asset Finance division was formed from the separation of the
Macquarie Capital Finance division from Macquarie Capital. In connection with this reorganization,
the Macquarie Capital Finance division was transferred from the Non-Banking Group to MBL Group.
The newly formed Corporate & Asset Finance division is part of MBL Group.

e InJanuary 2009, the Real Estate operating group was reorganized and the majority of Real Estate staff
and severa of its responsible entities transferred from MBL Group to Macquarie Capital, forming part
of the Non-Banking Group. The remaining staff and assets in the Banking Group were amalgamated
to form the Real Estate Banking division, which is part of MBL Group.

Other than as described above, MBL Group’ s businesses remain the same.

The rationale for the interna reorganizations is discussed in “Macquarie Bank Limited — Our Business —
Reorganization of Operating Groups within MGL Group”. A reconciliation of our segment results for the 2008
fiscal year illustrating the impact of these internal reorganizations is presented in “Management’s Discussion and
Analysis of Results of Operation and Financial Condition — Year ended March 31, 2009 compared to year ended
March 31, 2008 — Segment Overview — Basis of Presentation — Internal Reorganization of Operating Groups’.

Investors should note that while the audited financial information for the year ended March 31, 2009
presents our current operating segments in accordance with AASB 8 “ Operating Segments’ following these
changes to our operating segments, and while in our 2009 annual financial statements we restated the
comparative information for the 2008 fiscal year to reflect these changes in MBL Group’s operating
segments, we were not required to restate the operating segment presentation in the financial statements for
earlier fiscal periods. As a result, the operating segments reported in our 2008 annual financial statements
and our financial statements for prior fiscal years have not been restated to reflect our current reportable
operating segments. Further, the audit reports on those historical financial statements report on historical
financial statements that have not been re-presented on the same basis that our 2009 annual financial
statements have been prepared. Investors are urged to use caution in analyzing the segment disclosures
reported in our financial statements and the segment discussion presented in “ Management’s Discussion and
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Analysis of Results of Operation and Financial Condition” for our prior fiscal years, since such historical
financial statements include the disclosures of our previous operating segments and have not been restated to
reflect our current reportable ssgmentsin accordance with AASB 8.

In our 2009 annual financial statements, the financial results of Macquarie Securities and Macquarie Funds are
presented within MBL Group effective April 1, 2008, with the comparative information for MBL Group for the year
ended March 31, 2008 re-presented to now include the aggregated results of the businesses that comprise these new
operating groups. Theinclusion of the funds and funds-based structured products of the Macquarie Capital Products
division in Macquarie Funds since their merger in August 2008 was not material to MBL Group’s financia results
for the year ended March 31, 2009.

Corporate & Asset Finance was effectively formed at September 30, 2008. The Corporate & Asset Finance
division also incorporates the financial results of Macquarie Capital Finance (which were previously reported in
MBL Group under the Macquarie Capital segment), effective from April 1, 2008.

The contribution of the Rea Estate Banking divisions to MBL Group's financia results for the year ended
March 31, 2009 excludes the contribution from the activities of our Real Estate operating group that were
transferred from the Banking Group to the Non-Banking Group from January 1, 2009 and now form part of
Macquarie Capital. The contribution from the activities of our Real Estate operating group that was transferred from
the Banking Group to the Non-Banking Group from January 1, 2009 was not material to MBL Group’s presentation
of segment financial results for the year ended March 31, 2009. The comparative segment financial information for
MBL Group for the year ended March 31, 2008 has been presented on a consistent basis.

For further detail on our segment reporting, see Note 5 to our 2009 annual financial statements.
Impact of the Restructure

On September 13, 2007, MBL publicly announced its proposal to restructure itself into a Banking Group and a
Non-Banking Group, under a newly listed holding company named Macquarie Group Limited, or “MGL". Until
November 13, 2007, MBL was awidely held, ASX-listed public company and the historical financial statements for
the years prior to 2008 reflect the historical results of operation and financial condition of MBL Group on a
pre-Restructure basis.

The Restructure was completed on November 19, 2007. In connection with the Restructure, MGL became our
ultimate holding company, Banking Holdco became our immediate holding company, and we transferred
(i) businesses, subsidiaries and other assets, primarily comprising the Macquarie Capital operating group, to the
Non-Banking Group; (ii) returned A$3 billion of capital to MGL; and (iii) entered into the Intra Group Loan in favor
of MGL, al as more fully described herein and in Note 1 to our 2009 annual financial statements.

The accounting policies adopted by entities within MBL Group are as reported in Note 2 included in our 2009
annual financial statements.

Our 2008 and 2009 Annual Financial Statements

Due to the Restructure, our consolidated income statement for 2008 and 2009 presents separately the results of
our continuing businesses (following the Restructure) from the results attributed to the businesses that we transferred
to the Non-Banking Group as part of the Restructure, which are classified as “ discontinued operations’. Asrequired
under AGAAP, our 2007 consolidated income statement included in our 2008 annual financial statements has been
re-presented on a comparable basis. Although our cash flow statement and balance sheet for 2008 and 2009 do not
present separately “discontinued operations’, Note 7 to our 2008 and 2009 annual financial statements includes
income statement, cash flow and balance sheet information relating to the discontinued operations that were
transferred by MBL Group to the Non-Banking Group as part of the Restructure. In 2008, our profit from
discontinued operations after income tax includes the profit of the businesses transferred by MBL Group to the
Non-Banking Group as part of the Restructure. The gain on disposal of the Non-Banking Group was recognized in
the income statement.
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Our Annual Financial Statements for 2007 and Prior Fiscal Periods

Our previoudly issued financial statements for 2007 and prior fiscal years reflect the historical income
statement, cash flows and balance sheet of MBL Group prior to the Restructure. As a result, such financial
statements do not present separately the results of the Non-Banking Group or report such businesses as discontinued
operations. In particular, the income statements for these prior fiscal years have not been re-presented to reflect the
reclassification of discontinued operations in accordance with AASB 5 “Non-current assets held for sae and
discontinued operations’. In addition, the financial statements for those years do not include any note disclosure
that presents separately income statement, cash flow or balance sheet information relating to those discontinued
operations. In our view, presenting our historical results for 2006 and 2005 to separately report our results from
continuing and discontinued operations would be impracticable due to the significant effort that would be required
to re-present our financial statements in this manner. Accordingly, the information and discussion included in this
Report and incorporated by reference in the offering memorandum with respect to our previously reported financial
statements for 2007 and prior fiscal years does not reflect MBL’s current businesses and operating groups and
should be viewed in conjunction with our 2008 and 2009 Annua Reports. Investors are urged to use caution in
analyzing the results of our previously-reported financial information for 2007 and prior fiscal years, since such
financial information includes the income and assets of businesses now owned by the Non-Banking Group.

Certain differences between AGAAP and US GAAP

Investors should be aware that the financial information contained or incorporated by reference in this Report
has been prepared and presented in accordance with Australian Accounting Standards and the recognition and
measurement principles prescribed in the current interpretations of the Australian equivaents to International
Financial Reporting Standards, or AGAAP. There are differences between AGAAP and US GAAP that may be
material to the financia information contained or incorporated by reference in this Report. MBL Group has not
provided a quantitative reconciliation or narrative discussion of these differences in this Report. Investors should
therefore consult their own professional advisors for an understanding of the differences between AGAAP and US
GAAP and how those differences might affect the financial information included in this Report and, more generaly,
the financia results of MBL Group going forward.

Non-GAAP financial measures

We report our financial results in accordance with AGAAP. However, we include certain financial measures
and ratios that are not prepared in accordance with AGAAP, which we call “non-GAAP financial measures’, but
that we believe provide useful information to users in measuring the financial performance and condition of our
business for the reasons set out below. In addition, some of these non-GAAP financial measures are used by MGL
Group in respect of our and the Non-Banking Group’s financial results. These non-GAAP financial measures do not
have a standardized meaning prescribed by AGAAP and, therefore, may not be comparable to similarly titled
measures presented by other entities, nor should they be construed as an alternative to other financial measures
determined in accordance with AGAAP. You are cautioned, therefore, not to place undue reliance on any
non-GAAP financial measures and ratios included or incorporated by reference into this Report.

These measures include:
Assets under Management

Assets under Management provides a consistent basis for measuring the scale of the funds management
activities across our operating groups in the Banking Group and the Non-Banking Group. Assets under
Management is calculated as the proportional ownership interest in the underlying assets of funds and other assets
managed by entities in MBL Group or the Non-Banking Group, as applicable, on behalf of third parties that are not
funds managed by any MGL Group entity. This calculation is adjusted to exclude cross-holdings between funds
managed by entitiesin MBL Group or the Non-Banking Group, as applicable, and is further adjusted to reflect the
proportional ownership interest in the relevant fund manager.
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Assets under Management is reported by the Macquarie Capital, Macquarie Funds and Banking & Financia
Services operating groups.

Equity under Management

Equity under Management is a non-GAAP financial measure used by the Macquarie Capital Funds business,
which is part of the Non-Banking Group. Base management fees for that business, especially infrastructure and
certain other specialist funds, are generally calculated with reference to Equity under Management. Equity under
Management is considered an appropriate measure of the size of our funds as the calculation of Macquarie Capital
Funds' base management fee income is based on a percentage of Equity under Management.

Equity under Management is the aggregate of listed funds — market capitalization at the measurement date plus
underwritten or committed future capital raisings; unlisted funds — committed capital from investors at the
measurement date less called capital subsequently returned to investors; hybrid instruments — face value of tickets
and of exchangeable bonds; and managed assets — invested capital at measurement date.

Where a fund is managed through ajoint venture with another party, the Equity under Management amount is
then weighted based on our proportionate economic interest in the joint venture management entity.

International income

International income is a non-GAAP financial measure that we believe provides investors and analysts with a
basis for determining the scale of our operations outside of Australia. Operating income is classified as
“international” with reference to the geographic location in which the customer resides or services are provided.
This may not be the same geographic location where the operating income is derived. For example, we classify
operating income generated by work performed for clients based outside Australia and booked in Australia as
“international”. Income from funds management activities are alocated by reference to the location of the funds
assets.

International income as a percentage of total operating income (excluding earnings on capital and other
corporate income items)

International income as a percentage of total income (excluding earnings on capital and other corporate income
items) is a non-GAAP financial measure. To calculate this percentage, international income is divided by total
operating income (excluding earnings on capital and other corporate income items).

Earnings on capital and other corporate income items

Earnings on capital and other corporate income items is a non-GAAP financial measure. Total operating
income, an AGAAP financial measure, includes the income generated by our operating groups, income from the
investment of our capital, and other items of operating income not attributed to our operating groups. Earnings on
capital and other corporate income items is total operating income less the operating income generated by our
operating groups.
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SUMMARY
The following is a summary of some of the information contained elsawhere in this Report.

In fiscal 2009, we undertook a reorganization of our operating groups whereby MBL Group transferred
businesses between operating groups within the Banking Group, and certain activities of operating groups in the
Banking Group were transferred to, and from, the Non-Banking Group. See “ Financial Information Presentation
— Reorganization of Operating Groups within MGL Group” for more information. Our audited financial
information for the year ended March 31, 2009 and our results of operations for this period described herein
present the results of our current operating segments, as described in “ Financial Information Presentation —
Impact of the Restructure— Our 2008 and 2009 Annual Financial Statements’. The operating segment data
reported in our historical financial statements for fiscal 2008 and prior fiscal years, however, has not been restated
to reflect our current reportable operating segments. In addition, we were not required to restate, and have not
restated, our consolidated financial information for the 2008 fiscal year in our 2009 annual financial statements or
for prior years. Asaresult, the audit reports on those historical financial statements, and the information contained
herein in relation to those periods, have not been represented on the same basis as our 2009 annual financial
statements. Accordingly, investors are urged to use caution in analyzing the results of our previously-reported
financial information for 2008 and prior fiscal years, since such financial information includes the income and
assets of some businesses now owned by the Non-Banking Group.

Macquarie Bank Limited

MBL is headquartered in Sydney, Australia and is an APRA-regulated ADI that, directly and through
subsidiaries, engages in Australian and international financial services businesses. MBL is an indirect subsidiary of
MGL, an ASX-listed company with a market capitalization at close of business on May 20, 2009 of A$10.4 billion
(approximately US$7.9 billion). MGL Group is a global provider of banking, financial, advisory, investment and
funds management servicesto clients. See“MGL Group” below for further information.

At March 31, 2009, we employed approximately 4,400 people and had total assets of A$130.4 billion, a Tier 1
regulatory capital adequacy ratio of 11.4%, a total regulatory capital adequacy ratio of 14.4% and total equity of
A$6.4 billion. For 2009, our net operating income from continuing operations was A$3.1 billion and our
consolidated net profit after tax from continuing operations was A$657 million.
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The following chart shows our international footprint and staff numbers as at March 31, 2009™
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The figures in the chart do not include staff on extended leave, agency temps, casuals, and non-executive directors or consultants or staff
seconded to joint ventures.
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MBL conducts its business through the following four operating groups and two divisions. the Macquarie
Securities, Treasury & Commodities, Macquarie Funds and Banking & Financial Services operating groups, and the
Real Estate Banking and Corporate & Asset Finance divisions. The major business activities of each operating
group are described below under “Macquarie Bank Limited — Operating Groups within MBL Group”.

Reorganization of Operating Groups within MGL Group

In April 2008, MGL Group combined the activities of Equity Markets (which was part of the Banking Group)
and the Macquarie Capital Securities division of Macquarie Capital (which was part of the Non-Banking Group) to
form a new operating group called Macquarie Securities. The decision to combine these businesses followed the
success of the Alternative Strategies division, which was set up previously as a joint venture between Equity
Markets and Macquarie Capital. The two businesses already shared the same operational platform. MGL Group
believes that combining these businesses alows it to provide a broader range of products to more clients and
facilitate the building of its global equities and derivatives platform. The newly formed Macquarie Securities
operating group is part of MBL Group, however, the Cash division remains part of the Non-Banking Group.

In August 2008, MGL combined the activities of Funds Management with the funds and funds-based structured
products of Macquarie Securities and the Macquarie Capital Products division of Macquarie Capital to form a new
operating group called Macquarie Funds. The formation of Macquarie Funds is intended to provide MGL Group’s
clients with a single, integrated funds product suite covering the full spectrum of the funds management and
funds-based structured products of MGL Group. In connection with this reorganization, the funds and funds-based
products businesses of the Macquarie Capital Products division of Macquarie Capital were transferred from the
Non-Banking Group to MBL Group. The newly formed Macquarie Funds operating group is part of MBL Group.

In September 2008, the Corporate & Asset Finance division was formed from the separation of the Macquarie
Capital Finance division from Macquarie Capital. In connection with this reorganization, the Macquarie Capital
Finance division was transferred from the Non-Banking Group to MBL Group. The newly formed Corporate &
Asset Finance division is part of MBL Group.

In January 2009, the majority of staff from our Real Estate operating group and severa of our responsible
entities were transferred to the Non-Banking Group and became part of Macquarie Capital. The majority of the
assets remained in the Banking Group. The purpose of the transfer was to create an integrated real estate platform,
in order to maximize domestic and international real estate growth opportunities (including funds management,
advisory and principal activities) and to leverage expertise from al Macquarie Capital industry and product teams.
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The Real Estate staff and assets remaining in the Banking Group were amalgamated to form the Real Estate Banking
division on March 31, 2009. The new Real Estate Banking division consists of real estate assets comprising lending
portfolios in Australia, the United States and the United Kingdom and investments in principal assets, development
assets and REITSs.

See also “Financia Information Presentation” above for further information on the financial impact of these
operating group reorganizations.

Overview of MBL Group

The tables below show the relative revenues from external customers and profit contribution from continuing
operations of each of our current operating groups in 2009 and 2008:

Revenues from external customers of MBL Group® by operating group for 2009 and 2008

Year ended
Mar 09 Mar 08 M ovement
A$m A$m %

Macquarie FUNAS? ........c..c.eeeveeeeeereeeeeeenene 718 741 3
Banking & Financial Services..........c.ccoceeuaee. 3,439 3,599 4
Real Estate Banking >..........ccoeuveveeeeveeereenen. 284 346 (18)
Corporate & Asset Finance’............cccoeuuan... 397 356 12
Treasury & Commodities........ccceevvevverrennene. 1,877 1,979 5)
Macquarie SECUNties’...........o.vvevereeeerereenens 675 2,032 (67)
Macquarie Capital®...........ccooovveerereerrern. 92 244 (62)
Total group revenue from external

CUSLOMIEN S..eeeeeie e 7,482 9,297 (20)
COrPOTALE ... 2,110 896 135
Total revenue from external

customer s from continuing

(o] 0]< = 1[04 KT 9,592 10,193 (6)

Profit contribution of MBL Group® by operating group for 2009 and 2008

Year ended
Mar 09 Mar 08 Movement
A$m A$m %

Macquarie FUNOS™..........co.coeeveenreereenreseieneennenn. 93 277 (66)
Banking & Financial Services........cccccceevuennae (104) 238 (144)
Real Estate Banking®............ooveveeveereereseennnn. (350) (129) 171
Corporate & Asset Finance’............ccoccevuenne., 84 67 25
Treasury & Commodities.........ccoevvvvvrceereennns 553 610 9
Macquarie SECUNtIES’............o.eveeereeeeeseeen. 78 602 (87)
Macquarie Capital®............coccoveveresrsernn. 128 86 49
Total MBL Group profit contribution ........ 482 1,751 (72)
(010140 = 1= VTN 94 (1,085) 109
Total profit after tax from continuing

OPErations’..........ovveveeeeeereeeeeeesee e, 576 666 (14)

For further information on our segment reporting, see Note 5 to our 2009 annual financial statements.

2 In August 2008, the activities of Funds Management combined with the funds and funds based structured products of Macquarie Securities
and the Macquarie Capital Products division of Macquarie Capital to form anew operating group called Macquarie Funds.

8 In January 2009, the majority of staff from our Real Estate operating group and severa of our responsible entities were transferred to

Macquarie Capital and became part of the Non-Banking Group. The Real Estate staff and assets remaining in MBL Group on January 1,

2009 were amalgamated to form the Real Estate Banking division on March 31, 2009.

4 In September 2008, the Corporate & Asset Finance division was also formed from the separation of the Macquarie Capital Finance division
from Macquarie Capital.
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In April 2008, MBL Group combined the activities of Equity Markets and the Macquarie Capital Securities division of Macquarie Capital
to form anew operating group called Macquarie Securities.

Being certain less financially significant businesses of Macquarie Capital that were not transferred to the Non-Banking Group in connection
with the Restructure.

The Corporate segment includes earnings on capital, group treasury operations, certain corporate costs not recharged to operating
businesses, staff profit share, options expense, income tax expense, profit attributable to minority interests and internal management
accounting adjustments and charges.

Total profit after tax from continuing operations for the year ended March 31, 2009 is presented after allowing for profit attributable to
minority interests of A$48 million and distributions paid or provided on Macquarie Income Securities of A$33 million.

Diversity of income of MBL Group
Our current operating groups provide a diverse source of income. Our income compri ses:

e Trading income — generated predominately through client trading activities and products issued by
Macquarie Securities and Treasury & Commodities;

e Feeand commission income — including:
e Funds management fee income from Banking & Financial Services and Macquarie Funds;
»  Feeincome from securitization vehicles, lending activities and transaction fees;
*  Macquarie Wrap and other administration fee income from Banking & Financial Services;
»  Brokerage fee income from Banking & Financial Services; and
e Structuring fee income from Macquarie Funds' structured financial products;
» Interest income — earned on the loan books, and margin and equities lending assets of Banking &
Financial Services, interest income on trading assets from Treasury & Commodities and Macquarie

Securities and interest income on loan and leasing books of Corporate & Asset Finance;

» Equity accounted income — from principa investments in assets and businesses where significant
influence is present; and

e Other income — from the sale of asset and equity investments, gains on the deconsolidation of
controlled entities and operating lease income.

The following table shows the diversity of MBL Group’s combined operating by income type:

Combined operating income of MBL operating groups by income type for 2009 and 2008

Year ended
MBL incometype Mar09 ~ Mar08  Movement?
A$m A$m %

Net INtErest INCOME.......c.oiiiirereeeree e 965 853 13
Fee and commission iNCOME..........coouvererenieniereee e 995 1,092 (9
Net trading INCOME ......ccoceieeiereeeeee e 1,545 2,023 (24)
Share of net profits of associates and joint ventures using

the equity Method .........cccovvvereceec e 98 160 (39
Other operating iINCOME! ........ccovevererere e (534) 17 large
Total operating iNCoOME ........oocerereirereese e 3,069 4,145 (26)

1  “Other operating income” includes A$1,029 million in impairment charges and loan provisions (March 31, 2008: A$448 million).
2 “large’ indicates the actual movement was greater than 300%.
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MGL Group

MGL is an ASX-listed diversified financial services holding company headquartered in Sydney, Australia and
regulated as a NOHC by APRA. Asaprovider of banking, financial, advisory, investment and funds management
services, MGL Group’s business focus is making returns by providing a diversified range of services to clients.
MGL Group acts on behalf of institutional, corporate and retail clients and counterparties around the world.

MGL Group's strategy is to focus on the medium term and is built on providing services to clients, the
alignment of interests with shareholders, investors, and staff, a conservative approach to risk management,
incremental growth and evolution, operations that are diversified by business and geography, and an ability to adapt
to change. MGL Group believes this strategy provides it with the flexibility to enter into new sectors and regions as
opportunities emerge, and has resulted in it establishing aleading presence in arange of markets.

MGL Group's operations are conducted primarily through two groups — the Banking Group, which includes
the assets and businesses of MBL Group, and the Non-Banking Group, which includes the mgjority of the assets and
businesses of Macquarie Capital and certain other less financially significant assets and businesses of our former
Equity Markets operating group and the Treasury & Commodities operating group that we transferred to the
Non-Banking Group in connection with the Restructure. MGL also provides certain administrative and operational
services to us and other members of MGL Group. See “Macquarie Bank Limited — Overview” for a description of
our organization structure and that of the rest of MGL Group, as well as a description of some of our relationships
with MGL and other members of MGL Group.

Our Strategy

Our strategy is to focus on the medium term and is built on providing services to clients, the alignment of
interests with shareholders, investors and staff, a conservative approach to risk management, incremental growth and
evolution, operations that are diversified by business and geography, and an ability to adapt to change. This
approach allows us to be flexible in entering into new sectors and regions as opportunities emerge and to expand our
existing businesses in selective areas of expertise. It isthe basis on which we have established aleading presencein
arange of markets. Our strategy is consistent with MGL Group's strategy.

We seek to encourage growth and diversity by allowing strategy to be driven in the individual businesses at the
operating group level. However, equity, credit, market, liquidity, compliance and operational risks are centrally
managed by MGL through the Services Agreements with the Banking Group and the Non-Banking Group. It isthe
responsibility of MGL’s centralized Risk Management group to ensure that appropriate assessment and management
of these risks occurs throughout MGL Group. MGL applies this existing strategy and risk management framework
across the entire MGL Group including MBL Group.

Historically, our growth has been principally organic and not driven by significant acquisitions. We have made
strategic acquisitions in the past, and since March 31, 2008, including the acquisitions of the North American energy
trading business of Constellation Energy in March 2009, and the acquisition of a strategic stake in, and entry into a
partnership with, WHK, an Australian and New Zealand financial service business in March 2009. From time to
time, we explore strategic acquisition opportunities and we may make material acquisitions in the future should the
opportunity arise.

In response to challenging market conditions, MGL Group has been exiting or winding down low-yielding
businesses that are now less competitive due to increased costs of funding. Thisisintended to allow MBL Group to
focus on more profitable, balance sheet efficient businesses. These balance sheet initiatives totaled approximately
A$15 billion in fiscal 2009 and included the winding down of certain of our trading portfolios, the sale of the
majority of our investment lending business, and the sale of our Italian Mortgage Portfolio.

Furthermore, in light of current credit market conditions we have strengthened our liquidity position and
increased our total deposits by A$5.6 billion since March 31, 2008, with retail deposit growth being particularly
strong, increasing 103% over this period. As at March 31, 2009, MBL Group had cash and liquid assets of
A$25.5 hillion, which significantly exceeded short term wholesale issued paper of A$7.7 billion. In addition, MBL
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has raised A$14.0 billion of term funding under the Commonwealth Large Deposits and Wholesale Funding
Guarantee Scheme since December 2008. For further information on funding and capital refer to “Management’s
Discussion and Analysis of Results of Operation and Financial Condition — Liquidity” and “Capitalization,
Indebtedness and Capital Adequacy” section of this Report, respectively.

Our Key Strengths

We believe our profitability, the diversification of our businesses and our geographic spread has been supported
by the following key strengths:

Leading Australian and strong international franchise. We are aleading Australian financial servicesfirm
that provides diverse financial services in Australia, with particular strengths in funds management and
securities, foreign exchange, energy and commodities trading. This has created a strong base for our
domestic and international growth and diversification. Over the last five years, we have increased the
amount of business we are conducting outside of Australia and have transformed from aleading Australian
financial services firm growing internationally into a global provider of diversified financial services with
its headquartersin Australia.

Strong brand and reputation. We believe our business successes have resulted in us achieving a level of
recognition for quality, integrity and innovative products and services that has been an important element in
our ability to maintain, grow and diversify our businesses.

Diversified earnings. Our diversified earnings base, together with our historically restrained appetite for
principal risk, has been an important factor in our growth. We believe our earnings are diversified by
business group, geographic source and income type. We engage in arange of financial services businesses,
including but not limited to retail and business banking and securitization, asset and wealth management
(wholesale and retail), equity markets trading and retail and wholesale equity products, funds management,
asset leasing, financial markets trading and related activities across foreign exchange, commaodities, interest
rates and other markets. The ongoing diversification of our businesses has contributed to our continued
profitability. Our earnings have also been assisted by the significant proportion of our revenues that are
derived from relatively stable sources, such as funds management base fees and net interest income, which
together accounted for 45% of our total operating income from continuing operations in the 2009 fiscal
year.

Geographic diversity. As at March 31, 2009, we employed approximately 4,400 people in 23 countries.
Of those staff, 25% were located in offshore markets.

Ability to adapt to change. Over time, we have demonstrated an ability to adapt to changing market
conditions, seeking to take advantage of new opportunities as they arise. Thisis evidenced by the recently
completed balance sheet initiatives which sought to redeploy capital away from low-yielding businesses
that were less competitive, due to increased cost of funding, to what are expected to be more profitable
balance sheet efficient businesses.

Selective approach to growth and diversification. In addition to adapting our existing businesses and
expanding organically, we actively seek to diversify and grow our businessesin selective areas of expertise.
We believe that our strategy of expanding selectively, seeking only to enter markets where our particular
skills or expertise deliver added value to clients, maximizes our potential for success and is intended to
minimize unexpected losses or reputational impacts as we seek to grow and diversify.

Experience managing growth and diversity. The experience of our management team in managing our
growth and diversification have been important to our success in realizing the benefits and controlling the
risks associated with undertaking varying businesses, developing scale and growing in new and existing
geographic regions.
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» Business focus on fee income. Our main business consists of providing services to our clients rather than
engaging in principal activities.

* Risk management. Risk is an integral part of our business, and we believe strong prudential management
has been a key to our success. Where we assume risk, we do so in what we believe to be a calculated and
controlled framework. Our risk management framework is described in Note44 to our 2009 annual
financial statements. Risk Management manages the key risks applicable to the entire MGL Group,
including MBL Group, along the following principles:

¢ Independence — Risk Management assesses and monitors risks for the entire MGL Group, including
MBL Group, isindependent of the operating groups, and is required to approve al major risk
acceptance decisions.

e Centralized risk management — Risk Management’s MGL Group-wide, including MBL Group-wide,
responsibilities enable it to assess risks from the perspective of the entire MGL Group and the entire
MBL Group and allow it to apply a consistent approach across all operating areas.

e Approval of new business activities — Operating groups are required to consult with Risk Management
before undertaking new businesses or activities, offering new products or entering new markets. Risk
Management’ s responsibility isto identify, quantify and assess the likely risks and establish prudential
limits that, where appropriate, are approved by MBL’s Executive Committee and Board of Directors.

e Continuous assessment — Risk Management’ s responsibilities include the continual review of the
risks that our businesses are exposed to in order to account for changes in market circumstances and to
our operating groups.

e Frequent monitoring — Risk Management uses centralized systems to monitor credit and market risk
and liaise with operating groups and supporting divisions.

e Capital Position. We are regulated as an ADI by APRA and, as a result, are subject to APRA’s capital
adequacy requirements. At March 31, 2009, our Tier 1 capital ratio was 11.4% and our total capital ratio
was 14.4%.

» Employee loyalty and retention. As a services organization that benefits from the business development
and innovation of our employees, our success is dependent upon attracting and retaining qualified
employees. Due to our emphasis on appropriately rewarding and incentivizing the achievements and skills
of our employees, we historically have experienced relatively high rates of director and employee retention.
Excluding involuntary reductions made during the course of the year, the retention rate among our directors
and among our non-directors (on a twelve month rolling basis) was 94% and 87%, respectively, at
March 31, 2009.

Trading Conditionsand Market Update
Overview

Since the second half of 2007 and particularly during the second half of 2008, the financia services industry
and the securities markets were adversely affected by significant declines in the values of almost all asset classes
and by alack of liquidity. Thiswas initially triggered by declines in the value of subprime mortgages in the United
States, but spread to other jurisdictions and other asset classes including real estate, leveraged bank loans and
equities. The global markets have been characterized by substantially increased volatility, short-selling and an
overall loss of investor confidence, initialy in financia institutions, but more recently across other industries and in
the broader markets. In Australia, this trandated to afall in Australia’s S& PIASX 200 Index from a historical high
of 6,829 points on November 1, 2007 to a low since that time of 3,145 points on March 6, 2009. As at May 20,
2009, the index had recovered to 3,825 points.

21




In the past year, turmoil in the financial markets has flowed into the real economy with major global economies
either sowing substantially or contracting, which has caused increased unemployment in many countries, including
Australia. The Australian Bureau of Statistics has announced that the Australian economy contracted at rate of 0.5%
in the quarter ended December 31, 2008, after the economy expanded at growth rate of just 0.1% in the quarter
ended September 30, 2008.

While market conditions remain challenging, we are seeing some early signs of stabilization. Significant
uncertainties remain, however, and we believe it is still too early to make any judgments on sustained market
improvements.

Australian Government Response to Market Conditions

The Commonwealth has implemented a number of initiatives to help alleviate the impact of the economic crisis,
including:

* In October and November 2008, the Commonwealth implemented two government guarantee schemes: the
Financial Claims Scheme (under which the Commonwealth has guaranteed deposits of up to A$1 million
per depositor per eligible ADI until October 2011) and the Commonwealth Large Deposits and Wholesale
Funding Guarantee Scheme (under which the Commonwealth has guaranteed deposits in excess of
A$1 million held with, and also certain wholesale funding liabilities of, eligible ADIs in respect of which
an digibility certificate (as defined in the Scheme Rules) has been issued). See “Regulation and
Supervision — Australia — Financial Claims Scheme and Commonwealth Large Deposits and Wholesale
Funding Guarantee Scheme”.

* As areault of the economic slowdown, the Commonwealth announced a A$10.4 billion fiscal stimulus
package in October 2008, a A$42 hillion fiscal stimulus package in February 2009, and has announced
substantial additional fiscal stimulus measuresin its budget on May 12, 2009.

* In addition to the fiscal stimulus packages, the RBA has cut the cash rate from 7.25% in August 2008 to
3.00% in April 2009 — their lowest rate in 45 years. At its latest meeting on May 5, 2009, the RBA
resolved to maintain the current base lending rate at 3.00%.

Impact on MBL Group

The global economic crisis has increased our cost of funding and limited our access to some of our traditional
sources of liquidity, including both secured and unsecured borrowings. The numerous steps taken by the Australian
government and the RBA have helped increase our access to traditional and new sources of liquidity, particularly for
MBL as an ADI which is €eligible to be covered by the Commonwealth Large Deposits and Wholesale Funding
Guarantee Scheme. In the year ended March 31, 2009, MBL Group raised A$20.1 billion in term funding, of which
A$14.0 billion were securities issued by MBL under the Commonwealth Large Deposits and Wholesale Funding
Guarantee Scheme. See “Management’s Discussion and Analysis of Results of Operation and Financial Condition
— Liquidity — Funding Transactions and Recent Developments” for further information.

The Australian dollar declined significantly against major currencies during the year ended March 31, 20009.
Although the Australian dollar has appreciated against the US dollar since March 31, 2009, and at May 8, 2009 was
US$0.7609, the noon buying rate of US dollars for Australian dollars fell 24% from US$0.9132 at March 31, 2008
to US$0.6925 at March 31, 2009, and reached alow of US$0.6120 on October 28, 2008. Given our significant level
of offshore business activities, our total operating income and Assets under Management were generally positively
impacted by a weakening of the Australian dollar, however, this impact was partially offset by an increase in
expenses incurred by businesses outside Australia and the impact of declining equity values. MBL Group’s
regulatory capital position has been adversely impacted by a depreciating Australian dollar, which increases the
capital requirement for those assets denominated in currencies other than Australian dollars.

The turmoil in world financial markets has also negatively impacted the value of investments that MBL Group
holds.
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For a detailed discussion of the impact that market conditions had on our operating performance and results of
operation for fiscal 2009, see “Management’s Discussion and Analysis of Results of Operation and Financial
Condition — Y ear ended March 31, 2009 compared to Y ear ended March 31, 2008 — Results overview”.

Throughout fiscal 2009, MBL Group has responded to the changes in its operating environment and adapted its
businessin a number of ways. These changes included:

» completing balance sheet initiatives totaling approximately A$15 billion, which included the winding-down
of certain of our trading portfolios, the sale of the majority of our investment lending portfolio and the sale
of our Italian Mortgage portfolio; and

» diversifying our funding sources through growing our deposit base and decreasing our reliance on
short-term wholesale funding markets.

At the date hereof, MBL Group maintains surplus capital in excess of its regulatory requirements. At March 31,
2009, MBL had cash and liquid assets of A$25.5hillion, exceeding short-term wholesale issued paper of
A$7.7 billion, and a total regulatory capital base of A$6.5 billion, which was A$1.8 billion in excess of MBL's
minimum capital requirement at March 31, 2009.

MBL Group's deposits increased 43% to A$18.6 billion as a March 31, 2009 from A$13.0 billion as at
March 31, 2008. See “Management’s Discussion and Analysis of Results of Operation and Financial Condition —
Liquidity — Funding Transactions and Recent Developments” for further information.

These initiatives have helped MBL Group address the impact of market conditions in fiscal 2009 and capitalize
on opportunities that arose during fiscal 2009 and that are beginning to emerge, including:

» theacquisition of Constellation Energy’s North American downstream natural gas business;

« the formation of a strategic partnership with WHK, an Australasian financial advisory and accounting
services company; and

e the promotion of our environmental financial products and renewable energy businesses in the United
States and United Kingdom.

See “Macquarie Bank Limited — Operating Groups within MBL Group” for further information.

Fitch Ratings, Moody’'s Investor Services and Standard & Poor's have reaffirmed their long-term and
short-term issuer credit ratings on MBL as of the date hereof, however, on September 17, 2008 Standard & Poor’s
revised its rating outlook for MBL to negative and on October 16, 2008, Moody's Investor Services also revised its
rating outlook for MBL to negative. Moody’s Investors Service has also separately announced that it will maintain a
negative watch on the Australian banking sector as a whole. See “Management’s Discussion and Analysis of
Results of Operation and Financial Condition — Liquidity — Credit Ratings’ for the credit ratings of MBL at
March 31, 2009.

Recent Devel opments
Changes to Remuneration Arrangements

On March 31, 2009, MGL Group announced proposed changes to its remuneration arrangements consistent
with global remuneration and regulatory trends. These proposed changes include an increase in the portion of
performance-based profit share deferred and allocated as equity for the Chief Executive Officer and other members
of MGL Group’'s Executive Committee and changed the vesting and payout schedule for retained profit share,
among other proposals, which are designed to further enhance staff and shareholder alignment.
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The proposed changes would be subject to approva by shareholders at the July 2009 Annual General Meeting
and, if implemented, will apply to more than 300 of MGL Group's most senior employees, including Executive
Directors, the Chief Executive Officer and members of the Executive Committee.

If implemented, it is estimated that approximately A$500 million of retained profit share for fiscal 2009 and
prior periods will be applied to the grant of fully paid ordinary MGL shares, which will be provided via the issue of
new shares, priced at the volume weighted average price of MGL's ordinary shares from May 4, 2009 to July 29,
2009.

On May 5, 2009, the Commonwealth announced proposed amendmentsto legislation concerning executive
termination benefits and, in connectionwith the announcement of the Federal Budget on May 12,
2009, announced proposed changes to the taxation of employee share schemes that could lead to an adverse impact
on MGL' s ahility to implement the proposed remuneration changes discussed above and some existing remuneration
arrangements.  MGL Group will continue to assess the impact of these proposed legidative changes as further
details or any changes to the proposed legislation emerge. MGL Group will be unable to assess the precise impact
of these changes on current remuneration arrangements or the proposed remuneration scheme discussed above until
the proposed legidation isfinalized.

Capital Raisings

In addition to the above A$500 million ordinary shares proposed to be issued by MGL under the new proposed
remuneration arrangements, on May 7, 2009, MGL raised A$540 million through the issuance of approximately
20 million ordinary shares, at A$27 per share, in the Australian and international capital markets through an
institutional offering. The new shares rank pari passu with existing ordinary shares and will participate in the 2009
final dividend to be paid on July 3, 2009. The price reflected a 13.2% discount to the volume weighted average
price of MGL’s ordinary shares during the five business days prior to April 30, 2009 (the last trading day before the
offering was launched).

On May 4, 2009, MGL also extended an offer to its eligible retail shareholders for the opportunity to participate
in a capital raising by way of a Share Purchase Plan. Eligible retail shareholders have the opportunity to invest in
MGL'’s ordinary shares at the lower of A$26.60 per share (which is the issue price under the institutional offering
adjusted for the 2009 fina dividend of A$0.40 per share) and a five percent discount to the volume weighted
average price of MGL ordinary shares during the five business days prior to May 29, 2009. The shares to be issued
under the Share Purchase Plan will rank pari passu with existing ordinary shares except that they will not participate
in the 2009 final dividend to be paid on July 3, 2009. The total number of shares to be issued is to be determined on
the allotment date on or around June 5, 2009.

Excluding the Share Purchase Plan, it is expected that the above capita initiatives, including the new
remuneration arrangements (subject to shareholder approval and the other matters referred to in “— Changes to
Remuneration Arrangements’ above) and institutional offering will provide MGL with a minimum of A$1 billionin
additional capital.
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RISK FACTORS

We are subject to a variety of risks that arise out of our financial services and other businesses. We manage
our ongoing business risks in accordance with our risk management policies and procedures, some of which are
described in Note 44 to our 2009 annual financial statements.

We continue to have exposure to adverse conditions in global credit and equity markets and these market
conditions may negatively affect our businesses in certain industry sectors or may impact our profitability in
future periods.

Globa credit and equity markets, particularly in the United States and Europe, have experienced extreme
volatility, disruption and decreased liquidity for more than 18 months, reaching unprecedented levels of disruption
from September 2008. These challenging market conditions have resulted in less liquidity, greater volatility,
widening of credit spreads and alack of price transparency in markets generally.

Our businesses operate in, or depend on the operation of, these markets, either directly or indirectly, including
through exposures in securities, loans, derivatives and other activities. In particular, uncertainty in global credit
markets, increased funding costs, constrained access to funding and the decline in equity and capital market activity
has impacted transaction flow in a range of industry sectors, all of which adversely impact our financial
performance.

In addition, turmoil in the financia markets has flowed into the real economy, with major globa economies
either slowing substantially or contracting, which has caused increased unemployment in many countries, including
Australia. See“Macquarie Bank Limited — Trading Conditions and Market Update”.

Asadiversified financia institution, we may be impacted in a number of ways by the current economic climate.
Transaction flow in our client facilitation businesses may be affected, impacting our trading and fee income. Our
funds management fee income, including base and performance fees, may be impacted by volatility in equity values
and returns from our managed funds. We may consider the credit quality of our loan portfolio and the value of our
proprietary investments, including our investments in managed funds, for impairment at each reporting date. Our
returns from asset sales are a so subject to the current economic climate.

We continue to monitor industry and company specific developments and the state of the global and Australian
economies, however, it is difficult to predict how long these conditions will persist and which markets, products or
other businesses will be affected, and these factors may continue to adversely impact our results of operations.

Our business and financial condition may be negatively impacted by the continuing adverse credit and equity
market conditions, which may significantly affect our ability to meet our liquidity needs, adversely affect our
accessto international capital markets and increase our cost of funding.

Liquidity is essential to our business, and we rely on credit and equity markets to fund our operations. We are
exposed to liquidity risk, which isthe inability to pay our debts and other obligations as they fall due.

Our liquidity may be impaired by an inability to access secured or unsecured debt markets, an inability to sell
assets or unforeseen outflows of cash or collateral. Our liquidity may also be impaired due to circumstances that we
may be unable to control, such as general market disruptions, which may occur suddenly and dramatically, or an
operational problem that affects our trading clients or ourselves. Further, our ability to sell assets may also be
impaired if other market participants seek to sell similar assets at the same time.

General business and economic conditions are key considerations in determining our access to capital markets,
cost of funding and ability to meet our liquidity needs and include, but are not limited to, changes in short-term and
long-term interest rates, inflation, monetary supply, commodities volatility and results, fluctuations in both debt and
equity capital markets, relative changes in foreign exchange rates, consumer confidence and the relative strength of
the Australian economy. The international credit markets are currently characterized by wider credit spreads,
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tightened liquidity conditions and a general weakening in the economic environment. A continued or worsening
general economic downturn could adversely impact any or all of these factors.

In the event that our current sources of funding prove to be insufficient, we may be forced to seek alternative
financing, which could include selling liquid securities or other assets. The availability of aternative financing will
depend on a variety of factors, including prevailing market conditions, the availability of credit, our credit ratings
and credit capacity. The cost of these alternatives may be more expensive than our current sources of funding or
include other unfavorable terms, or we may be unable to raise as much funding as we need to support our business
activities. This could slow the growth rate of our businesses, cause us to reduce our term assets and could increase
our cost of funding, all of which could reduce our profitability. In the event that we are required to sell assets, there
is no assurance that we will be able to obtain favorable prices on some or al of the assets we offer for sale or that we
will be able to successfully complete asset sales at an acceptable price or in an acceptable timeframe. In addition,
the sale of income earning assets may adversely impact our income in future periods.

While initiatives from governments to guarantee the term funding of ADIs such as MBL have been
implemented, it is not yet clear whether they will remain in place into the future. Other risks associated with
guaranteed funding that we may face are over-reliance on such funding sources or a significant increase in funding
costs. Although MBL has benefited from the Commonwealth Large Deposits and Wholesale Funding Guarantee
Scheme, we have incurred the additional cost of the fee payable to the Commonwealth to access this Scheme, which
has directly increased our funding costs. Our ability to meet our liquidity needs may be adversely affected if the
Commonwealth amends or withdraws this Scheme and the Financial Claims Scheme and other funding sources are
not available at that time.

For a more detailed description of liquidity risk, refer to the section “Management’ s Discussion and Analysis of
Results of Operation and Financial Condition — Liquidity” herein.

There can be no assurance that actions of governments and governmental and regulatory bodies to stabilize
financial markets will achieve the intended effect.

Although as the global economic crisis emerged, governments and central banks around the globe have acted
relatively swiftly in implementing relief measures, in an attempt to restore confidence in financial systems and
bolster economic growth, it is yet to be seen whether these actions will result in a sustained stabilization of financial
markets. Further slowdowns in advanced economies are a possibility. Emerging economies will be adversely
impacted by the slowdowns in advanced economies. This may have an adverse effect on the Australian economy,
particularly if demand for resources in markets that are significant importers of Australian products, such as China
and Japan, continues to weaken. In addition, governments may withdraw or alter their support of such relief
measures without notice and it is not clear what effect these actions would have on globa economic conditions or
MBL’sfinancia condition.

Our business is subject to the risk of loss associated with falling prices in the equity and other markets in
which we operate.

We are exposed to changes in the value of financial instruments and other financial assets that are carried at fair
market value, as well as changes to the level of our fees due to changes in interest rates, exchange rates, equity and
commodity prices, credit spreads and other market risks. These changes may result from changes in economic
conditions, monetary and fiscal policies, market liquidity, availability and cost of capital, international and regional
political events, acts of war or terrorism, corporate, political or other scandals that reduce investor confidence in
capital markets, natural disasters or pandemics or a combination of these or other factors. We trade in foreign
exchange, interest rate, commaodity, bullion, energy, securities and other markets and are an active price maker in the
derivatives market. Certain financial instruments that we hold and contracts to which we are a party are increasingly
complex, as we employ structured products to benefit our clients and ourselves, and these complex structured
products often do not have readily available markets to access in times of liquidity stress. We may incur losses as a
result of decreased market prices for products we trade, which decreases the valuation of our trading and investment
positions, including our interest rate and credit products, currency, commodity and equity positions. In addition,
reductions in the level of prices in the equity markets or increases in interest rates, may reduce the value of our
clients portfolios, which in turn may reduce the fees we earn for managing assets in certain parts of our business.
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Increases in interest rates or attractive conditions in other investments could cause our clients to transfer their assets
out of our funds or other products.

Defaults by one or more other large financial institutions could adversely affect financial markets generally.

The commercial soundness of many financial ingtitutions may be closely interrelated as a result of credit,
trading, clearing or other relationships among financial ingtitutions. As aresult of, and in light of recent significant
volatility in the financial sector and the capital markets, concerns about, or a default by, one or more institutions or
by a sovereign that guarantees the indebtedness of such financia institutions in its jurisdiction could lead to
market-wide liquidity problems, losses or defaults by other ingtitutions globally, that may further affect us. Thisis
sometimes referred to as “systemic risk” and may adversely affect financial intermediaries, such as clearing
agencies, clearing houses, banks, securities firms, hedge funds and exchanges, with which we interact on a daily
basis.

An increase in the failure of third parties to honor their commitments in connection with our trading,
lending and other activities, including funds that we manage, may adversely impact our business.

We are exposed to the potential for credit-related losses that can occur as aresult of an individual, counterparty
or issuer being unable or unwilling to honor its contractual obligations. Like any financial services organization, we
assume counterparty risk in connection with our lending, trading, derivatives and other businesses where we rely on
the ability of athird party to satisfy its financial obligations to us on atimely basis. The resultant credit exposure
will depend on a number of factors including declines in the financial condition of the counterparty, the value of
property we hold as collateral and the market value of the counterparty instruments and obligations we hold. See
Note 44 to our 2009 annual financia statements for a description of the most significant regional, business segment
and individual credit exposures where we believe there is a significant risk of loss. Credit losses can and have
resulted in financial services organizations realizing significant losses and in some cases failing altogether. To the
extent our credit exposure increases, it could have an adverse effect on our business and profitability if material
unexpected credit losses occur. We are also subject to the risk that our rights against third parties may not be
enforceablein all circumstances.

Credit constraints of purchasers of our investment assets or on our clients may impact our income.

Historically a portion of our income has been generated from the sale of assets to third parties, including our
funds. If buyers are unable to obtain financing to purchase assets that we currently hold or purchase with the
intention to sall in the future, we may be required to hold investment assets for a longer period of time than we
historically have or may sell these assets at lower prices than we historically would have expected to achieve, which
may lower our rate of return on these investments and require funding for periods longer than we have anticipated.

Poor performance of our funds would cause a decline in our revenue and results of operations and may
adversely affect our ability to raise capital for future funds.

Our financial condition and results of operation are directly and indirectly affected by the results of the funds
and the assets we manage, particularly our Macquarie managed funds. Our revenue from Assets under Management
is derived principally from three sources: (i) management fees, based on the size of our funds; (ii) incentive income,
based on the performance of our funds; and (iii) investment income, based on our investments in the funds, which
we refer to as our “principal investments’. If the market value of the listed funds we manage declines, our Assets
under Management would also decline, which would result in a decrease in our management fees from our listed
funds. In the event that any of our funds perform poorly, our revenue and results of operations may decline. In
addition, investors may withdraw their investments in our funds or may decline to invest in future funds we
establish, as aresult of poor performance of our funds or otherwise.

Long-term underperformance can have negative implications for incentive income. If the return of a fund is
negative in any period (quarterly, semi-annually or annually, depending on the fund) then the amount of the
performance deficit must be carried forward until eliminated. In the last twelve months, the market values of our
listed funds have experienced substantial declines and, as aresult, we recognized lower performance feesin the year
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ended March 31, 2009, compared to the prior year. See “Macquarie Bank Limited — Funds Management Business
— MBL Group and the Non-Banking Group” herein.

We may experience further writedowns of our funds management assets, other investments, loan impairment
provisions and other losses related to volatile market conditions.

For the twelve months ended March 31, 2009 MBL Group recognized a A$0.2 billion one-off cost relating to
the sale of the Italian Mortgages business and also recognized A$0.4 billion of impairment and equity accounted
losses on funds management assets and other co-investments, A$0.5 billion of loan impairment provisions and
A$0.1 billion of impairments recognized against selected trading asset positions. Further writedowns and provisions
may be required in future periodsif the market value of assets similar to those held were to decline.

Our funds management and investment strategies expose us to equity investments and financial products. As
market conditions continue to evolve, the market value of these investments and the underlying assets could
deteriorate further. Our ability to renegotiate or reprice outstanding loan commitments may also be adversely
affected. In addition, recent market volatility has impacted the value of our listed and unlisted funds. Future
valuations, in light of factors then prevailing, may result in further impairments to our investmentsin our listed and
unlisted funds. In addition, at the time of any sale of our investments in our listed and unlisted managed funds, the
price we ultimately realize will depend on the demand in the market at the time and may be materially lower than
their current market value. Any of these factors could require us to make further writedowns on our investmentsin
our funds management assets and other investments and assets, which may be significant and may have an adverse
effect on our results of operations and financial condition in future periods.

Our historical financial statements prior to 2007 do not reflect our future prospects.

As aresult of the Restructure, our historical operating groups and financial statements for 2007 and prior years
do not reflect our current operating groups and businesses, primarily because we transferred the majority of
Macquarie Capital and certain other activities to the Non-Banking Group. Therefore, as described in “Financial
Information Presentation — Impact of the Restructure — Our Annual Financial Statements for 2007 and Prior Fiscal
Periods’, our historical financia statements for 2007 and prior years include the historical financial results and
condition of MGL Group and not solely our financial results and condition. In addition, as the Macquarie Capital
operating group comprised most of the businesses that we transferred to the Non-Banking Group as part of the
Restructure, our descriptions of the profit contribution and operating income of our remaining operating groups in
this Report is intended to assist your understanding of our historical results. However, those descriptions have
limited value and will not necessarily be representative of our results to be reported in future periods. Undue
reliance should not be placed on them as they have not, unlike the information contained in our 2008 annual
financial statements and our 2009 annual financial statements, been re-presented on a comparable basis. Also, our
existing operating groups transferred certain relatively limited businesses to the Non-Banking Group and we
retained certain relatively limited businesses previously operated by Macquarie Capital.

MBL Group has a significant financial exposure to the other parts of MGL Group.

In connection with the Restructure, we provided MGL with the Intra Group Loan, al A$10.1 billion of which
MGL drew down on November 21, 2007. At March 31, 2009, A$3.8 billion of this balance remained outstanding,
which represented 3% of MBL Group’stotal consolidated assets and 9% of MBL Group’ stotal outstanding loans, of
which A$1.9 billion was repaid on May 15, 2009. There are no assurances that MGL will be able to refinance
amounts outstanding under this facility as they become due. If MGL is unable to meet its obligations under the Intra
Group Loan our financial position may be weakened.

In addition to the Intra Group Loan, MBL has also indemnified Non-Banking Holdco for tax liabilities incurred

by the Non-Banking Group prior to the Restructure. Also, the Non-Banking Group engages in various business
activities with the Banking Group (on an arm’ s-length basis) that create financial and other exposures.
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MBL Group relies on services provided by MGL.

Under the Services Agreements, MGL provides shared services to MBL Group. These shared services include
risk management, finance, information technology, treasury, settlement services, equity markets operation services,
human resources, business services, company secretarial and investor relations, media relations and corporate
communications, taxation, business improvement and strategy, central executive services, other group-wide services
and business shared services. Other than exercising its rights under the Services Agreements, MBL Group has no
direct control over the provision of those services, MGL's continued provision of those services or the cost at which
such services are provided.

Apart from its rights under the Services Agreements, the Bank has no control over the management,
operations or business of entitiesin MGL Group that are not part of MBL Group.

Entities in MGL Group that are not part of MBL Group may compete and establish businesses that compete
with the businesses of MBL Group and those other entities are not obligated to support the businesses of MBL
Group. Other than APRA prudential standards and capital adequacy requirements described in “Regulation and
Supervision”, there are no regulations or agreements governing the allocation of future business between the
Banking Group and the Non-Banking Group, including MBL Group.

Our businesses have been and may continue to be affected by changesin the levels of market volatility.

Certain of our trading businesses benefit from the trading and arbitrage opportunities created by market
volatility, and decreases in volatility may reduce these opportunities and adversely affect the results of these
businesses. On the other hand, increased volatility, while potentially increasing trading volumes and spreads, also
increases market risk. Market risk can lead to trading losses and may cause us to reduce the size of our trading
businesses in order to limit our risk exposure. Limiting the size of our trading businesses can adversely affect our
profitability.

In periods when volatility is increasing, but asset values are declining significantly (as has been the case
recently), it may not be possible to sell assets or it may only be possible to do so at steep discounts. In such
circumstances we may be forced to either take on additional risk or to incur losses in order to decrease our market
risk. In addition, increases in volatility increase the level of our risk weighted assets and increase our capital
requirements. Increased capital requirements may require us to raise additional capital.

Competitive pressure, both in the financial services industry as well as the other industries in which we
operate, could adversely impact our business and results of operation.

We face significant competition from local and international competitors, which compete vigorously for
participation in the various markets and sectors across which we operate, including the financial services industry.
We compete on the basis of a number of factors, including our products and services, innovation, reputation and
price. We believe that we will continue to experience pricing pressures in the future as some of our competitors
seek to increase market share. We compete, both in Australia and internationally, with asset managers, retail and
commercia banks, private banking firms, investment banking firms, brokerage firms, and other investment and
service firms in connection with the various funds and assets we manage and services we provide. In addition, any
trend toward consolidation in the global financial services industry may create stronger competitors with broader
ranges of product and service offerings, increased access to capital, and greater efficiency and pricing power. In
recent years, competition has also increased as large insurance and banking industry participants have sought to
establish themselves in markets that are perceived to offer higher growth potential, and as local institutions have
become more sophisticated and competitive and have sought alliances, mergers or strategic relationships. Many of
our competitors are larger than we are and may have significantly greater financial resources than we do.

We may incur losses as a result of ineffective risk management processes and strategies.

While we employ a broad and diversified set of risk monitoring and risk mitigation techniques, those techniques
and the judgments that accompany their application cannot anticipate every economic and financial outcome or the
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specifics and timing of such outcomes. As such, we may, in the course of our activities, incur losses. There can be
no assurance that the risk management processes and strategies that we have developed in response to current
market conditions will adequately anticipate additional market stress or unforseen circumstances.

For a further discussion of our risk management policies and procedures, see Note 44 to our 2009 annua
financial statements.

Future growth may place significant demands on our managerial, administrative, IT, operational and
financial resources and may expose us to additional risks.

Future growth may place significant demands on our legal, accounting and operational infrastructure, and
increased expenses. Our future growth will depend, among other things, on our ability to maintain an operating
platform and management system sufficient to address our growth, attract employees and other factors described
herein. If we do not manage our expanding operations effectively, our ability to generate revenue and control our
expenses could be adversely affected.

Our businessis substantially dependent on our brand and reputation.

We believe our reputation in the financial services markets and the recognition of the Macquarie brand by our
customers are important contributors to our business. Many companies in MGL Group and many of the funds
managed by entities owned, in whole or in part, by MBL and MGL use the Macquarie name. We do not control
those entities that are not in MBL Group, but their actions may reflect directly on our reputation. Our reputation
and, as a result, our business and business prospects could be adversely affected if any of the entities using the
Macquarie name take actions that bring negative publicity on us or MGL Group.

The financia condition and results of operation of MBL Group may be indirectly adversely affected by the
negative performance by, or negative publicity in relation to, any Macquarie-managed fund or funds that Macquarie
has promoted or is associated with, as investors and lenders may associate such funds with the name, brand and
reputation of MBL and MGL Group and other Macquarie-managed funds. In addition, funds that use the Macquarie
name or are otherwise associated with Macquarie managed infrastructure assets such as roads, airports and water
distribution facilities that people view as community assets. If these assets are perceived to be managed
inappropriately, those managing entities could be subject to criticism and negative publicity, harming our reputation
and the reputation of other entities that use the Macquarie name.

Our ability to retain and attract qualified employeesis critical to the success of our business and the failure
to do so may materially adversely affect our performance.

Our employees are our most important resource, and our performance is largely dependent on the talents and
efforts of highly skilled individuals. As such, our continued ability to compete effectively in our businesses and to
expand into new business areas depends on our ability to retain and motivate our existing employees and attract new
employees. Competition from within the financial services industry and from businesses outside the financial
services industry, such as professional service firms, hedge funds, private equity funds and venture capital funds, for
qualified employees has historically been intense. While competition has been affected by recent market conditions,
such competition can be expected to increase if there is a sustained improvement in market conditions.

In order to attract and retain qualified employees, we must compensate such employees at or above market
levels. Typicaly, those levels have caused employee remuneration to be our greatest expense as our
performance-based remuneration has historically been cash based and highly variable. Recent market events have
resulted in increased regulatory and public scrutiny of corporate remuneration policies, and the establishment of
criteria against which industry remuneration policies may be assessed. In response to this, MGL Group has
announced proposed changes to its remuneration policies. See Macquarie Bank Limited — Recent Devel opments’
for further information. If we are unable to continue to attract and retain qualified employees, as a result of such
changes or otherwise, or are required to pay higher remuneration in order to attract and retain qualified employeesto
maintain our competitive position, or if increased regulation requires us to further change our remuneration policies,
our performance, including our competitive position, could be materially adversely affected.
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In addition, current and future laws (including laws relating to immigration and outsourcing) may restrict our
ability to move responsibilities or personnel from one jurisdiction to another. This may impact our ability to take
advantage of business opportunities or potential efficiencies, which could adversely affect our profitability.

Failure to maintain our credit ratings could adversely affect our cost of funds, liquidity, competitive position
and access to capital markets.

The credit ratings assigned to us by rating agencies are based on an evaluation of a number of factors, including
our ability to maintain a stable and diverse earnings stream, strong capital ratios, strong credit quality and risk
management controls, diverse funding sources, and disciplined liquidity monitoring procedures. In light of the
difficulties in the banking sector and financial markets, the rating agencies have indicated they are watching global
developments closely and if conditions continue to deteriorate, they have indicated that they may further adjust the
rating outlook of some Australian banks and financial institutions. In addition, a credit rating downgrade could be
driven by the occurrence of one or more of the other risks identified in this section or by other events.

If we fail to maintain our current credit ratings, this could adversely affect our cost of funds and related
margins, liquidity, competitive position, the willingness of counterparties to transact with us and our ability to access
capital markets or trigger our obligations under certain bilateral provisions in some of our trading and collateralized
financing contracts. Under these provisions, counterparties could be permitted to terminate contracts with us or
require usto post additional collateral. Termination of our trading and collateralized financing contracts could cause
us to sustain losses and impair our liquidity by requiring us to find other sources of financing or to make significant
cash payments or securities movements.

Our business may be adversely affected by our failure to adequately manage the risks associated with certain
strategic opportunities, including acquisitions.

From time to time MBL Group and MGL Group evauate strategic opportunities and may undertake
acquisitions of businesses, some of which may be material. Certain acquisition opportunities may arise, for
example, as competitors choose to exit what they consider non-core activities. Should we determine to make any
such acquisitions, we may become subject to unknown liabilities of the acquired business, we may be subject to
additional or different regulations, we may not achieve expected synergies from the acquisition, we may achieve
lower than expected cost savings or otherwise incur losses, we may lose customers and market share, we may face
disruptions to our operations resulting from integrating the systems, processes and personnel of the acquired
businessinto MBL Group or MGL Group, our management’ s time may be diverted to facilitate the integration of the
acquired business into MBL Group or MGL Group, or the acquisition may have negative impacts on our resullts,
financial condition or operations.

In addition, there are current and prospective strategic risks associated with timely business decisions, proper
implementation of decisions or responsiveness to changes in our current operating environment. From time to time,
we may evaluate other strategic opportunities, the outcome of which is dependent upon the quality of our strategic
planning process, the implications of the strategy on risk appetite and our ability to evaluate and, if determined,
successfully implement such strategic opportunities.

Actual or perceived breaches of applicable laws and regulations, obligations of fidelity or confidence to
clients and counterparties, unenforceability of counterparty obligations, fraud, negligence, misleading or other
inappropriate conduct or inappropriate documentation of contractual relationships could adversely affect our
reputation, operating results or credit ratings and have adver se regulatory consequences.

While we seek to ensure that we comply with applicable laws and regulations as well as our contractual,
fiduciary and other arrangements, and also seek to ensure that our third-party arrangements are properly
documented, we are a large organization engaged in a diverse range of financia services businesses, many of which
are highly regulated. While our policies and procedures are designed to alow us to comply with applicable laws
and regulations, protect our reputation and avoid conflicts of interest, they may not be effective or followed by all of
our employeesin al instances in all markets. As a result, we may be subject to lawsuits and regulatory and other
proceedings or adverse market or media commentary arising out of actual or perceived legal, compliance,
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documentation or other issues that could adversely affect our reputation, operating result or credit ratings and have
adverse regulatory consequences.

We may incur financial loss, adverse regulatory consequences or reputational damage due to inadequate or
failed internal or external processes, people or systems or external events.

Our businesses are highly dependent on our ability to process and monitor, on adaily basis, a very large number
of transactions, many of which are highly complex, across numerous and diverse markets in many currencies. As
our client base and our geographical reach expands, developing and maintaining our operational systems and
infrastructure becomes increasingly challenging. Our financial, accounting, data processing or other operating
systems and facilities may fail to operate properly or become disabled as a result of events that are wholly or
partially beyond our control, such as a spike in transaction volume, adversely affecting our ability to process these
transactions or provide these services.

We are exposed to the risk of loss resulting from human error, the failure of internal or external processes and
systems or from externa events. Such operational risks may include theft and fraud, improper business practices,
client suitability and servicing risks, product complexity and pricing risk or improper recording, evaluating or
accounting for transactions, or breach of security and physical protection systems, or breaches of our internal
policies and regulations. In addition, we also face the risk of operational failure, termination or capacity constraints
of any of the clearing agents, exchanges, clearing houses or other financial intermediaries we use to facilitate our
securities transactions, and as our interconnectivity with our clients grows, we increasingly face the risk of
operational failure with respect to our clients' systems. Any such failure, termination or constraint could adversely
affect our ability to effect transactions, service our clients, manage our exposure to risk or expand our businesses or
result in financial loss or liability to our clients, impairment of our liquidity, disruption of our businesses, regulatory
intervention or reputational damage.

Conflicts of interest could limit our current and future business opportunities.

Our reputation is one of our most important assets. As we expand our businesses and our client base, we
increasingly have to address potential conflicts of interest, including situations where our services to a particular
client conflict with, or are perceived to conflict with, our own proprietary investments or other interests or with the
interests of another client, as well as situations where one or more of our businesses have access to material
non-public information that may not be shared with other businesses within MGL Group. While we believe we have
adequate procedures and controls in place to address conflicts of interest, including those designed to prevent the
improper sharing of information among our businesses, appropriately dealing with conflicts of interest is complex
and difficult, and our reputation could be damaged and the willingness of clients to enter into transactions in which
such a conflict might arise may be adversely affected if we fail, or appear to fail, to deal appropriately with conflicts
of interest. In addition, potential or perceived conflicts could give rise to claims by and liabilities to clients,
litigation or enforcement actions.

Litigation and contingent liabilities may adversely impact our results of operations.

We may, from time to time, be subject to material litigation, regulatory actions and contingent liahilities, for
example, as a result of inappropriate documentation of contractual relationships, which, if they crystallize, may
adversely impact upon our results of operation and financial condition in future periods. We regularly obtain legal
advice and make provisions, as deemed necessary. There is a risk that these contingencies may be larger than
anticipated or that additional litigation or other contingent liabilities may arise.

Some of our businesses are highly regulated and we could be adversely affected by temporary and permanent
changes in regulations, regulatory policy and by compliance requirements, particularly for financial institutions,
in marketsin which we operate.

The majority of our businesses are highly regulated in most jurisdictions in which we do business. We have

businesses in multiple sectors, including as licensed brokers, investment advisers or other regulated financial
services providers. We operate similar kinds of businesses across multiple jurisdictions, and some of our businesses
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operate across more than one jurisdiction or sector and are regulated by more than one regulator. Additionally,
some members of MBL Group own or manage assets and businesses that are regulated. Our businesses include
regulated banks (in Australia and the United Kingdom) who operate representative officesin the United States, Italy,
New Zealand and Malaysia. This regulation varies from country to country but generaly is designed to protect
depositors and the banking system as a whole, not holders of MBL’s securities or creditors. Being a diversified
financial institution, many of our businesses are subject to financial services regulation other than prudential
banking regulation in most jurisdictions in which we operate. Some of the key regulators of our businesses are
described below under “Regulation and Supervision”.

Regulatory agencies and governments frequently review banking and financial services laws, regulations and
policies, including fiscal policies, for possible changes. Changes to laws, regulations or policies, including changes
in interpretation or implementation of laws, regulations or policies, could substantially affect us or our businesses,
the products and services offered or the value of our assets. These may include changing required levels of liquidity
and capital adequacy, limiting the types of financia services and products that can be offered and/or increasing the
ability of other providers to offer competing financial services and products, as well as changes to prudential
regulatory requirements. Future changes in regulation, fiscal or other policies as described above can be
unpredictable and are beyond our control and could adversely affect our business.

MBL is subject to the full range of APRA regulation and MGL isregulated by APRA asaNOHC. APRA may
introduce new prudential regulations or modify existing regulations, including those that apply to MGL as a NOHC.
Any such event could result in changes to the organizational structure of MGL Group and adversely affect the
business or financial performance of MBL Group or MGL Group.

Current global economic conditions have led to changes in regulation in markets in which we operate,
particularly for financial institutions, and will lead to further significant changes of thiskind. In addition, there has
been global and coordinated regulatory intervention to implement temporary measures to restore market confidence
in certain jurisdictions in which we do business. Such temporary measures may be modified or withdrawn at short
notice. It is not possible to predict with certainty what other regulatory or related changes may result from the
current financial market crisis, or the effect any such changes would have on MBL and any of our businesses.
However, there is operational and compliance risk associated with the implementation of any new laws and
regulations that apply to us as a financial ingtitution. In particular, changes in applicable laws, regulations or other
governmental policies could adversely affect one or more of our businesses and could require us to incur substantial
Costs.

We are responsible for ensuring that we comply with all applicable legal and regulatory requirements (including
accounting standards, where applicable) and industry codes of practice, as well as meeting our ethical standards.
The failure to comply with applicable regulations could result in suspensions, restrictions of operating licenses, fines
and penalties or limitations on our ability to do business. They could aso have adverse reputational consequences.
These costs, expenses and limitations could have an adverse affect on our business, results of operations, financial
performance or financial condition. The legal, regulatory and consent requirements described above could aso
adversely affect the profitability and prospects of us or our businesses to the extent that they limit our operations and
flexibility of our businesses. The nature and impact of future changes in such policies are not predictable and are
beyond our control.

Changes and increased volatility in currency exchange rates and changes in RBA policies may adversely
impact our financial results.

While our financial statements are presented in Australian dollars, a significant portion of our operating income
is derived from our offshore business activities, which are conducted in a broad range of currencies and with
counterparties around the world. Changes in the rate at which the Australian dollar is exchangeable for other
currencies can impact our financial statements and the economics of our business.

The RBA regulates the supply of money and interest rates in Australia. Its policies help determine our cost of
funds for lending and investing and the return that we will earn on those loans and investments and influence the
rate at which the Australian dollar is exchanged for other currencies. Both of these impact our net interest margin
and can materially affect the value of financial instruments held by us, such as debt securities. RBA policies can
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also affect our borrowers and other customers, potentially increasing the risk that they may fail to repay their loans
or satisfy their contractual obligationsto us.

Although we believe that we carefully manage our exposure to foreign currencies through matching of assets
and liabilitiesin local currencies and through the use of foreign exchange forward contracts to hedge our exposure,
we are still exposed to exchange risk. Insofar as we are unable to hedge or have not completely hedged exposure to
non-Australian currencies, our reported profit or foreign currency translation reserve would be affected.

From March 31, 2008 to March 31, 2009, the Australian dollar (as measured by the noon buying rate)
depreciated by approximately 24% against the US dollar.

Investors should be aware that exchange rate movements may adversely impact our future financial results.
MBL Group’'s regulatory capital position may be adversely impacted by a depreciating Australian dollar, which
increases the capital requirement for assets denominated in currencies other than Australian dollars.

Our business operations expose us to potential tax liabilities that could have an adverse impact on our results
of operation and our reputation.

We are exposed to risks arising from the manner in which the Australian and international tax regimes may be
applied and enforced, both in terms of our own tax planning and compliance and the tax aspects of transactions on
which we work with clients and other third parties. Our international, multi-jurisdictional platform increases our tax
risks. While we believe that we have in place controls and procedures that are designed to ensure that transactions
involving third parties comply with applicable tax laws and regulations, any actual or aleged failure to comply with
or any change in the interpretation, application or enforcement of applicable tax laws and regulations could
adversely affect our reputation and affected business areas, significantly increase our own tax liability and expose us
to legal, regulatory and other actions.

We face enhanced risks as new business initiatives lead us to transact with a broader array of clients, with
new asset classes and other new products and in new markets.

Our operating strategy is built on a number of factors, including growth and diversification. A number of our
recent and planned business initiatives and expansions of existing businesses may bring us into contact, directly or
indirectly, with individuals and entities that are new clients, with new asset classes and other new products or new
markets.

These business activities expose us to new and enhanced risks, including reputational concerns arising from
dealing with a range of new counterparties and investors, regulatory scrutiny of these activities, potential political
pressure, increased credit-related and operational risks, including risks arising from accidents or acts of terrorism,
and reputational concerns with the manner in which these businesses are being operated or conducted.

Failure of our insurance carriers or our failure to maintain adequate insurance cover could adversely
impact our results of operations.

We maintain third-party insurance and self-insurance that we consider to be prudent for the scope and scale of
our activities. If our carriers fail to perform their obligations to us, our third-party cover is insufficient or our
self-insurance is too great for a particular matter or group of related matters, our net loss exposure could adversely
impact our results of operations.

In conducting our businesses around the world, we are subject to political, economic, legal, operational and
other risks.

In conducting our businesses and maintaining and supporting our global operations, we are subject to risks of
possible nationalization, expropriation, price controls, capital controls, exchange controls and other restrictive
governmental actions, as well as natural disasters, the outbreak of hostilities and acts of terrorism. We could also be
affected by the occurrence of diseases. In some countries in which we do business, the laws and regulations
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applicable to the financia services industry are uncertain and evolving, and it may be difficult for us to determine
the exact requirements of local laws in every market. Our inability to remain in compliance with local lawsin a
particular market could have a significant and negative effect not only on our businesses in that market but also on
our reputation generally. We are also subject to the enhanced risk that transactions we structure might not be legally
enforceablein all cases.

We are subject to risksin using custodians.

Certain funds we manage depend on the services of custodians to carry out certain securities transactions. In
the event of the insolvency of a custodian, the funds might not be able to recover equivalent assets in full as they
will rank among the custodian’s unsecured creditors in relation to assets which the custodian borrows, lends or
otherwise uses. In addition, the funds' cash held with a custodian will not be segregated from the custodian’s own
cash, and the funds will therefore rank as unsecured creditorsin relation to the cash they have deposited.
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CAPITALIZATION, INDEBTEDNESS AND CAPITAL ADEQUACY
The following table sets forth our capitalization as at March 31, 20009.

The information relating to MBL Group in the following table is based on our 2009 annual financial statements,
which were prepared in accordance with AGAAP and should be read in conjunction therewith.

Asat
Mar 09 Mar 09
USsm* A$m
Capitalization
Borrowings
Debt issued” — due greater than 12 MONthS........ccceoevenivnneneceeeeeee e 15,605 20,509
Subordinated debt — due greater than 12 MONthS............cc.ccvevevecereeereceseeeeseeseaans 1,478 1,942
TOtAl DOMFOWINGS ..ot 17,083 22,451
Equity
Contributed equity
Ordinary share Capital ........cccceiveereeieerese e 3,426 4,503
Equity contribution from ultimate parent entity ..........cccooeveeneneinennienenenene 43 57
Macquarie INCOME SECUMTIES .........coiierereeieee et e 298 391
RESEIVES......eeuieti sttt sttt sa et sttt bt e sa et be st et etesaeseebeseesenteseenestesensens (153) (201)
RELAINEA EBIMINGS ...ttt bbb et e e e et e sbe e eaeas 951 1,250
MINONIEY TNEEIESE ..ottt ettt ettt ettt s et en e 312 410
QL0 =1 o [ U OSSR 4,877 6,410
Total CapitaliZAtioN .......c.eoeveeeeeceeeeeeeeeeseeeeeseee s es e es s s een s 21,960 28,861

! Conversions of Australian dollars to US dollars have been made at the noon buying rate at the close of business on May 8, 2009, which is
US$ 0.7609 per A$1.00. See “Exchange Rates’ for further information on the historical rates of exchange between the Australian dollar
and the US dollar.

2 At March 31, 2009, we had A$5.3 billion of secured indebtedness due greater than 12 months compared to A$2.2 billion at March 31, 2008.

Total borrowings does not include our short-term debt securities, including the current portion of long term-debt or securitizations.
Short-term debt totaled A$14.0 billion as at March 31, 2009 and securitizations totaled A$20.4 billion as at March 31, 2009 compared to
A$31.1 billion and A$22.8 billion, respectively, as at March 31, 2008.

For further details on our short term debt position at March 31, 2009, see “Management’s Discussion and
Analysis of Results of Operation and Financial Condition — Liquidity” in this Report.
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Capital Adequacy

The following table sets forth our capital adequacy and risk weighted assets as at March 31, 2009.

Asat

Mar 09 Mar 09

ussm* A$m
Tier 1 capital
Paid up ordinary share Capital...........cceeeeeeieririese e 3,470 4,560
RESEIVES......ceceeet e e et ne 145 190
RELAINEA EBIMINGS ..ottt bbb 671 882
LT ToVZz A2 =g ez o ] = OO 696 915
GroSSTIEN 1 CAPILAI ....ceceeececveteieeeeeececte ettt en st en sttt sesenenas 4,982 6,547
Deductionsfrom Tier 1 capital

Lo Ta T 11 | TR PTPRN 123 162

DEfEITE taX @SSELS ...e.vevireiieiiriiie ettt 40 53

Changesin the ADI’ s own creditworthiness on banking book liabilities.......... 259 340

Intangible component of investments in non-consolidated subsidiaries and

other NON-LeVEl-2 eNtitieS.......ccceoerirerececeeeee e 97 128

Loan and lease origination fees and commissions paid to mortgage

0riginators and DrOKErS ......cco i 129 170

Holdings of own Tier 1 capital instruments agreed with APRA ..., 97 127

Other Tier 1 capital dedUCHIONS.........c.cccueveeecieierecieeeete et ense e 272 357

Deductions from Tier 1 capital ONlY.........cccoeeuerrierernirersiieieseeesee e 1,017 1,337
Other 50/50 deductionsfrom Tier 1 capital:

Non-subsidiary entities exceeding prescribed limit (5090)........cccccoeevenierereene. 85 112

Non-consolidated SubSidiaries (5090) ........ccoerererererieereee e 208 274

All other deductions relating to securitization (50%0).......cccccceeereneeesieeeeseenns 56 74

Shortfall in provisionsfor credit 10SSES (50%0) .......covevvevererieieesieseeeeeeieesaennens 224 294

Other 50/50 deductions from Tier 1 capital (50%0)........c.ceveeeerererrereeecrerereaenans 131 172
50/50 deductions from Tier 1 Capital ...........cceueecuevereeereeeeeecreeeeeeeee et 704 926
Total Tier 1 capital only dedUCIONS...........ccoccuevereieieeeeeeecte et 1,722 2,263
[T O T g =T o - | SS 3,260 4,284
Tier 2 capital
Upper Tier 2 capital:

Excess Tier 1 capital iINSIIUMENES.........ccoiiueiiineireene e 155 204

Other upper Tier 2 Capital .........cocereeiiiiree e 65 86
Lower Tier 2 capital:

Term SUDOTAINGEEA TEDL..........c.ceeeeeeee ettt e e sttt s e s e et eee e e 1,477 1,941
Lo L= 2= o 11 =) T 1,697 2,231
Deductionsfrom Tier 2 capital

Holdings of own Tier 2 capital instruments agreed with APRA 155 204

Total 50/50 deductions from Tier 2 Capital ...........cccovevevereeeeeeeeercreeeeeeeeeeenes 705 926
Total Tier 2 capital dEUUCLIONS ..........cceveveveeeeeceeeeeee ettt en e enees 860 1,130
NEL TIer 2 CAPITAL ....oivieeeieeeeee e et s ee e 838 1,101
TOtaAl CAPILAl DASE........veoeeeeeeeee e se e ee e en e 4,098 9,385

Conversions of Australian dollars to US dollars have been made at the noon buying rate at the close of business on May 8, 2009, which is
USS$ 0.7609 per A$1.00. See “Exchange Rates’ for further information on the historical rates of exchange between the Australian dollar
and the US dollar.
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Asat

Mar 09 Mar 09

ussm* A$m
Credit risk — Risk weighted assets (RWA)
Subject to F-IRB approach:
(00 ¢ o - =TT 7,534 9,901
S0V (=T o S 27 36
BaANK.... oottt s s ae et e e ae e eae e be e be e beeatesaeesaeens 863 1,134
Residential MOMQAgE.......cocvie i s 1,485 1,952
ONEN TEEAIL ...ttt sttt s e s se s 517 680
Total RWA subject to F-IRBZ @PPrOaCh........c..ocvveeerveseeseeseesesesesessessessessesnen, 10,426 13,703
Specialized lending exposures subject to SIOtting Criteria’ ...........covveveeereseesenenn. 2,360 3,101
Subject to Standardized approach:
L0 0T0] 1 L= USRS 2,666 3,504
Residential MOMQage.......cccvvviirereceere st 150 197
OthEr FELAIL ...ttt e sae e sre e sreeresnneeaes 1,899 2,496
(@107 PO P TR TRRRRTPR 2,694 3,540
Total RWA subject to Standardized approach ..........ccccceveeerrerereseceeseesiennn. 7,409 9,737
Credit risk RWA for Securitization EXPOSUIES............ccerereieereerseereesssssssessssesesenn: 817 1,074
Total Credit Fisk RWA ...ttt s 21,012 27,615
Equity eXPOSUIES RWA ...ttt st bttt s 905 1,189
MErket TISK RWA ...ttt st e st sn et sne s 1,584 2,082
Operational MSK RWA ..ottt 4,384 5,761
Interest rate risk in the banking BOok RWA ..., 5 6
APRA scaling factor (6%) applied to IRB @XPOSUIES...........cc.vevevereereieneerereressnnen, 625 822
TOLAl RWA ..ot 28,515 37,475
Capital ratios
MBL Group Tier 1 capital ratio (%0) .....coeereeerreereresieneeeeee e e 114 114
MBL Group Total Capital Fat0 (D6) ........c.oveeeeeereeeereeeeeeeseeseeseeeeeseseesseseeeee s 144 144

Conversions of Australian dollars to US dollars have been made at the noon buying rate at the close of business on May 8, 2009, which is
USS$ 0.7609 per A$1.00. See “Exchange Rates’ for further information on the historical rates of exchange between the Australian dollar
and the US dollar.

2 Includes A$710 million for exposures to the Non-Banking Group (September 30, 2008: A$1,293 million; March 31, 2008:
A$2,129 million).

Specialized lending exposures subject to supervisory slotting criteria are measured using APRA determined risk weightings.
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SELECTED FINANCIAL INFORMATION

The summary consolidated balance sheet data as at March 31, 2009, 2008, 2007, 2006 and 2005 and income
statement data for the fiscal years ended March 31, 2009, 2008, 2007, 2006 and 2005 presented below have been
derived from our audited financial statements for 2009, 2008, 2007 and 2006. These financial statements have been
prepared in accordance with AGAAP, which also complied with International Financial Reporting Standards as
issued by the International Accounting Standards Board. See “Financial Information Presentation” in this Report for
further information.

Our financia statements have been audited by our independent auditors. Investors should note, however, that
while our 2009 annual financial statements and our 2008 annual financial statements present separately the results of
our continuing businesses (following the Restructure) from the results attributed to the businesses that we transferred
to the Non-Banking Group as part of the Restructure (as “discontinued operations’), our previously issued financial
statements for 2007 and prior fiscal years reflect the historical results, cash flows and financial condition of MBL
Group prior to the Restructure and do not present separately as “discontinued operations’ the businesses that we
transferred to the Non-Banking Group as part of the Restructure in accordance with AASB 5 “Non-current assets
held for sale and discontinued operations’. As a result, the audit reports on those previously issued financial
statements relate to financial statements that have not been re-presented on the same basis that our 2009 annual
financial statements and our 2008 annual financial statements have been prepared and audited. See “Financial
Information Presentation — Impact of the Restructure — Our Annual Financial Statements for 2007 and Prior Fiscal
Periods’ in this Report for further information.

Investors are urged to use caution in analyzing the results of our previously-reported financial information for
2007 and prior fiscal years, since such financial information includes the income and assets of businesses now
owned by the Non-Banking Group.

In addition, investors should note that during the 2009 fiscal year, MGL Group implemented a humber of
changes to its internal operating groups to realign the product offerings of each group more consistently. Asaresult
of these changes, the operating segments of MGL Group (including MBL Group) for financia reporting purposes
were also changed, and certain businesses that formerly were part of the Non-Banking Group were transferred to
MBL Group and certain businesses that formerly were part of MBL Group were transferred to the Non-Banking
Group. See“Financial Information Presentation”. Although we restated the comparative operating segment data for
the 2008 fiscal year in Note5 to our 2009 annual financial statements to reflect these changes in MBL Group’s
operating segments, we were not required to restate the operating segment data in the financial statements for earlier
fiscal periods.
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The historical information in the following tables has been extracted from our historical financial statements.

| ncome Statements

LS R 1S (== 10 1 =

Fee and COMmIiSSION INCOME..........ccocureerireineneeseseeese e
Net trading INCOME .......coeiireie e
Share of net profits of associates and joint ventures using the

qUItY MELNOC........coireiirireeee s
Other operating INCOME ........cceeeeiererere e nee e
Total operating iNCOME ........coeveiererieeee e
Employment EXPENSES.......ccveereeeerierese et see e e
Brokerage and COMMIiSSioN EXPENSES .......ccceevereerereneeeseeenieneas
OCCUPANCY EXPENSES.....c.eirerrirerresresresieeresresressesressesnesneseeseennens
Non-salary technology eXpenses.........ccevveererecnencceseseees
Other Operating EXPENSES......c.covrveererieere e
Total Operating EXPENSES. .....ccevererereeeeie e
Operating profit beforeincometaXx.........ccooveeverenceneeieninneens
Income tax (expense)/bENESit........ccovvvvieverive e
Profit from ordinary activities after incometax..........c.cc......
Profit from discontinued operations after income tax.................
Profit from ordinary activities and discontinued operations

After INCOMELAX ...iiveeiieiieeeeie e
Profit attributable to minority interest ........ccocvevveeveeeveveveneins
Profit attributable to equity holders of Macquarie Bank

T (1= o TSRS
Distributions paid or provided on Macquarie Income Securities.
Profit attributableto ordinary equity holders of Macquarie

BanK LimiIted......cccueiiiiiieieciece ettt
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Year ended
Mar 09 Mar 09 Mar 08 Mar 07
Ussm* AS$m A$m A$m

734 965 853 611
757 995 1,092 855
1,176 1545 2,023 929
75 98 160 198
(406)  (534) 17 682
2,336 3,069 4,145 3,275
(675)  (887) (2,028)  (1,709)
(387)  (509) (570) (335)
(77) (101) (67) (69)
67 (79 (64) (55)
(664) (872 (606) (387)
(1,860) (2,444) (3335)  (2,555)
476 625 810 720
24 32 (60) (63)

500 657 750 657

— - 15,030 894

500 657 15,780 1,551
(37 (48) (50) (57
463 609 15,730 1,494
(25 _ (33 (34) (31)
438 576 15,696 1,463




Balance Sheets

ASSETS

Cash and balances with central banks..........c.coeeviireininninnees
DUE FrOM BanKS .....couoiveiriereeseree e
Cash collateral on securities borrowed and reverse repurchase
[ = 001 £ SR
Trading POrtfolio 8SSELS ......ccvireiriieree s
Loan assetsheld at amortized COSt........coovvvrerererenieeeere e
Other financial assets at fair value through profit or loss..........cccceueee.
Derivative financial instruments — positive values...........ccccooeverennene

Other assets..

Investment securities available for SAle........ocovvieiciciic v
INtANQIDIE @SSELS.......ccviieceeeecee e e
Life investment contracts and other unit holder assets..........ccovevveeennee.
Duefromrelated MGL entitieS......ccoveveeieeeiiee et
Interest in associates and joint ventures using the equity method ..........
Property, plant and eqUIPMENE...........ccevirrerereereeee e
Deferred iNCOME tAX ASSELS........uivieeeiieieeeeeesree e eerre e seer e e s s e e sssree e snees

Assets and disposal groups classified asheld for sale.......ccccevevennnee.

Total assets.

LIABILITIES

Due to banks

Cash collateral on securities lent and repurchase agreements.................
Trading portfolio l1abilities. ...
Derivative financia instruments — negative values............ccccceereeennee.

Other financial liabilities at fair value through profit or loss..................
Other [HADIITIES ..c.veiee ettt ebe e ere e
Current tax lHabilItIES .......cooeiciecreccece et ereens
Life investment contracts and other unit holder liabilities......................
Duetorelated MGL entitieS......c.ccviveiieeeieecricciecre et

Provisions....

Deferred income tax liabilities........cocvvveiececeree e
Liabilities of disposal groups classified asheld for sale........c.cccceveenene
Total liabilities excluding loan capital ..........ccccveenineinieneincnee,

L oan capital
Subordinated

Subordinated

debt at amortized COSt........covvvriirriiere e
debt at fair value through profit and 10ss...........ccccveevennee.

Total lHaDilItiES .....coceeeeiec s

EQUITY
Contributed

equity

Ordinary share Capital...........cccoeierereneneeeee e
TrEASUIY SNAIES....c.eiieeiie ettt ettt ettt e b b ae e e e e
Macquarie INCOME SECUMTIES ......ccv et

RELAINEA EBIMINGS -...ve ettt
Total capital and reserves attributable to equity holders of MBL...........
MINOTILY TNEEIESE ....cvieeiete e

Total equity
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Asat
Mar 09 Mar 09° Mar 08° Mar 07°
usS$m? A$m A$m AS$m
107 141 7 3
7,738 10,169 7,169 6,120
3,450 4,534 21,278 25,909
6,675 8,772 15,225 15,518
33,420 43,922 46,848 45,796
4,216 5,541 3,635 2,779
20,799 27,335 20,952 11,913
3,303 4,341 3,925 10,444
11,067 14,544 14,736 6,060
256 337 133 100
3,283 4,314 5,705 5,847
3,536 4,647 10,568 -
1,195 1571 1,956 4,071
67 88 44 378
71 93 78 457
43 56 35 994
99,226 130,405 152,294 136,389
2,484 3,264 3,749 4,127
2,953 3,881 13,469 7,489
1,507 1,980 10,716 15,922
20,752 27,273 21,154 11,069
16,438 21,603 15,565 12,403
36,729 48,270 54,763 51,365
2,951 3,878 6,271 5,552
3,044 4,001 4,120 11,958
84 111 27 132
3,281 4,312 5,689 5,781
2,535 3,332 7,769 -
58 76 87 153
55 72 193 78
— — — 170
92,871 122,053 143,572 126,199
1,135 1,491 1,691 1,783
343 451 646 888
94,348 123,995 145909 128,870
4,877 6,410 6,385 7,519
3,470 4,560 3,604 3,103
— - - Q)
298 391 391 391
(153) (201) 182 380
951 1,250 1,374 2,795
4,566 6,000 5,551 6,662
312 410 834 857
4,877 6,410 6,385 7,519




Other Financial Data

Asat

Mar 09 Mar 08 Mar 07
Ratios
Net loan losses as a percentage of 108N asSetS(%6)* ........c.evvceeveeeeeeveeeeeeeeeee s, 1.7 0.6 0.4
Ratio of €arnings to fiXed ChargesS’ ...........ocueueueeeeeveeeeeeesseesesses s essssessessssseenssssenenes 1.1x 1.1x 1.2x
EXPENSE/INCOME FAHO(Y6)% ...t sennsanenns 79.6 80.5 78.0
Tier 1 regulatory capital adequacy ratio(90) ........coceeerererierieeie e 114 124 —
Total regulatory capital adequacy ratio(%6)........cccvvrererererieeiererese e 14.4 17.7 —

! Conversions of Australian dollars to US dollars have been made at the noon buying rate at the close of business on May 8, 2009, which is
US$0.7609 per A$1.00. See“Exchange Rates’ for further information on the historical rates of exchange between the Australian dollar and
the US dollar.

Under the Restructure, subsequent to MBL becoming a legal subsidiary of MGL, MBL sold certain controlled entities and assets to the
Non-Banking Group for fair value at November 13, 2007. This resulted in MBL generating a profit on sale of these controlled entities of
A$14,163 million which is included in the March 31, 2008 result. The mgjority of MBL's profit on sale of these controlled entities was
distributed by MBL viadividendsto MGL. See Note 7 to our 2008 annual financial statements for a summary of the financial impact of the
Restructure.

3 The balance sheets as at March 31, 2009 and 2008 and the restated balance sheet as at March 31, 2007 not include the assets and liabilities
of the businesses that we transferred to the Non-Banking Group as part of the Restructure, as the Restructure became effective as of
November 13, 2007.

Net impaired assets as a percentage of loan assets excludes amounts relating to mortgage securitization special purpose entities. Our
exposure in relation to these entitiesis largely mitigated by credit insurance. Loan losses in these vehicles are not material.

For the purposes of computing ratios, earnings consist of net profit before interest costs, operating lease rental payments, income tax and
minority interest. Fixed charges consist of interest costs plus rental payments under operating leases.

Total operating expenses expressed as a percentage of total operating income.
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Y ears ended March 31, 2007, 2006 and 2005 as previoudly reported under AGAAP

Our previously reported historical financial statements for 2007, 2006 and 2005 reflect the income and assets
of MBL Group on a pre-Restructure basis, which includes the income and assets of the businesses that we
transferred to the Non-Banking Group as part of the Restructure (and that are therefore no longer owned by MBL
Group), and does not separately report the results of continuing and discontinued operations. The income and
assets of the businesses that we transferred to the Non-Banking Group as part of the Restructure will not be
available to meet our obligations under the Notes. See“ Financial Information Presentation” .

I ncome Statements

Year ended
Mar 07 Mar 06 Mar 05
A$m A$m A$m
N[ W g1z =S e 1 1= TSSO 728 592 536
Fee and COMMISSION INCOME........coiiiiiiieee ettt e bbb sae e e e e s 3,540 2,842 2,250
[T o =0 [T o [T o1 7= S 1,047 876 734
Share of net profits of associates and joint ventures using the equity method.................. 242 172 17
Other OPErating INCOME ........c.cocueveecvereceeteeeeee ettt es sttt s st s st ben st setennans 1,624 350 660
Total OPEratiNg INCOME........o.cuveeceeieeeteecte et eeae st es et ses st es st es st s s s s s st s s snas 7181 4832 4,197
EMPIOYMENT EXPENSES.....c.eiitieiieieeieeeie sttt sttt e et e b st e be b sbesneeneenee s (3,733) (2,407) (2,045)
Brokerage and COMMISSION EXPENSES ......cc.ciirierieriereesiesiesieeseseeseeseeseesaeseessessessessesnesnsenes (421) (366) (403)
OCCUPANCY EXPENSES.....cvetereeresteeseeeessestessestessessesseessessessestessessessessssssessessessessessessessssnsens (226) (139) (101)
Non-salary teChNOIOQgY EXPENSES .......cceiuieiieieieieere e ste e se e e e e sae e tesresresre e e eneenes (163) (128) (104)
Other OPEXating EXPENSES. ........cveeeeeeeeeeeseeseeeeeeesssseesseesssesssesseesssessssessees e ssssesesssesneenens (710) ~ (505)  (386)
TOtal OPEIHNG EXPENSES .........veoeeeeeeeeeeeeeseesseeeseseseeessesse s sessses s ses s sen s s sesesneaas (5,253) (3545) (3,039
Operating profit DEfOr € INCOMETAX......ccccviviereeeeeee e 1,928 1,287 1,158
INCOME tax (EXPENSE)/DENERIT..........cvuevereevecieieie et (377)  (290)  (288)
Profit from ordinary activities after inCoOmMetaXx .......cccocvvivvieriererceererese e 1,551 997 870
Profit attributable to MINOKity INLEIESES.............ovueeveeeeeceeeeeeeeeeeeeeeeeeeeessesesee e (57) (52) (29)
Profit attributable to equity holders of Macquarie Bank Limited...........ccccccoveueneee. 1,494 945 841
Distributions paid or provided on Macquarie Income SeCUrities.............coc.rvereereereene.. (31) (29) (29)
Profit attributable to ordinary equity holders of Macquarie Bank Limited.............. 1,463 916 812
Balance Sheets
Asat
Mar 07 Mar 06 Mar 05
A$m A$m A$m

ASSETS

Cash and balances with central Banks............ccoeiiiiiiiine e 3 5 4
DUE FIOM BDANKS ...ttt st sttt st sttt ne et 6,120 6,394 3,969
Cash collateral on securities borrowed and reverse repurchase agreements..................... 25,909 13,570 8,927
Trading POrtfOlio @SSELS .......cciieeicicese ettt sresresneenes 15,518 14,246 7,800
(@107 g o) (1= TSROSO - - 1,712
Loan assets held at amOrtiZed COSL.......ooveiieriririerice e 45796 34,999 28,425
Other financial assets at fair value through profit or 10SS........ccceeeeceecevercererese e, 2,779 2,104 -
Derivative financial instruments — poSitive VAlUES.........ccveeeeeceererere e 11,913 10,978 5,690
(@1 0= = 5 £ TSRS 10,444 8,452 3,691
Investment securities availabl e for SAE.......covviieeecii e 6,060 3,746 -
INEBNGIDIE BSSELS.....c.eceeeieee e bbb 100 150 371
Life investment contracts and other unit holder assets..........ccoeeiererene s, 5,847 5,183 4,473
EQUITY INVESIMENTS ...ttt st sb e sb e s b ae s - - 116
Interest in associates and joint ventures using the equity method ..., 4,071 3,463 2,117
Property, plant and eQUIPMENT ..o e e naens 378 292 148
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Asat

Mar 07 Mar 06 Mar 05
A$m A$m A$m
Deferred iNCOME TAX SSELS ... .cviiiieiie ettt st st st sbe e sne s 457 240 203
Assets and disposal groups classified asheld for sale.........ccooeeueiecceeeceeceeecce e, 994 2,389 334
0= = = £ 136,339 106,211 67,980
LIABILITIES
(D0 (0] 7= 0] TSSO 4,127 2,118 1,548
Cash collateral on securities lent and repurchase agreements ..........ccoceveeeveseneseneeenn 7,489 6,995 1,983
Trading POrtfolio A lTIES. ......ccciveieiricee e 15,922 10,057 7,681
Derivative financial instruments — negative ValUES ...........ccveeeeevievene s 11,069 10,057 6,224
(D<o 015 ) £SO SPSO T SSTO 12,403 9,267 7,240
(N[0 ==Y 0= Y o = - - 28,161
Debt issued a amOrtized COSE.......oeriririirereereree et 51,365 39,022 -
Other financial liabilities at fair value through profit or 10SS........cccccevievvrievecnnececeee, 5,552 5,481 -
(@10 B T o L =PSRN 11,958 9,553 4,581
CUrrent taX liahDilITIES .......eoe et 132 97 41
Life investment contracts and other unit holder liabilities..........cceeevevevcinieiciieceeeee, 5,781 5,130 4,429
L 01V T 0PRSS 153 132 119
Deferred income tax [1abilitiES........o.viiieiieee s 78 157 189
Liabilities of disposal groups classified as held for sale...........cooveevivcveeieeieeeicee, 170 1427 -
Total liabilities excluding 108N CAPItal ...........co..oveereeeeereeeeeeseeeeeeeeeeeeeseess s 126,199 99,493 62,196
L oan capital
Subordinated debt at amOrtized COSt........veirerrrierire e 1,783 1,115 1,359
Subordinated debt at fair value through profit and 10SS...........c.cceveveeeeerecveereeseeeeeseens 888 266 -
TOtal HADIITIES ...veeceeeiicece et r e ne s 128,870 100,874 63,555
NEE BSSEES ......vvvooevvsseesessassssss st sss s 7,519 5337 4425
EQUITY
Contributed equity
Ordinary share Capital..........cccoeiiiieiieiese et re e e e sne e 3,103 1,916 1,600
LIS U VS 1= (=TS @) 2 D
Macquarie INCOME SECUMTIES ......ccveeiereeee e e e s e e et re e et snesresne e eneenes 391 391 391
RESEIVES......ceeeee ettt e e et bbbt r e R R r et ne s 380 250 49
RELAINE BAMNINGS ..ottt st s st ese st es s et essstes s s s ssssesesseessensntesnsesnens 2,795 1934 1,523
Total capital and reserves attributable to equity holders of MBL ........ccocvvevvceceerevsiinenn, 6,662 4,489 3,562
T To LT T 1= (= SRR 857 848 863
Q0 =1 o (U TR 7,519 5,337 4,425
Other Financial Data
Asat

Mar 07 Mar 06 Mar 05
Ratios
Net impaired assets as a percentage of 108N aSSEtS(%0)" .........ovuveeveeeeeeereeeeeseseeeseesieenen. 0.4 05 0.3
Ratio of €arnings to fiXed ChargeS’...........ocueveeevcveeeereiieeseeeee e 1.5x 1.5x 1.6x
EXPENSE/iNCOME FAHO(Y0) ......ooovvocvereeee sttt 73.2 734 72.4
Tier 1 regulatory capital adequacy ratio(90) .........cccoererererenereeieree e 15.0 124 144
Total regulatory capital adequacy ratio(0)........cccrererererereeieieie e 155 141 21.2

Net impaired assets as a percentage of loan assets excludes amounts relating to mortgage securitization specia purpose entities. Our
exposure in relation to these entitiesis largely mitigated by credit insurance. Loan losses in these vehicles are not material.

For the purposes of computing ratios, earnings consist of net profit before interest costs, operating lease rental payments, income tax and

minority interest. Fixed charges consist of interest costs plus rental payments under operating leases.
Total operating expenses expressed as a percentage of total operating income.



MACQUARIE BANK LIMITED

In fiscal 2009 we undertook a reorganization of our operating groups, in which MBL Group transferred
businesses and activities between operating groups within the Banking Group, and certain businesses and activities
of operating groups in the Banking Group were transferred to, and certain businesses were transferred from, the
Non-Banking Group. See*“ Financial Information Presentation — Reorganization of Operating Groups within MGL
Group” for more information. Our audited financial information for the year ended March 31, 2009 and our results
of operations for this period described herein present the results of our current operating segments, as described in
“Financial Information Presentation — Impact of the Restructure— Our 2008 and 2009 Annual Financial
Satements’. The operating segment data reported in our historical financial statements for fiscal 2008 and prior
fiscal years, however, has not been restated to reflect our current reportable operating segments. In addition, we
were not required to restate, and have not restated, our consolidated financial information for the 2008 fiscal year
in our 2009 annual financial statements or for prior years. As a result, the audit reports on those historical
financial statements, and the information contained herein in relation to those periods, have not been represented
on the same basis as our 2009 annual financial statements. Accordingly, investors are urged to use caution in
analyzing the results of our previously-reported financial information for 2008 and prior fiscal years, since such
financial information includes the income and assets of some businesses now owned by the Non-Banking Group.

Overview

MBL is headquartered in Sydney, Australia and is an APRA-regulated ADI that, directly and through
subsidiaries, engages in Australian and international financial services businesses through four operating groups and
two divisions: the Treasury & Commodities, Macquarie Securities, Banking & Financial Services and Macquarie
Funds operating groups and the Corporate & Asset Finance and Real Estate Banking divisions.

MBL was founded in 1969 as the merchant bank Hill Samuel Australia Limited, a wholly-owned subsidiary of
Hill Samuel & Co. Limited, London. Authority for MBL to conduct banking business in Australia was received
from the Australian Federal Treasurer on February 28, 1985.

MBL’s ordinary shares were listed on ASX from July 29, 1996 until the Restructure in November 2007. Prior
to the Restructure, MBL was a widely held ASX-listed public company and engaged in certain investment banking
activities through Macquarie Capital. On November 19, 2007, when the Restructure was completed, MBL became
an indirect subsidiary of MGL, a new ASX-listed company, and MBL Group transferred to the Non-Banking Group
most of the assets and businesses of Macquarie Capital, and some less financially significant assets and businesses
of the former Equity Markets group and Treasury & Commodities. Although MBL’s ordinary shares are no longer
listed on ASX, MBL’s Macquarie Income Securities continue to be listed on ASX and, accordingly, MBL remains
subject to the disclosure and other requirements of ASX asthey apply to ASX Debt Listings.

Since the Restructure, a further internal reorganization of our operating groups has taken place. See “Financial
Information Presentation — Reorganization of Operating Groups within MGL Group” for further information.

The following diagram shows the organizational structure of MGL Group, and reflects the composition of the
Banking and Non-Banking Group as at March 31, 2009.
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See“ — Our Business’ below for further information on the composition of MBL Group and our relationship
with MGL Group.

At March 31, 2009, we employed approximately 4,400 people and had total assets of A$130.4 billion, a Tier 1
regulatory capital adequacy ratio of 11.4%, a total regulatory capital adequacy ratio of 14.4% and total equity of
A$6.4 billion. For 2009, our net operating income was A$3.1 billion and profit after tax from continuing operations
was A$657 million.

As at March 31, 2009, MBL conducted its operations directly and through approximately 768 subsidiaries
organized in over 23 countries.

MBL’sregistered officeisLevel 3, 25 Nationa Circuit, Forrest, Australian Capital Territory 2603 Australia. Its
principal place of businessis No. 1 Martin Place, Sydney, New South Wales 2000, Australia. The telephone number
of its principal place of businessis +612-8232-3333.

Our Strategy

Our strategy is to focus on the medium term and is built on providing services to clients, the alignment of
interests with shareholders, investors and staff, a conservative approach to risk management, incremental growth and
evolution, operations that are diversified by business and geography, and an ability to adapt to change. The
approach allows us to be flexible in entering into new sectors and regions as opportunities emerge and to expand our
existing businesses in selective areas of expertise. It isthe basis on which we have established aleading presencein
arange of markets. Our strategy is consistent with MGL Group's strategy.

We seek to encourage growth and diversity by allowing strategy to be driven in the individual businesses at the
operating group level. However, equity, credit, market, liquidity, compliance and operational risks are centrally
managed by MGL through the Services Agreements. It isthe responsibility of MGL's centralized Risk Management
group to ensure that appropriate assessment and management of these risks occurs within MGL Group. MGL
applies this existing strategy and risk management framework across the entire MGL Group including MBL Group.
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Historically, our growth has been principally organic and not driven by significant acquisitions. We have made
strategic acquisitions in the past and since March 31, 2008, including the acquisitions of the North American energy
trading business of Constellation Energy, and the acquisition of a strategic stake in, and entry into a partnership
with, WHK, an Australian and New Zealand financial service business. From time to time, we explore strategic
acquisition opportunities and we may make material acquisitions in the future should the opportunity arise.

In response to challenging market conditions, MGL Group has been exiting or winding down low-yielding
businesses that are now less competitive due to increased costs of funding. Thisisintended to allow MBL Group to
focus on more profitable, balance sheet efficient businesses. These balance sheet initiatives totaled approximately
A$15 hillion and included the winding down of certain of our trading portfolios, the sale of the majority of our
investment lending portfolio and the sale of our Italian Mortgage portfalio.

Furthermore, in light of current credit market conditions we have strengthened our liquidity position and
managed to increase our total retail deposits by A$6.8 billion since March 31, 2008, with retail deposit growth being
particularly strong, increasing 103% over this period. Asat March 31, 2009, MBL Group had cash and liquid assets
of A$25.5 hillion, which significantly exceeded short term wholesale issued paper of A$7.7 billion. In addition,
MBL has raised A$14.0 billion of term funding under the Commonwealth Large Deposits and Wholesale Funding
Guarantee Scheme since December 2008. For further information on funding and capital refer to “Management’s
Discussion and Analysis of Results of Operation and Financial Condition — Liquidity” and “Capitalization,
Indebtedness and Capital Adequacy” section of this Report, respectively.

Our Key Strengths

We believe our profitability, the diversification of our businesses and our geographic spread has been supported
by the following key strengths:

» Leading Australian and strong international franchise. We are aleading Australian financia services firm
that provides diverse financial services in Australia, with particular strengths in funds management and
securities, foreign exchange, energy and commodities trading. This has created a strong base for our
domestic and international growth and diversification. Over the last five years, we have increased the
amount of business we are conducting outside of Australia and have transformed from a leading Australian
financial services firm growing internationally into a global provider of diversified financial services with
its headquartersin Australia.

e Srong brand and reputation. We believe our business successes have resulted in us achieving a level of
recognition for quality, integrity and innovative products and services that has been an important element in
our ability to maintain, grow and diversify our businesses.

» Diversified earnings. Our diversified earnings base, together with our historically restrained appetite for
principal risk, has been an important factor in our successful growth. We believe our earnings are
diversified by business group, geographic source and income type. We engage in a range of financia
services businesses, including but not limited to, retail and business banking and securitization, asset and
wealth management (wholesale and retail), equity markets trading and retail and wholesale equity products,
funds management, asset leasing, financial markets trading and related activities across foreign exchange,
commodities, interest rates and other markets. The ongoing diversification of our businesses has
contributed to our continued profitability. Our earnings have also been assisted by the significant
proportion of our revenues that are derived from relatively stable sources, such as funds management base
fees and net interest income, which together accounted for 45% of our total operating income from
continuing operations in 2009.

e Geographic diversity. As at March 31, 2009, we employed approximately 4,400 people in 23 countries.
Of those staff, 25% were located in offshore markets.

» Ability to adapt to change. Over time, we have demonstrated an ability to adapt to changing market
conditions, seeking to take advantage of new opportunities as they arise. Thisis evidenced by the recently
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completed balance sheet initiatives which sought to redeploy capital away from low-yielding businesses
that were less competitive, due to increased cost of funding, to more profitable balance sheet efficient
businesses.

Salective approach to growth and diversification. We believe that our strategy of expanding selectively,
seeking only to enter markets where our particular skills or expertise deliver added value to clients,
maximizes our potential for success and is intended to minimize unexpected |osses or reputational impacts
as we seek to grow and diversify.

Experience managing growth and diversity. The experience of our management team in managing our
growth and diversification have been important to our success in realizing the benefits and controlling the
risks associated with undertaking varying businesses, developing scale and growing in new and existing
geographic regions.

Business focus on fee income. Our main business consists of providing services to our clients rather than
engaging in principal activities.

Risk management. Risk is an integral part of our business, and we believe strong prudential management
has been a key to our success. Where we assume risk, we do so in what we believe to be a calculated and
controlled framework. Our risk management framework is described in Note44 to our 2009 annual
financial statements. Risk Management manages the key risks applicable to the entire MGL Group,
including MBL Group, along the following principles:

¢ Independence — Risk Management assesses and monitors risks for the entire MGL Group, including
MBL Group, isindependent of the operating groups, and is required to approve al major risk
acceptance decisions.

e Centralized risk management — Risk Management’s MGL Group-wide, including MBL Group-wide,
responsibilities enable it to assess risks from the perspective of the entire MGL Group and the entire
MBL Group and allow it to apply a consistent approach across all operating areas.

e Approval of new business activities — Operating groups are required to consult with Risk Management
before undertaking new businesses or activities, offering new products or entering new markets. Risk
Management’ s responsibility isto identify, quantify and assess the likely risks and establish prudential
limits that, where appropriate, are approved by MBL’s Executive Committee and Board.

e Continuous assessment — Risk Management’ s responsibilities include the continual review of the
risks that our businesses are exposed to in order to account for changes in market circumstances and to
our operating groups.

e Frequent monitoring — Risk Management uses centralized systems to monitor credit and market risk
and liaise with operating groups and supporting divisions.

Capital Position. We are regulated as an ADI by APRA and, as a result, are subject to APRA’s capital
adequacy requirements. At March 31, 2009, our Tier 1 capital ratio was 11.4% and our total capital ratio
was 14.4%.

Employee loyalty and retention. As a services organization that benefits from the business development
and innovation of our employees, our success is dependent upon attracting and retaining qualified
employees. Due to our emphasis on appropriately rewarding and incentivizing the achievements and skills
of our employees, we historically have experienced relatively high rates of director and employee retention.
Excluding involuntary reductions made during the course of the year, the retention rate among our directors
and among our non-directors (on a twelve month rolling basis) was 94% and 87%, respectively, at
March 31, 2009.
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Trading Conditionsand Market Update
Overview

Since the second half of 2007 and particularly during the second half of 2008, the financial services industry
and the securities markets were adversely affected by significant declines in the values of almost all asset classes
and by alack of liquidity. Thiswas initialy triggered by declines in the value of subprime mortgages in the United
States, but spread to other jurisdictions and other asset classes including real estate, leveraged bank loans and
equities. The global markets have been characterized by substantially increased volatility, short-selling and an
overall loss of investor confidence, initialy in financia institutions, but more recently across other industries and in
the broader markets. In Australia, this trandated to a fall in Australia’s S& PIASX 200 Index from a historical high
of 6,829 points on November 1, 2007 to a low since that time of 3,145 points on March 6, 2009. As at May 20,
2009, the index had recovered to 3,825 points.

In the past year, turmoil in the financial markets has flowed into the real economy with major global economies
either dowing substantially or contracting, which has caused increased unemployment in many countries, including
Australia. The Australian Bureau of Statistics has announced that the Australian economy contracted at rate of 0.5%
in the quarter ended December 31, 2008, after the economy expanded at growth rate of just 0.1% in the quarter
ended September 30, 2008.

While market conditions remain challenging, we are seeing some early signs of stabilization. Significant
uncertainties remain, however, and we believe it is still too early to make any judgments on sustained market
improvements.

Australian Government Response to Market Conditions

The Commonwealth has implemented a number of initiatives to help alleviate the impact of the economic crisis,
including:

* In October and November 2008, the Commonwealth implemented two government guarantee schemes: the
Financial Claims Scheme (under which the Commonwealth has guaranteed deposits of up to A$1 million
per depositor per eligible ADI until October 2011) and the Commonwealth Large Deposits and Wholesale
Funding Guarantee Scheme (under which the Commonwealth has guaranteed deposits in excess of
A$1 million held with, and also certain wholesale funding liabilities of, eligible ADIs in respect of which
an digibility certificate (as defined in the Scheme Rules) has been issued). See “Regulation and
Supervision — Australia — Financial Claims Scheme and Commonwealth Large Deposits and Wholesale
Funding Guarantee Scheme”.

* As aresult of the economic slowdown, the Commonwealth announced a A$10.4 billion fiscal stimulus
package in October 2008, a A$42 hillion fiscal stimulus package in February 2009, and has announced
substantial additional fiscal stimulus measuresin its budget on May 12, 2009.

* In addition to the fiscal stimulus packages, the RBA has cut the cash rate from 7.25% in August 2008 to
3.00% in April 2009 — their lowest rate in 45 years. At its latest meeting on May 5, 2009, the RBA
resolved to maintain the current base lending rate at 3.00%.

I mpact on MBL Group

The global economic crisis has increased our cost of funding and limited our access to some of our traditional
sources of liquidity, including both secured and unsecured borrowings. The numerous steps taken by the Australian
government and the RBA have helped increase our access to traditional and new sources of liquidity, particularly for
MBL as an ADI which is €ligible to be covered by the Commonwealth Large Deposits and Wholesale Funding
Guarantee Scheme. In the year ended March 31, 2009, MBL Group raised A$20.1 billion in term funding, of which
A$14.0 were securities issued by MBL under the Commonwealth Large Deposits and Wholesale Funding Guarantee
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Scheme. See “Management’s Discussion and Anaysis of Results of Operation and Financia Condition —
Liquidity — Funding Transactions and Recent Developments® for further information.

The Australian dollar declined significantly against major currencies during the year ended March 31, 20009.
Although the Australian dollar has appreciated against the US dollar since March 31, 2009, and at May 8, 2009 was
US$0.7609, the noon buying rate of US dollars for Australian dollars fell 24% from US$0.9132 at March 31, 2008
to US$0.6925 at March 31, 2009, and reached alow of US$0.6120 on October 28, 2008. Given our significant level
of offshore business activities, our total operating income and Assets under Management were generally positively
impacted by a weakening of the Australian dollar, however, this impact was partially offset by an increase in
expenses incurred by businesses outside Australia and the impact of declining equity values.

The turmoil in world financial markets has also negatively impacted the value of investments that MBL Group
holds.

For a detailed discussion of the impact that market conditions had on our operating performance and results of
operation for fiscal 2009, see “Management’s Discussion and Analysis of Results of Operation and Financial
Condition — Y ear ended March 31, 2009 compared to Y ear ended March 31, 2008 — Results overview”.

Throughout fiscal 2009, MBL Group has responded to the changes in its operating environment and adapted its
businessin a number of ways. These changes included:

« completing balance sheet initiatives totaling approximately A$15 billion, which included the winding-down
of certain of our trading portfolios, the sale of the majority of our investment lending portfolio and the sale
of our Italian Mortgage portfolio; and

» diversifying our funding sources through growing our deposit base and decreasing our reliance on
short-term wholesale funding markets.

At the date hereof, MBL Group maintains surplus capital in excess of its regulatory requirements. At March 31,
2009, MBL had cash and liquid assets of A$25.5 billion, exceeding wholesale issued paper of A$7.7 hillion, and
capital of A$6.5 billion, which was A$1.8 hillion in excess of MBL’s minimum capital requirement at March 31,
2009.

MBL Group's deposits increased 43% to A$18.6 billion as at March 31, 2009 from A$13.0 billion as at
March 31, 2008. See “Management’s Discussion and Analysis of Results of Operation and Financial Condition —
Liquidity — Funding Transactions and Recent Developments” for further information.

These initiatives have helped MBL Group address the impact of market conditions in fiscal 2009 and capitalize
on opportunities that arose during fiscal 2009 and that are beginning to emerge, including:

» theacquisition of Constellation Energy’s North American downstream natural gas business;

» the formation of a strategic partnership with WHK, an Australasian financial advisory and accounting
services company; and

e the promotion of our environmental financial products and renewable energy businesses in the United
States and United Kingdom.

See “Macquarie Bank Limited — Operating Groups within MBL Group” for further information.

Fitch Ratings, Moody’'s Investor Services and Standard & Poor's have reaffirmed their long-term and
short-term issuer credit ratings on MBL as of the date hereof, however, on September 17, 2008 Standard & Poor’s
revised its rating outlook for MBL to negative and on October 16, 2008, Moody's Investor Services also revised its
rating outlook for MBL to negative. Moody’s Investors Service has also separately announced that it will maintain a
negative watch on the Australian banking sector as a whole. See “Management’s Discussion and Analysis of
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Results of Operation and Financial Condition — Liquidity — Credit Ratings’ for the credit ratings of MBL at
March 31, 2009.

Recent Devel opments
Changes to Remuneration Arrangements

On March 31, 2009, MGL Group announced proposed changes to its remuneration arrangements consistent
with global remuneration and regulatory trends. These proposed changes include an increase in the portion of
performance-based profit share deferred and allocated as equity for the Chief Executive Officer and other members
of MGL Group’'s Executive Committee and changed the vesting and payout schedule for retained profit share,
among other proposals, which are designed to further enhance staff and shareholder alignment.

The proposed changes would be subject to approval by shareholders at the July 2009 Annual General Meeting
and, if implemented, will apply to more than 300 of MGL Group's most senior employees, including Executive
Directors, the Chief Executive Officer and members of the Executive Committee.

If implemented, it is estimated that approximately A$500 million of retained profit share for fiscal 2009 and
prior periods will be applied to the grant of fully paid ordinary MGL shares, which will be provided via the issue of
new shares, priced at the volume weighted average price of MGL's ordinary shares from May 4, 2009 to July 29,
2009.

On May 5, 2009, the Commonwealth announced proposed amendmentsto legislation concerning executive
termination benefits and, in connection with the announcement of the Federal Budget on May 12,
2009, announced proposed changes to the taxation of employee share schemes that could lead to an adverse impact
on MGL' s ahility to implement the proposed remuneration changes discussed above and some existing remuneration
arrangements.  MGL Group will continue to assess the impact of these proposed legidative changes as further
details or any changes to the proposed legislation emerge. MGL Group will be unable to assess the precise impact
of these changes on current remuneration arrangements or the proposed remuneration scheme discussed above until
the proposed legidation isfinalized.

Capital Raisings

In addition to the above A$500 million ordinary shares proposed to be issued by MGL under the new proposed
remuneration arrangements, on May 7, 2009, MGL raised A$540 million through the issuance of approximately
20 million ordinary shares, at A$27 per share, in the Australian and international capital markets through an
institutional offering. The new shares rank pari passu with existing ordinary shares and will participate in the 2009
final dividend to be paid on July 3, 2009. The price reflected a 13.2% discount to the volume weighted average
price of MGL's ordinary shares during the five business days prior to April 30, 2009 (the last trading day before the
offering was launched).

On May 4, 2009, MGL also extended an offer to its eligible retail shareholders for the opportunity to participate
in a capita raising by way of a Share Purchase Plan. Eligible retail shareholders have the opportunity to invest in
MGL's ordinary shares at the lower of A$26.60 per share (which is the issue price under the institutional offering
adjusted for the 2009 final dividend of A$0.40 per share) and a five percent discount to the volume weighted
average price of MGL ordinary shares during the five business days prior to May 29, 2009. The shares to be issued
under the Share Purchase Plan will rank pari passu with existing ordinary shares except that they will not participate
in the 2009 final dividend to be paid on July 3, 2009. The total number of shares to be issued is to be determined on
the allotment date on or around June 5, 2009.

Excluding the Share Purchase Plan, it is expected that the above capita initiatives, including the new
remuneration arrangements (subject to shareholder approval and the other matters referred to above in “— Changes
to Remuneration Arrangements’ above) and intitutional offering will provide MGL with a minimum of A$1 billion
in additional capital.
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Our Business
We currently conduct our business through the following operating groups and divisions:

e Treasury & Commodities
e Macquarie Securities
e Banking & Financia Services
e Macquarie Funds
e Corporate & Asset Finance division
e Real Estate Banking division

As at March 31, 2009, we employed approximately 4,400 people in 23 countries, of whom over 25% were
located outside of Australia.

The following chart shows our international footprint and staff numbers as at March 31, 2009":

International footprint and staff numbers as at March 31, 2009

EUROPE, AFRICA AND ASIA PACIFIC

MIDDLE EAST
291 staff

211 staff 614 staff

ckland
llirgton

E 4

AUSTRALIA

3,283 staff
The figures in the chart do not include staff on extended leave, agency temps, casuals and non-executive directors or consultants or staff
seconded to joint ventures.

1

Reorganization of Operating Groups within MGL Group

In April 2008, MGL Group combined the activities of Equity Markets (which was part of the Banking Group)
and the Macquarie Capital Securities division of Macquarie Capital (which was part of the Non-Banking Group) to
form a new operating group called Macquarie Securities. The decision to combine these businesses followed the
success of the Alternative Strategies division, which was set up previously as a joint venture between Equity
Markets and Macquarie Capital. The two businesses already shared the same operational platform. MGL Group
believes that combining these businesses alows it to provide a broader range of products to more clients and
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facilitate the building of its global equities and derivatives platform. The newly formed Macquarie Securities
operating group is part of MBL Group, however, the Cash division remains part of the Non-Banking Group.

In August 2008, MGL combined the activities of Funds Management with the funds and funds-based structured
products of Macquarie Securities and the Macquarie Capital Products division of Macquarie Capital to form a new
operating group called Macquarie Funds. The formation of Macquarie Funds is intended to provide MGL Group’s
clients with a single, integrated funds product suite covering the full spectrum of the funds management and funds-
based structured products of MGL Group. In connection with this reorganization, the funds and funds-based
structured products businesses of the Macquarie Capital Products division of Macquarie Capital were transferred
from the Non-Banking Group to MBL Group. The newly formed Macquarie Funds operating group is part of MBL
Group.

In September 2008, the Corporate & Asset Finance division was formed from the separation of the Macquarie
Capital Finance division from Macquarie Capital. In connection with this reorganization, the Macquarie Capital
Finance division was transferred from the Non-Banking Group to MBL Group. The newly formed Corporate &
Asset Finance division is part of MBL Group.

In January 2009, the majority of staff from our Real Estate operating group and several of our responsible
entities were transferred to the Non-Banking Group and became part of Macquarie Capital. The majority of the
assets remained in the Banking Group. The purpose of the transfer was to create an integrated real estate platform, in
order to maximize domestic and international real estate growth opportunities (including funds management,
advisory and principal activities) and to leverage expertise from al Macquarie Capital industry and product teams.
The Real Estate staff and assets remaining in the Banking Group on January 1, 2009 were amalgamated to form the
Rea Estate Banking division on March 31, 2009. The new Real Estate Banking division consists of real estate
assets comprising lending portfolios in Australia, the United States and the United Kingdom and investments in
principal assets, development assets and REITS.

See also “Financia Information Presentation” above for further information on the financial impact of these
operating group reorganizations.

Overview of MBL Group

The tables below show the relative revenues from external customers and profit contribution from continuing
operations of each of our current operating groups in 2009 and 2008:

Revenues from external customers of MBL Group® by operating group for 2009 and 2008

Year ended
Mar 09 Mar 08 M ovement
A$m A$m %

Macquarie FUNAS .............coeeeeveeceenreneeenrenns 718 741 3
Banking & Financial Services..........cccoceunee. 3,439 3,599 4
Real Estate Banking®............cccooeeveveveeneereenns 284 346 (18)
Corporate & Asset Finance’............cocovueenn. 397 356 12
Treasury & Commodities........ccceevvereerenene 1,877 1,979 5)
Macquarie SECUNties...........c.veeuerereeerereenens 675 2,032 (67)
Macquarie Capital®..........cccvvueerreererrrieinnns 92 244 (62)
Total group revenue from external

CUSLOMIEN Sttt 7,482 9,297 (20)
(070 0 o = = 2,110 896 135
Total revenue from external

customer s from continuing

OPErALIONS......ooveeeeeeeeeeeeeeeeeees e 9,592 10,193 (6)
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Profit contribution of MBL Group® by operating group for 2009 and 2008

Year ended
Mar 09 Mar 08 Movement
A$m A$m %

Macquarie FUNAS™............cooveeeeeeseeeeseeseeean. 93 277 (66)
Banking & Financial Services........ccocevveevenenne (104) 238 (144)
Real Estate Banking division®............ccco....... (350) (129) 171
Corporate & Asset Financedivision®.............. 84 67 25
Treasury & COmmMOUities.........ccovererererienenn 553 610 9
Macquarie SECUMIES’...........o.uevvreerercrerenann. 78 602 (87)
Macquarie Capital®..........ccccooveovererrreseen. 128 86 49
Total MBL Group profit contribution ........ 482 1,751 (72
(0001410 = 1= AN 94 (1,085) 109
Total profit after tax from continuing

OPErations’...........ocueveeeeereeeeeeeee e, 576 666 (14)

For further information on our segment reporting, see Note 5 to our 2009 annual financial statements.

In August 2008, the activities of Funds Management combined with the funds and funds based structured products of Macquarie Securities
and the Macquarie Capital Products division of Macquarie Capital to form anew operating group called Macquarie Funds.

In January 2009, the majority of staff from our Real Estate operating group and severa of our responsible entities were transferred to
Macquarie Capital and became part of the Non-Banking Group. The Real Estate staff and assets remaining in MBL Group on January 1,
2009 were amalgamated to form the Real Estate Banking division on March 31, 2009.

In September 2008, the Corporate & Asset Finance division was also formed from the separation of Macquarie Capital Finance division
from Macquarie Capital.

In April 2008, MBL Group combined the activities of Equity Markets and the Macquarie Capital Securities division of Macquarie Capital to
form a new operating group called Macquarie Securities.

Being certain less financially significant businesses of Macquarie Capital that were not transferred to the Non-Banking Group in connection
with the Restructure.

The Corporate segment includes earnings on capital, group treasury operations, certain corporate costs not recharged to operating
businesses, staff profit share, options expense, income tax expense, profit attributable to minority interests and internal management
accounting adjustments and charges.

Total profit after tax from continuing operations for the year ended March 31, 2009 is presented after allowing for profit attributable to
minority interests of A$48 million and distributions paid or provided on Macquarie Income Securities of A$33 million.

Diversity of income of MBL Group
Our current operating groups provide a diverse source of income. Our income compri ses:

e Trading income — generated predominately through client trading activities and products issued by
Macquarie Securities and Treasury & Commodities;

» Feeand commission income — including:

e  Funds management fee income from Banking & Financial Services and Macquarie Funds,

Fee income from securitization vehicles, lending activities and transaction fees;

e Macquarie Wrap and other administration fee income from Banking & Financial Services,

Brokerage fee income from Banking & Financial Services; and

Structuring fee income from Macquarie Funds' structured financial products;

* Interest income — earned on the loan books, and margin and equities lending assets of Banking &
Financial Services, interest income on trading assets from Treasury & Commodities and Macquarie
Securities and interest income on loan and |easing books of Corporate & Asset Finance;



*  Equity accounted income — from investments in principal investments in assets and businesses where
significant influence is present; and

»  Other income — from the sale of asset and equity investments, gains on the deconsolidation of controlled
entities and operating lease income.

The following table provides the split of the combined operating income of MBL Group’s operating groups by
income type:

Combined operating income of MBL operating groups by income type for 2009 and 2008.

Year ended
MBL incometype Mar09  Mar08  Movement®
A$m A$m %

NEL INtEreSt INCOME.....ccvvieirie e 965 853 13
Fee and commisSioN iNCOME.........cccovvvveneneeeereere e 995 1,092 (9
Net trading INCOME ......cccoe e 1,545 2,023 (24)
Share of net profits of associates and joint ventures using

the equity Method...........cccevireirie e 98 160 (39
Other operating iNCOME ...........c.ocueverevereeeeeereeeeee e (534) 17 large
Total operating iNCoOME.......cccecvevereve e 3,069 4,145 (26)

! “Other operating income” includes A$1,029 million in impairment charges and loan provisions (March 31, 2008: A$448 million).
2 “large” indicates the actual movement was greater than 300%.

Operating Groupswithin MBL Group
Treasury & Commodities

Treasury & Commodities aims to continue building a cycle-resilient portfolio of businesses with ties to
financial and commaodity related activities. This comprises a complementary portfolio of businesses at varying
stages of maturity across a variety of markets and jurisdictions where our position may range from new entrant to
established participant.

Treasury & Commoditiesis primarily in the Banking Group, however, it still has some assets and businessesin
the Non-Banking Group. Treasury & Commodities activities include trading and related activities in a broad range
of financial and commodity markets. Treasury & Commaodities provides clients globally with over-the-counter and
structured hedging and financing solutions and is recognized as a leader across a number of markets. Treasury &
Commodities focuses on selective geographic expansion and continued product innovation in its chosen markets.

As at March 31, 2009, Treasury & Commodities had approximately 509 staff operating in 10 countries across
six operating business divisions — Energy Markets, Metals and Energy Capital, Foreign Exchange, Debt Markets,
Agricultural Commodities and Investor Products, and Futures, as well as a Central incubation area. Proprietary
trading does not represent a material portion of business revenues or profitability. Revenues and profitability in the
Treasury & Commodities group are driven by customer and counterparty transaction flows. Treasury &
Commodities contributed A$553 million to MBL Group's profit in 2009.

Treasury & Commodities comprises the following divisions:

Energy Markets. Energy Markets operates in London, Sydney, Melbourne, Los Angeles, Houston, Denver,
New York, Singapore and Japan and provides risk management and financing solutions to a broad customer base
across the energy sector. Customers include producers, refiners, airlines and shipping companies. Global energy
products traded include crude ail, fuel oil, heating oil, gasoline, distillates (gas oil and jet fuel), naphtha, coal and
natural gas. The division is also active in physical gas and electricity trading in North America through subsidiary
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companies Macquarie Cook Energy and Macquarie Cook Power as well as in the United Kingdom and expanding
into Europe through the Utility Services business based in London.

In February 2009, MGL Group entered into an agreement to acquire Constellation Energy’s Houston based,
downstream natural gas operations. Based in Houston and with operations in Calgary and Baltimore, Constellation
Energy’s downstream natural gas trading unit provides physical natural gas to meet the fuel supply needs of
customers, including local distribution companies, power generators, retail aggregators, industrials and large
end-users in the United States and Canada. Constellation Energy’ s downstream natural gas trading unit is one of the
largest marketers of natural gas in North America. The business has been integrated into Macquarie Cook Energy
creating a leading participant in the North American natural gas market. Macquarie Cook Energy offers industry
participants a range of energy services and solutions, including asset management and optimization, structured
hedging, core needs fulfillment and sophisticated risk management tools. Operating alongside Macquarie Cook
Energy in the North American energy markets is Macquarie Cook Power. Macquarie Cook Power, which has
operated since early 2007, services North American electricity producers, mid-sized utilities, industrial users, and
other large wholesale energy sector participants.

Metals and Energy Capital. Metals and Energy Capital provides equity and debt finance to the global metals
and energy sectors from its operations in Sydney, Perth, London, New Y ork, Houston and Calgary. It also provides
price making, derivative trading and structured hedging facilities to the base and precious metals sectors and, in
conjunction with Energy Markets, the energy sector. Operating on a 24-hour basis, Metals and Energy Capital is a
price-maker to the professional market in base and precious metals and is a provider of liquidity in the Asian time
zone. Metas and Energy Capita is an associate broker clearing member of the London Metal Exchange and a full
member of the London Bullion Market Association.

Foreign Exchange. Foreign Exchange provides 24-hour interbank price-making services in all currency pairs
from one central dealing room in Sydney. Foreign Exchange also provides risk management services across al of
these currencies and tailored products to corporations and ingtitutions in Australia and globally. Foreign Exchange
has diversified to provide wholesale and retail delivery and technology platforms in Australia, New Zealand, Japan
and North America and supports a currency derivatives joint venture in the United Arab Emirates.

Debt Markets. Debt Markets arranges and places primary market debt for clients, provides secondary market
liquidity in government, inflation-linked, corporate, global, mortgage and asset-backed securities. It also provides
risk management solutions through structured securities and derivative-based products relating to credit and interest
rate risk.

Agricultural Commodities and Investor Products. Agricultural Commodities and Investor Products is a global
business, with professional staff based in North and South America, the United Kingdom and Australia. It provides
risk management, structured financing, and limited commodity related investor products and selected physical
commodity solutions to a broad customer base. Agricultural Commodities and Investor Products provides risk
management services across agricultural commodities (grains, soy complex, sugar, coffee, cocoa and ethanol) and
selected freight routes. Agricultural Commodities and Investor Products holds an equity stake in Lansing Ethanol
Services, LLC, whichis active in physical ethanol trading.

Futures. Futures provides a full range of broking and clearing services for Australian and international futures
exchange. Futuresis selectively pursuing growth opportunities in offshore markets. Futures makes extensive use of
proprietary technology to provide clients with customized execution and clearing solutions, including direct market
access and straight-through processing. Futures operates from offices in Sydney, Melbourne, Brisbane, London,
New Y ork, Chicago, Hong Kong and Seoul.

Central. Central serves as an incubator for various non-division specific, early stage or cross-divisional
initiatives such as:

e Environment Financia Products whose global team is active in originating emission reduction credits from

projects in China, Russia and the Commonwealth of Independent States under the Kyoto Clean
Development Mechanism and Joint | mplementation;
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* Credit Trading is a new US-based business which is opportunistically building a highly experienced team
of corporate and securitized debt staff focused on providing clients credit risk solutions and identifying
trading opportunities;

e Basad in Miami, Emerging Markets covers Latin American markets as a platform for distribution of
investors products and structured financing and advisory solutions to clients in South America, Central
America and the Caribbean; and

«  Joint-venture aliances.

Initiatives and opportunities. Treasury & Commodities intends to selectively expand its international
operations. A significant initiative since March 31, 2008 is the growth of the power trading business based in
Houston, Texas. This businessis complemented by the integration of the Constellation and Macquarie Cook Energy
physical and financial gas trading businesses providing Treasury & Commodities with a meaningful platform for
growth in the North American energy sector.

Treasury & Commodities diverse business activities provide a strong platform for growth initiatives and
opportunities through:

» development of capabilities in emerging growth markets such as environmental financial products
(emissions and carbon trading) and credit trading;

e maket presence and expertise in Treasury & Commodities traditional commodities markets for
agricultural, energy and metals client hedging;

e hbuild out of US power business, which is substantially complete, operating profitably and well positioned
for future growth; and

» extension of the existing European energy business into physical and financial power trading into Germany,
which will expand the comprehensive risk management products Energy Markets can offer to its clientsin
Europe.

Macquarie Securities

Macquarie Securities was formed in April 2008 by merging the operating activities of Equity Markets
(excluding the Fund Products division) and Macquarie Capital Securities division of Macquarie Capital. Macquarie
Securities is primarily in the Banking Group, however, it still has some assets and businesses in the Non-Banking
Group.

Macquarie Securities offers equity-linked investments, trading products and risk management services, equity
finance, arbitrage trading and synthetic products as well as full service institutional cash equities broker in the
Asia-Pacific region and specialized in the rest of the world.

As at March 31, 2009, Macquarie Securities had approximately 113 staff operating in 4 countries across three
divisions. Cash, Delta 1 and Derivatives. Macquarie Securities contributed A$78 million to MBL Group's profit in
20009.

Cash. The Cash division operates as a full service institutional cash equities broker in the Asia-Pecific region.
In the rest of the world it operates as a speciaized ingtitutional cash equities broker. It provides an Equity Capital
Markets service through a joint venture with Macquarie Capital Advisers. The Cash division remains part of the
Non-Banking Group.

Delta 1. The Delta 1 division combines the Macquarie Securities equity finance, arbitrage trading and synthetic

product issuance businesses. The business services ingtitutional and hedge fund clients across a range of markets
with particular focus on Asia. The Delta 1 division remains part of the Banking Group.
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Derivatives. The derivatives division offers equity-linked investments, trading products and risk management
services to wholesale and retail clients in Australia, Asia, Europe, and the United States. The Derivatives division
remains part of the Banking Group.

Initiatives and opportunities. The Cash division will seek to maintain its number one ranking (combined
institutional and retail market share) in Australian market share and continue to grow market share in all of its other
markets. The United States and European greenfield businesses are expected to complete their build-outs this year.
Macquarie Securities will continue to consider potential acquisitions in each region. The Delta 1 division will seek
to expand arbitrage trading and products into other markets and build out its synthetic products platform. The
Derivatives division will pursue new opportunities including the development of an Indian derivatives business,
growing the derivatives business in South Africa and providing the global institutional derivatives platform to
clients.

Banking & Financial Services

Banking & Financial Services business strategy isto develop an integrated suite of advice, wealth management
and lending products and services, to build broader and more valuable client relationships. Banking & Financial
Services was formed in February 2008 through the merger of Banking & Securitization and Financia Services and
isin the Banking Group.

Banking & Financia Servicesisthe primary relationship manager for MBL Group’s retail client base. Banking
& Financial Services brings together MBL Group'’s retail banking and financial services businesses providing a
diverse range of wealth management products and services to financial advisers, stockbrokers, mortgage brokers,
professional service industries and the end consumer.

At March 31, 2009, Banking & Financial Services had approximately 2,600 staff operating in offices in
Austraia, Canada, India, New Zealand, Singapore, the United Kingdom and the United States. Banking & Financial
Services has six divisions. Macquarie Adviser Services, Macquarie Direct, Macquarie Global Investments,
Macquarie Private Wealth, Macquarie Business Banking and International Wealth Management.

In fiscal 2009, Banking & Financial Services continued to develop international opportunities, signing a joint
venture agreement with the Indian wealth management company Religare (pursuant to which Banking & Financial
Services owns a 50% interest in the joint venture), launching a private wealth business in Singapore and establishing
arelationship banking business in the United Kingdom, providing business lending services to the United Kingdom
insurance broking industry.

Banking & Financial Services made aloss contribution of A$104 million to MBL Group’s profit in fiscal 2009.

At March 31, 2009, Banking & Financial Services total assets under administration, advice and management
(including loan and deposit portfolio) was approximately A$104 billion which was down from A$114 billion at
March 31, 2008.

Macquarie Adviser Services. Macquarie Adviser Services has approximately 600,000 end clients. It manages
relationships with external financial intermediaries and provides sales service and product management of in-house
and external products including retail superannuation, investment lending, Macquarie life insurance, Coin financial
planning software and outsourced paraplanning and mortgages. The division includes a A$14.7 billion Cash
Management Trust, the largest cash management trust (by total deposits) in the Australian market at March 31,
2009, and the Macquarie Wrap administration service which had A$17.5 billion in funds under administration at
March 31, 2009. The division has also established a Cash Management Account which provides investors with the
benefits of the Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme.

Macquarie Direct. Macquarie Direct provides a range of consumer and financial products for non-advised
clients in Australia.  This includes Macquarie credit cards, self directed stock broking through an online trading
platform and cash products. The division manages a full range of credit card offerings ranging from low rate, low
fee cards through to premium. The business also offers awhite label partnering capability.
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Macquarie Global Investments. Macquarie Global Investments provides Banking & Financial Services with
product development capabilities for retail and wholesale investors globally. It currently has responsibility for MBL
Group’s ownership of New Zealand fund manager Brook Asset Management and its 19.9% shareholding of equities
manager Omega Global Investors. This division includes the Macquarie Professional Series, Macquarie Private
Portfolio Management and the Macquarie Pastoral Fund. Funds under Management have grown to A$434 million at
March 31, 2009.

Macquarie Private Wealth. Macquarie Private Wealth maintains direct relationships with approximately
250,000 clients offering a range of services including full-service and online broking, strategic financial planning,
executive wealth management, private banking and private portfolio management.

The stockbroking business is Australia' s leading full-service retail stockbroker by market share and trading
volumes, and Macquarie Private Wealth continues to significantly grow its adviser base as well as its client
numbers. Macquarie Private Wealth currently has a 51% interest in online foreign exchange company OzForex
which also has subsidiary outlets UKForex and CanadianForex. Macquarie Private Wealth recently entered into a
strategic partnership with WHK, a listed Australasian financial services company, and a member of Horwath
International .

Macquarie Business Banking. Macquarie Business Banking provides innovative banking services to small- to
medium-sized businesses, professionals and high net worth individuals in Australia, Canada and the United
Kingdom. Banking services include finance for business growth, business and property acquisition and succession
planning. The business also provides deposit facilities and payment collection systems to the professional services
sector. Other core activities include financing business insurance premiums and providing flexible lending facilities
to active property investors.

Macquarie Business Banking also owns 100% of Insurance Pay Canada Inc., one of Canada' s largest insurance
premium funding companies and aso has operations in the United Kingdom providing business lending services to
the United Kingdom insurance broking industry.

International Wealth Management. International Wealth Management is responsible for expanding the Banking
& Financial Services group’ s wealth management business into new international markets.

International Wealth Management has a joint venture agreement with the Indian company Religare to offer
advice and wealth management solutions to high net worth investors in India. International Wealth Management
also recently established a Private Wealth business in Singapore and is planning to expand into other Asian Markets.
It has launched a premium platform service in the United Kingdom.

Initiatives and opportunities. The formation of Banking & Financial Services is intended to facilitate
integration of banking and wealth product offerings and provide a coordinated platform for us to increase market
share in the retail banking and financial services sector in Australia and internationally. Providing a better client
experience across a full banking and financial services product range through aligned channels and a reduced cost
baseisapriority for Banking & Financial Services.

Macquarie Funds

Macquarie Funds encompasses MBL Group's funds-based business. It offers a diverse range of investment
structures across a variety of asset classes. Macquarie Funds is one of Australia’s largest fund managers and
provides an innovative range of investment solutions to superannuation funds, corporations, financial advisers,
platforms and retail investorsin Australia and internationally.

Macquarie Funds engages primarily in funds management activities, but also draws on its funds management
expertise to develop and distribute investment products to funds. As at March 31, 2009, the business had over 580
staff operating in 12 countries. Macquarie Funds had over A$49.7 billion Assets under Management at March 31,
2009. Macquarie Funds contributed A$93 million to MBL Group’s profit in 2009. Macquarie Funds is described
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under this section, while other funds management businesses conducted by MBL Group and MGL Group are
described under “ — Funds Management Business— MBL Group and the Non-Banking Group”.

Macquarie Funds continues to focus much of its new activities internationally and in higher-margin funds
management solutions. This includes building additional management and distribution capabilities in international
and regional assets aswell asfocusing on gaining global scale through acquisitions.

With over 25 years of funds management experience, Macquarie Funds is a full-service fund manager, spanning
major asset classes and a range of innovative funds, funds-based structured investments and fund of funds. The
group comprises the following business areas:

Equities. A fusion of quantitative and fundamental strategies in a style-neutral approach is offered to investors
across arange of activerisk levels.

Fixed Income, Currency and Commodities. Macquarie Funds is Austraia s largest cash manager and one of
Australia’s leading fixed income managers. It has built expertise in a diverse range of products including active,
enhanced and indexed funds, over both Australian and international securities. The group also offers management
of currency exposures via both active strategies and dynamic currency hedging.

Infrastructure Securities. The Infrastructure Securities team, based in Sydney and New Y ork, specializesin the
management of global listed infrastructure securities.

Real Estate Securities. The Real Estate Securities team offers investment solutions managed by a dedicated and
experienced global real estate securities team with investment personnel in the United States, Europe, Asia and
Australia.

Fund of Funds. The group offers innovative funds of private equity funds and fund of hedge funds products
investing in specialist underlying managers.

Investment Solutions and Distribution. The Investment Solutions and Distribution division specializes in
providing a range of market-leading financial transactions and products to clients. In particular, the team pioneers
new retail structured financial products. The team manufactures and distributes products independently and through
joint ventures around the world with distribution capabilities and offices in Australia, Europe, Asia and North
America

Incubation. The incubation team focuses on identifying, recruiting and seeding exceptiona investment talent to
create new hedge funds, long-only funds and structured funds.

Affiliated Managers. The Affiliated Managers team pursues strategic acquisitions and acquires controlling
stakes in high-quality specialized asset managers. In the current environment, the businessis evaluating acquisitions
that will globalize the footprint of MBL's securities asset management activities.

Initiatives and opportunities. Macquarie Funds intends to continue to expand its distribution capabilities in
Asia, Europe, and North America. Acquisition opportunities are expected to be sought, especially where they
expand the business' range of investment capabilities.

Divisionswithin MBL Group
Corporate & Asset Finance

Corporate & Asset Finance provides innovative and traditional capital, finance and related services to clients
operating in selected international markets. With offices in Australia, New Zealand, Asia, North America and
Europe, Corporate & Asset Finance specializesin:

e leasing and asset finance;
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» offering tailored debt and finance solutions; and
»  asset remarketing, sourcing and trading.

Corporate & Asset Finance operates across 55 offices worldwide and contributed A$84 million to MBL
Group's profit in 2009. Corporate & Asset Finance is comprised of the following eight business units managing
A$8.5 hillion of assets:

Macquarie Aviation Capital. Macquarie Aviation Capital is aleasing and trading business in spare commercial
jet aircraft engines. Macquarie Aviation Capital offers lease financing, equipment trading and remarketing services
to airlines, maintenance repair and overhaul organizations, equipment manufacturers and aviation leasing companies
in Europe, the Middle East, Africa, Asia, the Pacific and the Americas. Macquarie Aviation Capital focuses on
providing operating leases and related financial products across multiple engine types to assist clients to improve
capital efficiency and flexibility, reduce fleet and technology migration costs, increase fleet management capability
and minimize market risk and equipment obsolescence risk.

Macquarie Electronics. Macquarie Electronics provides operating and finance leasing services of
semiconductor manufacturing equipment to clients in Europe, Japan, Singapore, South Korea, Taiwan and the
United States. Macquarie Electronics also uses its equipment expertise to provide remarketing servicesto its clients
and to selectively acquire used assets for trading.

Macquarie Equipment Finance. Macquarie Equipment Finance is a global business providing specialist IT
leasing, equipment finance and services solutions for a wide range of technology-based equipment. Macquarie
Equipment Finance provides a complete technology lifecycle solution and offers equipment finance and support
services to government, large corporations and universities. Macquarie Equipment Finance also provides vendor
finance to brokers.

Macquarie Leasing. Macquarie Leasing offers services including finance leases, novated |ease agreements and
commercia hire purchases to small to medium enterprises for motor vehicles and other income producing plant and
equipment. Macquarie Leasing operates out of Sydney and Melbourne.

Macquarie Lending. Macquarie Lending specializes in offering bridging and term lending facilities to large
corporate clients. The lending team operates out of Sydney, London and New Y ork.

Macquarie Maritime. Macquarie Maritime is a newly-established, London-based business which seeks to
invest in the maritime industry through the acquisition of assets or companies, development of joint ventures with
industrial partners, or sale and charter back opportunities.

Macquarie Meters. Macquarie Meters owns an extensive gas and electricity metering portfolio in the United
Kingdom. The portfolio comprises traditional ‘mechanical’ meters (held via an 80% equity interest in Capital
Meters Limited) and newer ‘Smart’ electronic meters, which are capable of communicating remotely via GSM
mobile technology. Clients are mgjor United Kingdom energy providers, with the business providing stable and
predictable cash flows over along period of time.

Macquarie Rail. Macquarie Rail specializes in providing leasing solutions on freight rail car assets in the
United States. Macquarie Rail offers operating leases, portfolio sale and leaseback, and portfolio acquisition
services.

Initiatives and opportunities. Corporate & Asset Finance intends to continue to grow its market share as
competitors reduce or exit from domestic and international markets. The expansion of the primary and secondary
lending business unit through selective recruitment is also expected to drive growth in its lending portfolio.
Corporate & Asset Finance will continue to consider acquisitions of lease portfolios or businesses in selected
jurisdictions, and to leverage the acquisition of CIT Equipment Leasing in fiscal 2008. We anticipate the launch of a
specidity leasing funds management business in the United States during fiscal 2010 in addition to establishing a
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maritime leasing business. We believe that Corporate & Asset Finance is well positioned to take advantage of the
funding available for asset acquisition and financing.

Real Estate Banking

Real Estate Banking is adiverse, international business focused upon managing balance sheet positions across a
number of locations and products. Real Estate Banking's global expertise encompasses development management,
funds management, deal sourcing, advisory, structuring and financing, with businesses located in Austraia, Asia,
North America the United Kingdom and Africa. The Rea Estate Banking division contributed a loss of
A$350 million to MBL Group's profit in 2009.

Funds management. Rea Estate Banking specializes in the management of specialist unlisted investment
vehicles and listed REITs.

Major specialist international listed and unlisted REITs that are managed by Real Estate Banking are:
*  Macquarie Central Office CR-REIT —MBL Group'sfirst REIT listed on an exchange in South Korea.

e Macquarie NPS REIT — South Korean wholesale REIT investing in stabilized office and retail propertiesin
South Korea. See* — Business partnerships’ below for further detail on National Pension Service.

e JREP — The Macquarie Goodman Japan joint venture owns 53% of this Japanese listed logistics
development and funds management business.

Real Estate Banking also holds MBL Group’'s ownership interests in specialist Australian listed REITs. These
include investmentsin:

» Macquarie Office Trust (MOF, ASX) — listed on the ASX and invests in high grade office properties across
Ausdtralia, the United States, Europe and Asia.

 Macquarie CountryWide Trust (MCW, ASX) — listed on the ASX and invests predominantly in
grocery-anchored retail property with current investmentsin Australia, New Zealand, the United States and
Europe.

 Macquarie DDR Trust (MDT, ASX) — listed on the ASX and investsin high quality value and convenience
retail real estate in the United States.

* Macquarie Leisure Trust (MLE, ASX) — listed on the ASX and invests in quality leisure assets such as
theme parks, bowling centers, health clubs and marinas with current investments in Australia, New Zealand
and the United States.

Business partnerships. Real Estate Banking has an interest in MGPA, which is a private equity real estate
investment advisory company investing in Asia and Europe. MGPA advises a number of real estate investment
funds, with the largest being MGPA Fund 111 which has US$5.2 hillion in Equity under Management.

Real Estate Banking has a co-investment and asset management agreement with National Pension Service.
National Pension Service is Korea's largest pension fund and the fifth largest pension fund in the world with over
US$200 hillion Assets under Management. Under the agreement, National Pension Service has aright to invest up
to KRW 500 billion (approximately A$500 million) of equity in Macquarie-managed Korean REITS.

Real Estate Banking has an interest in St Hilliers Property, an Australian development, property funds and asset

management company. St Hilliers Property is focused on the primary ingtitutional markets of Sydney, Melbourne
and Canberra. Asat March 31, 2009, St Hilliers Property has completed projects worth more than A$960 million.
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Development. Real Estate Banking is aso involved in real estate development projects around the world. In
Australia, it owns the developer Urban Pacific Limited and isin the Medallist joint venture with Great White Shark
Enterprises (Australia, the United States and South Africa). In China, First China Property Group, a wholly-owned
subsidiary isaresidential developer.

Project & Development Financing. Real Estate Banking is responsible for the procurement, underwriting and
management of real estate loans to clients for real estate projects across all major real estate sectors. Activities
include providing mezzanine finance for stabilized property, real estate project financing and joint venture equity
investments with clients.

Real Estate Banking is experienced in structuring complex transactions and creating tailored financing
solutions. It has active structured finance projects in Australia, the United Kingdom and on the west coast of the
United States.

Shared Services
We and the Non-Banking Group are supported by a number of specialist areas at MGL. These shared services
are outsourcing arrangements for us that Macquarie Group Services Australia Pty Limited, a subsidiary of MGL,

performs pursuant to the Services Agreements and include:

* Risk Management — credit, finance, operational risk, interna audit, compliance and quantitative
applications;

»  Finance — accounting, reporting and financial strategy;
» Information Technology — hardware, software, voice communications and disaster center management;

e Group Treasury — funding, liquidity policy compliance, management of the balance sheets, interest rate
risk management, cash management and rating agency relationship management;

e Settlement Services — processing the settlement of all currencies and products, specific control functions
including customer and regulatory-required client information, control and maintenance of foreign
correspondent bank accounts, reconciliation of al correspondent bank accounts, independent source and
input of all rates and provision of SWIFT and general communication services,

* Equity Markets Operations — trade and documentation support, funds administration, collateral
management, custody, corporate actions, equity settlements and reconciliation services in respect of equity
and fund products,

*  Human Resources Services — remuneration operations, remuneration policy, people strategy, recruitment
and careers, and regional human resources,

* Business Services — facilities, guest relations, business information services, corporate risk and
procurement;

»  Company Secretarial and Investor Relations Services— company secretarial, shareholder liaison and share
registry;

 Media Relations and Corporate Communications — media, brand and marketing, externa relations,
international relations, board and central executive support, internal communications, web co-ordination
and community relations,

» Taxation Services — tax compliance and advisory/technical;
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e Business Improvement and Strategy Services — growth strategy, organization design and effectiveness,
performance improvement, merger and acquisition support, information technology alignment and change
management;

e Central Executive Services — assessment of risks associated with large and unusua transactions, new
businesses and prudential matters, and running the offices of the MBL Managing Director and Deputy
Managing Director;

»  Other Group-wide Services — group-wide projects;

» Business Shared Services— legal, compliance, and IT services for MBL Group's Macquarie Securities and
Treasury & Commodities operating groups; and

e Other — such other services as may be agreed from time to time.

Interactions between MBL Group and the Non-Banking Group are related-party transactions and are intended to
be conducted on arm’s-length terms and conditions in accordance with good governance principles and APRA
requirements.

Relationship between MBL and MGL Group

Following the Restructure, MBL became an indirect subsidiary of MGL and MGL continues to undertake all
the activities previously undertaken by MBL Group. MBL and MGL have corporate governance and policy
frameworks intended to meet APRA’s requirements for ADIs and NOHCs, respectively. The Banking Group
currently consists of only MBL Group and our intermediate holding company, Banking Holdco. The Non-Banking
Group primarily consists of Macquarie Capital and certain other less financially significant assets and businesses of
our former Equity Markets operating group and the Treasury & Commodities operating group that we transferred to
the Non-Banking Group in connection with the Restructure, and its intermediate holding company, Non-Banking
Holdco. The Banking and Non-Banking Groups operate as separate sub-groups within MGL with clearly
identifiable businesses, separate capital requirements and discrete funding programs. Although the Banking Group
and the Non-Banking Group operate as separate sub-groups, MGL views both as integral to MGL Group’s identity
and strategy.

MGL and MBL will continue to monitor and review the appropriateness of the current structure, including the
composition of and transactions between the Banking Group and the Non-Banking Group and the optimal allocation
of businesses between the Banking Group and the Non-Banking Group and within the Banking Group and the
Non-Banking Group, and may make changes in light of relevant factors including business growth, regulatory
considerations, market developments and counterparty considerations.

Our relationships with other MGL Group members include:

» the Services Agreements,

» the Intra Group Loan provided by MBL to MGL as part of the Restructure, See * — Intra Group Loan”
below for further information;

»  certain indemnities and backstop arrangements pursuant to the Umbrella Deed provided by MGL to MBL
as part of the Restructure;

e certain tax sharing and funding deeds among MGL, MBL and Non-Banking Holdco, each dated as of
December 19, 2007;

e hedging, trading and other transactions between the Banking Group and the Non-Banking Group;

e delivering integrated capabilities to clients; and
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»  business opportunities introduced to us and that we introduce to other members of MGL Group.
Intra Group Loan

Concurrent with and to facilitate the Restructure, on November 13, 2007, MGL entered into a A$10.1 billion
two year senior transitional Intra Group Loan with MBL. MGL drew down the entire available amount under the
facility on November 21, 2007. MGL is the guarantor of principal, interest and any other payments due under the
Intra Group Loan in respect of its subsidiaries that are borrowers under the facility.

The Intra Group Loan includes a negative pledge that restricts MGL or any subsidiary from incurring, issuing or
assuming any financial indebtedness if it is secured by a security interest over (i) any voting shares of Banking
Holdco or Non-Banking Holdco or any other subsidiary that is a borrower, whether such voting shares are owned
now or acquired in the future; and (ii) any right, entittement or claim of MGL to be paid, repaid or reimbursed for
any amount by a subsidiary in relation to any loan or other facility provided by MGL utilizing al or part of the
proceeds of the Intra Group Loan, in each case, without providing that MBL, as lender, shall be secured equally and
ratably with such financial indebtedness. The Intra Group Loan includes an undertaking that the consolidated net
worth of MGL and its subsidiaries shall not at any time be less than A$2.4 billion.

Interest on outstanding amounts drawn under the Intra Group Loan is payable at the base rate plus a margin.
For drawings in Australian dollars, the base rate is BBSY; for drawings in Euro, the base rate is EURIBOR; and for
drawingsin US dollars, pounds sterling or Japanese yen, the base rateis LIBOR in the relevant currency.

At March 31, 2009, A$3.8 hillion remained outstanding under the Intra Group Loan. Since March 31, 2009,
MGL and MBL have agreed to vary the loan agreement, with effect from May 13, 2009, such that (i) MGL made a
repayment of A$1.9 billion on May 15, 2009 and (ii) the balance of the loan has been redenominated to US dollars
at a current exchange rate and the term extended so that such balance will be repaid in three equal installments in
June, September and December 2012, at the latest.

At May 15, 2009, A$1.9 hillion remained outstanding under the Intra Group Loan.
Senior Credit Facility

To finance the Restructure, on November 13, 2007, MGL entered into a A$9 billion Senior Credit Facility. As
at March 31, 2009 the facility limit was A$7.8 billion following the early unwind of the standby facility. The
facility now comprises a A$0.1 billion bilateral facility, three revolving credit facilities totalling A$2.4 billion and
four term facilities totalling A$5.3 billion. The term and revolving facilities originally had three, four and five year
terms, maturing in November 2010, 2011 and 2012, respectively. In May 2008, MGL entered into the fourth
three-year term facility that matures on May 16, 2011.

MGL is the guarantor of principal, interest and any other payments due under the Senior Credit Facility in
respect of its subsidiaries that are borrowers under the facility.

The Senior Credit Facility includes a negative pledge that restricts MGL or any subsidiary from incurring,
issuing or assuming any financial indebtedness if it is secured by a security interest over (i) any voting shares of
Banking Holdco or Non-Banking Holdco or any other subsidiary that is a borrower, whether such voting shares are
owned now or acquired in the future; or (ii) any right, entitlement or claim of MGL to be paid, repaid or reimbursed
for any amount by a subsidiary in relation to any loan or other facility provided by MGL utilizing all or part of the
proceeds of the Senior Credit Facility; in each case, without providing that the lenders shall be secured equally and
ratably with such financial indebtedness. The facility agreement also includes an undertaking that the consolidated
net worth of MGL and its subsidiaries shall not at any time be less than A$2.4 billion.

Interest on outstanding amounts drawn under the Senior Credit Facility is payable at the base rate plus a margin.
For drawings in Australian dollars, the base rate is BBSY; for drawings in Euro, the base rate is EURIBOR; for
drawings in US dollars, pounds sterling or Japanese yen, the base rate is LIBOR in the relevant currency. Funds
drawn under the Senior Credit Facility are used for MGL's general corporate purposes.
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At March 31, 2009, MGL had drawn down the equivalent of approximately A$7.4 billion in Australian dollars
under the Senior Credit Facility in the term and revolving facilities.

MGL Group

MGL Group is a global provider of banking, financial, advisory, investment and funds management services.
MGL Group’s main business focus is making returns by providing a diversified range of services to clients. MGL
Group acts on behalf of institutional, corporate and retail clients and counterparties around the world.

MGL Group islisted in Australia (MQG; ASX) and is regulated by APRA as the owner of MBL. MGL Group
also owns a bank in the United Kingdom, Macquarie Bank International, which is regulated by the FSA.
Macquari€' s activities are subject to scrutiny by other regulatory agencies around the world.

MGL Group’s strategy isto focus on the medium term and built on providing servicesto clients, the alignment
of interests with shareholders, investors, and staff, a conservative approach to risk management, incremental growth
and evolution, operations that are diversified by business and geography, and an ability to adapt to change. MGL
Group believes this strategy provides it with the flexihility to enter into new sectors and regions as opportunities
emerge, and has resulted in it establishing aleading presence in arange of markets.

On November 13, 2007, as part of the Restructure, MGL became the holding company of MBL Group and
MGL Group succeeded to al of MBL Group’s businesses. As MGL Group is the successor to MBL Group's
businesses, the historical financial statements of MBL Group reflect the historical results of operation and financial
condition of MGL Group’s businesses.

At March 31, 2009, MGL Group employed over 12,700 people and had total assets of A$149.1 billion and total
equity of A$9.6 billion.

For fiscal 2009, MGL Group’s total operating income was A$5.5 billion and profit after tax attributable to
ordinary equity holders was A$871 million, with 52% of MGL Group’s operating income (excluding earnings on
capital and other corporate items) derived from its international activities.

As at March 31, 2009, MGL Group conducted its operations directly and through approximately 1,280
subsidiaries organized in over 26 countries.

MGL was incorporated in Victoria on October 12, 2006. MGL'’s registered office and principal place of
businessis 1 Martin Place, Sydney, New South Wales 2000, Australia. The telephone number of its principa place
of business is +612-8232-3333.

As MGL Group represents one of MBL Group’s largest credit exposures and contractual counterparties, the
discussion of the Non-Banking Group is set out below in detail. Investors should note that neither the income nor
assets of the businesses owned by the Non-Banking Group are available to meet our obligations under the Notes.

Non-Banking Group
The following operating group, division and activities of MBL Group form the Non-Banking Group:

e Macquarie Capital, which comprises one division, Macquarie Capital Advisers, which incorporates
Macquarie Capital Funds;

e the Cash division of Macquarie Securities; and

e certain lessfinancially significant assets and businesses of Treasury & Commodities division that
MBL transferred to the Non-Banking Group in connection with the Restructure.
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The Macquarie Capital operating group comprises al of the assets and businesses within Macquarie Capital
prior to the Restructure, except for a relatively small portion of assets and businesses from the former Macquarie
Capital Products and the Macquarie Capital Finance divisions that were retained by the Banking Group because
transferring these to the Non-Banking Group would have been impractical. In addition, as part of the Restructure,
we transferred to the Non-Banking Group certain other, less financially significant, activities of the former Equity
Markets group and Treasury & Commodities that were comprised of United States based broker-dealer activities,
Asian futures execution and clearing, Asian origination of treasury and commodity transactions. The businesses and
activities that we transferred to the Non-Banking Group were transferred because they are generally undertaken
within regulated entities that form part of the Non-Banking Group.

Macquarie Capital’s businesses were part of MBL Group prior to the Restructure. We continue to share the
Macquarie name with Macquarie Capital and various funds it manages. We aso continue to maintain shared
services and other significant relationships with Macquarie Capital, including the Intra Group Loan, and our
reputation is linked with Macquarie Capital. See“ — Intra Group Loan” above for further information.

Accordingly, investors should note that as the Macquarie Capital operating group includes some less financially
significant assets and businesses that we did not transfer to the Non-Banking Group in connection with the
Restructure, the discussion below in relation to Macquarie Capital includes some information, including financial
information, relating to the activities of Macquarie Capital currently conducted within the Banking Group. See
“Financial Information Presentation — Impact of the Restructure”.

Overview of Macquarie Capital

Macquarie Capital includes MGL Group’s corporate advisory, equity underwriting and specialized funds
management businesses (including infrastructure and real estate funds).

With offices in Australia, New Zealand, Asia, North America, Europe, South Africa and the Middle East,
Macquarie Capital provides adepth of servicesincluding specialist capabilitiesin:

» Mergers and acquisitions, takeovers and corporate restructuring advice;

»  Equity capital markets and equity and debt capital management and raising;

*  Specialized funds management (including infrastructure and real estate funds);
»  Debt structuring and distribution;

»  Private equity placements; and

e Principal products.

The key features that are common to Macquarie Capital’s businesses include a commitment to innovation and
new initiatives, technical and operational expertise and product differentiation, an innovative culture, the recognition
of opportunities to profit from untapped markets or niches and commitment to prudential management. In addition
to its advisory capabilities, Macquarie Capital also uses its own balance sheet to invest as principal, either alongside
clients or funds, or as a sole shareholder. The Principal Transactions & Prudential Management team within
Macquarie Capital works with Risk Management to review the legal and commercial aspects of all principal
transactions to ensure that the business commercia and strategic objectives are satisfied. This team is also
responsible for monitoring the ongoing performance of principal assets on Macquarie Capital’ s balance sheet.

At March 31, 2009, Macquarie Capital’ s businesses had over 2,600 staff operating across 23 countries including
Australia, Canada, China, France, Germany, Hong Kong, India, Indonesia, Ireland, Japan, Mexico, the Netherlands,

New Zealand, Philippines, Singapore, South Africa, South Korea, Sweden, Taiwan, Thailand, the UAE, the United
Kingdom and the United States.
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Diversity of Income of Macquarie Capital. The broad and varied range of businesses within Macquarie Capital
provides Macquarie Capital with significant diversity of income. Furthermore, Macquarie Capital believes the
following complementary mix of businesses assists with reducing the volatility of its earnings:

»  The funds management model, which produces relatively stable income streams from base management

fees;

e The portfolio of infrastructure and real estate assets and other similar types of stable cashflow-generating

assets; and

e The targeting of assets and transactions which provide opportunities in both strong and weak market

conditions.

Macquarie Capital generates the following sources of income:

» Feeand commission income — including:

Funds management fee income from Macquarie Capital Funds, including base fees, which are ongoing
fees generated from funds management activities, and performance fees, which are earned when the
funds outperform predetermined benchmarks;

Fee income from M&A, advisory and underwriting services provided by Macquarie Capital Advisers,

» Equity accounted income — from principal investments in assets and businesses where significant
influence is present; and

e Other income — from the sale of assets and equity investments as well as gains on the deconsolidation of
controlled entities.

Macquarie Capital’s operating income is also diversified by geographic source. As shown below, a significant
amount of Macquarie Capital’s operating income has been generated in Australia.

1

Diversity of operating income by region®, as at March 31, 2009

Region % contribution
AMETICAS. vttt 4
ASIAPACITIC....iiieeee e 13
Europe, Africaand Middle East ...........ccocoveveneniiieennnne 49
AUSITAHTA ... s 42

Operating income by region is determined with reference to our “international income” non-GAAP financial measure. For a discussion of

how our non-GAAP financial measures are calculated, see “Financial Information Presentation — Non-GAAP financial measures —
International income”.

Macquarie Capital Structure

Macquarie Capital comprises one division, Macquarie Capital Advisers, which incorporates Macquarie Capital

Funds.

During fiscal 2009, Macquarie Capital Securities division, Macquarie Capital Finance division and the retail
arm of Macquarie Capital Products separated from Macquarie Capital. On January 1, 2009, the mgjority of our Real
Estate operating group merged with Macquarie Capital to create an integrated real estate platform, in order to
maximize domestic and international real estate growth opportunities (including funds management, advisory and
principal activities) and to leverage expertise from all Macquarie Capital industry and product teams. See “Financial
Information Presentation — Reorganization of Operating Groups within MGL Group” above for further

information.
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Macquarie Capital Advisers (including Macquarie Capital Funds)

The Macquarie Capital Advisers division undertakes a diverse range of activities. The division initiates,
structures, and executes a broad spectrum of transactions for corporate, institutional and government clients.
Macquarie Capital Advisers is a global provider of corporate advice and services in relation to mergers and
acquisitions, divestments, takeover responses, debt, listed and unlisted equity and hybrid financing, capital
management, structuring and project financing and other strategic and financial issues.

Macquarie Capital Advisers includes Macquarie Capital Funds, which manages a range of specialist funds, that
congtitute an important part of the overall Macquarie Capital Advisers strategy. For further information on
Macquarie Capital Funds, see * — Macquarie Capital Funds’ below and “ — Funds Management Business— MBL
Group and the Non-Banking Group”. Macquarie Capital Advisers' ability to source and acquire assets has allowed
it to develop anumber of specialist funds globally.

As mentioned above, Macquarie Capital Advisers also conducts a number of principal investments on behalf of
MGL Group, including principal asset acquisitions and minority equity stakes in funds managed by Macquarie
Capital Funds as part of its strategy of co-alignment.

The following diagram provides an overview of Macquarie Capital Advisers' business groups:

MACQUARIE CAPITAL STRUCTURE
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Macquarie Capital Advisers sources deal flow and assets for both third-party clients and the business’ funds
management vehicles. In certain cases, Macquarie Capital may acquire assets as principal investments. These
assets are then packaged and offered to institutional or public investors or, where the business perceives investor
demand, placed in new specialist funds managed by Macquarie Capital Funds. Through Macquarie Capital Funds,
Macquarie Capital Advisers applies operational expertise in the day-to-day management of these assets in return for
base management fees and performance fees when the funds outperform relevant benchmarks. For further
information on Macquarie Capital Funds, see “* — Macquarie Capital Funds’ below and “ — Funds Management
Business— MBL Group and the Non-Banking Group”.
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Advisory/capital raisings. During fiscal 2009, Macquarie Capital Advisers has experienced mixed market
conditions. Macquarie Capital Advisers continued to pursue strategic growth initiatives and to seek to source
quality assets globally. In fiscal 2009, Macquarie Capital Advisers was involved in 299 transactions totaling
A$203 hillion.

Key transactions that Macquarie Capital Advisers was involved in during fiscal 2009 include:

Exclusive financial adviser to Origin Energy in relation to its defense of BG Group’s A$14 hillion takeover
offer and joint venture with ConocoPhillips of up to A$11 billion, resulting in the largest private treaty
asset salein Australian history and the largest oil and gas asset sale globally in 2008;

Adviser to Rio Tinto on its response to the pre-conditional takeover offers from BHP Billiton;

Adviser, sponsor, debt arranger and underwriter on the acquisition of Washington-based Puget Sound
Energy and its parent company Puget Energy for US$7.9 hillion;

Adviser to Borealis Infrastructure on its C$2 billion acquisition of Teranet Income Fund in Canada;

Adviser to Kirin-owned National Foods on the A$880 million acquisition of Australian Co-operative Foods
(Dairy Farmers);

Sole financial adviser to Goldcorp, the world's second largest gold company by market capitalization, on
its acquisition of Gold Eagle Mines for total consideration of C$1.5 hillion;

Adviser and debt arranger to a Bilfinger Berger and John Laing led consortium on the €650 million A1
Hamburg-Bremen road project, the largest public private partnership project in Germany to date;

Adviser to a Marubeni-led consortium on an approximate S$5 billion capital raising and the acquisition of
Senoko Power, the largest power generation company in Singapore;

Adviser to Bupa on the merger of its subsidiary, Bupa Australia, with MBF Australia by way of a scheme
of arrangement, with A$2.4 billion cash consideration distributed to participating MBF contributors,
creating the largest private health insurer in Australia at the time of the merger;

Adviser on the £16 billion refinancing of BAA, owner of Heathrow, Gatwick, Stansted, Glasgow,
Edinburgh, Aberdeen and Southampton airports;

Adviser to ACS Infrastructure Development on its successful bid for the 35-year concession on the 1-595
Corridor Roadway Improvement Project in Florida, United States;

Joint lead manager, bookrunner and underwriter on the S$407 million private placement and preferential
offering for Ascendas REIT in Singapore;

Adviser and lead sponsor to Macquarie Partnerships for Ireland on its successful bid and financial close for
the 27-year concession to develop four new public-private partnership schools across Ireland; and

Adviser to funds managed by QIC Global Infrastructure on the NZ$423 million acquisition of a 58% equity
interest in Powerco Limited in New Zealand.

Macquarie Capital recent developments. Macquarie Capital Advisersdivision held approximately 10.0% of the
stapled units in BrisConnections as at May 8, 2009. On April 21, 2009, ASIC approved Macquarie Capital
Advisers' proposal to make an offer to unitholders who own 50,000 units or less to transfer their units to Macquarie
Capital Advisers and be relieved of any liability to pay the further two installments owing on the units. The offer
closed on May 4, 2009. Upon the conclusion of the offer, 486 eligible BrisConnections unitholders (representing
7,699,126 units or 1.97% of issued capital) had accepted, resulting in an incremental cost to Macquarie Capital
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Advisers of between approximately A$7.7 million and A$15.4 million depending on the number of unitholders who
would have defaulted on the second and third installments, had the offer not been made.

Macquarie Capital Advisers division has entered into an underwriting agreement to underwrite 50% of the
second and third installments due to BrisConnections by investors on April 29, 2009 and January 29, 2010.

Initiatives and opportunities. Macquarie Capital Advisers strives to maintain its strong Australian position
while continuing its focus on international growth. In Europe, Macquarie Capital has selectively expanded its
capabilities in the infrastructure space through its involvement in a number of public-private partnerships in France,
Belgium, the Netherlands and Slovakia. In North America, Macquarie Capital believes that opportunities exist in
the infrastructure and resources sector, particularly to expand its third-party advisory and equity capital markets
capabilities. In Asia, the Middle East and South Africa, Macquarie Capital Advisersintends to further develop joint
ventures with local partners.

Macquarie Capital Funds

Macquarie Capital Funds is a manager of capital and businesses. It manages most of MGL Group's
infrastructure, real estate and other specialist funds.

Macquarie Capital Funds has experienced substantial growth over the last five years managing specialist funds
and investment vehicles globally with total Assets under Management of A$160 billion as at March 31, 2009. For
an explanation of Assets under Management, see “Financial Information Presentation — Non-GAAP financial
measures — Assets under Management”. The track record of operational and underlying earnings performance of
the assets and businesses in which funds managed by Macquarie Capital Funds have invested has contributed to the
continued growth in Funds under Management.

Macquarie Capital Funds manages funds that own assets which provide essential community services in
infrastructure, real estate and related sectors. Within the Macquarie Capital Funds business resides a substantial
group of people with operational or industry expertise (many of them being ex-industry or consulting specialists) in
the sectors managed by the business. The funds and investment vehicles managed by Macquarie Capital Funds have
investments in over 110 assets and approximately 500 properties across 27 countries. The debt extended to the
funds and assets managed by Macquarie Capital Funds is non-recourse to MGL Group.

See " — Funds Management Business — MBL Group and the Non-Banking Group” below for a discussion of
movements in Assets under Management within Macquarie Capital Funds and other MGL Group managed funds
since March 31, 2008.
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The following table indicates the extent of the serv

ices that the specialist funds managed by Macquarie Capital

Funds provides to the community through the ownership of these assets by those specialist funds.

Provider of essent

Employees
Airports
Toll Roads
Gas Distribution
Electricity
Communications

Macquarie Capital Funds focuses on acquiring qu

ial community services

Over 87,000 across the assets

Over 81 million passengers per annum

Over 2.2 million cars per day

Over 13.7 million households

Over 10.2 million households

Over 4.1 million households

Over 95 million people reached by television,
telephone and radio infrastructure and
newspaper services

Over 2.8 million passengers per annum

Over 6.8 million passengers per annum

Over 12,000 beds/Over 8,100 units

Over 340 million passengers per annum

Over 4.3 million standard container units handled
per annum

ality assets and effectively managing them. At March 31,

2009, Macquarie Capital Funds managed 49 funds and had Equity under Management of A$53 billion (which is
included in its A$160 billion of total Assets under Management). For an explanation of Equity under Management,
see “Financia Information Presentation — Non-GAAP financial measures — Equity under Management” .

The listed funds managed by the Macquarie Capital

Fundsand Listing

Funds include:

Selected assetsin which the funds have an interest include

Macquarie Infrastructure Group (MIG, ASX)

Macquarie Airports (MAp, ASX)

Macquarie Communications Infrastructure
Group (MCG, ASX)*

Macquarie Media Group (MMG, ASX)

Macquarie Korea Infrastructure Fund (MKIF,
L SE and Korea Exchange)?

Macquarie Power & Infrastructure Income Fund
(MPT, TSX)

DUET Group (DUE, ASX)?

Chicago Skyway, Dulles Greenway, South Bay Expressway
and Indiana Toll Road in the US, Highway 407 in Canada,
M6 Toll in the UK, and the Autoroutes Paris-Rhin-Rhéne
motorway in France

Bristol, Brussels, Copenhagen and Sydney airports

Broadcast Australia and significant interestsin Argivaand
Airwave in the United Kingdom

Macquarie Southern Cross Media and American
Consolidated Media

Incheon Grand Bridge, Cheonan-Nonsan Expressway and
Gwangju 2nd Beltway, Section 1

Portfolio of gas cogeneration, wind, hydro and biomass
power assets and an interest in Canadian long-term care
provider

Four gas and electricity distribution and transmission
networksin Australia and one in the United States.
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Fundsand Listing Selected assetsin which the funds have an interest include

Macquarie Infrastructure Company (MIC,

N DS ) TS Diversified portfolio of infrastructure businesses in the
United States.
Macquarie International Infrastructure Fund
(MIIF, Singapore Stock Exchange)..........cccocvvvenee. Diversified portfolio of global infrastructure assets, with a
focuson Asia
Macquarie CountryWide Trust (MCW, ASX)............ Portfolio of predominantly grocery anchored shopping
centers across Australia, Europe, New Zealand and the
United States
Macquarie DDR Trust (MDT, ASX)%......ccoovverrvenene. Portfolio of United States community shopping centers
Macquarie Leisure Trust Group (MLE, ASX)............ Dreamworld, WhiteWater World, d’' Albora Marinas and
AMF

On March 31, 2009 Macquarie Communications Infrastructure Group announced that Canada Pension Plan Investment Board had made
formal cash offersto acquire MCG stapled securities at A$2.50 per stapled security.

DUET Group, Macquarie Korea Infrastructure Fund and Macquarie DDR Trust are managed as joint ventures by wholly-owned
subsidiaries of MGL and third-party managers.

In recent years, Macquarie Capital Funds major source of funds has been the unlisted market. With the global
pension industry investing arelatively large portion of its savings into long duration assets, Macquarie Capital Funds
raised A$7.6 billion in equity in fiscal 2009. Of this amount, A$7 billion in equity was raised for the unlisted funds
including ADCB Macquarie Infrastructure Fund (Middle East), Asian Resources Fund, Macquarie European
Infrastructure Fund 111, Macquarie Global Opportunities Partners, Macquarie Infrastructure Partners|l, Macquarie
SBI Infrastructure Fund, Macquarie Specia Situations Fund and Retirement Villages Group.

See “ — Funds Management Business — MBL Group and the Non-Banking Group — Equity under
Management” below for adiscussion of historical performance of our listed and unlisted funds.

Macquarie Capital Funds' initiatives and opportunities. Macquarie Capital Funds has significant capital
available to take advantage of opportunities to diversify across geographies and industry sectors.

For further information on funds managed by Macquarie Capital Funds, see “* — Funds Management Business
— MBL Group and the Non-Banking Group”.

Funds Management Business— MBL Group and the Non-Banking Group

MGL Group's funds management businesses are conducted by both MBL Group and the Non-Banking Group.
MGL Group is a manager of listed and unlisted specialist funds which invest in infrastructure (including airports,
toll roads, communications infrastructure, utilities and related sectors), private equity and real estate (including
retail, office, industrial, commercial and development capital). MGL Group now has listed funds in Australia,
Canada, the United States, Korea and Singapore and unlisted funds in Australia, Korea, Hong Kong, India, Canada,
the United States, Europe, South Africa and the Middle East. MBL Group manages a portion of the real estate
specidist funds and certain other funds of Macquarie Funds and Banking & Financial Services. The Non-Banking
Group, through Macquarie Capital Funds, manages the infrastructure, media, private equity and most of the rea
estate specialist funds described below.

MGL Group had an aggregate of A$243 billion of Assets under Management as at March 31, 2009, from which

MGL Group derived an aggregate of A$920.9 million of funds management base fees for the year ended March 31,
20009.
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MBL Group had an aggregate A$83.6 billion of Assets under Management as at March 31, 2009, from which it
derived an aggregate of A$402.8 million of funds management base fees from continuing operations for the year
ended March 31, 2009, which amounts are included in the figures noted above in respect of MGL Group.

The table below illustrates MGL Group’s aggregate Assets under Management by operating group, region and
industry sector.

Assets under Management by operating group, region and industry sector for 2009 and 2008

Asat
Mar 09" Mar 08 M ovement
A$m A$m %

Assetsunder Management by group
Macquarie Capital..........ceeerereiinere e e 159,509 148,102 8
MaCqUarie FUNGS .........couerie e e 49,656 47,254 5
Banking and Financial SErViCes” ...........cccomuuecueereeerereseeereeseessesseseaon. 19,178 23,078 a7)
Real EState Banking.........cveeveirinieineieesesiees e 14,761 13,579 9
Total Assatsunder Management ........cccceceeveveveneeieeseeseseesesee e 243,104 232,013 5
Assets under Management by region
AUSIFATA .. 86,032 91,833 (6)
Europe, Africaand Middle East .........cccceveeevievenenn e 83,113 83,195 (<)
F N 10T o SRR 55,453 38,647 43
ASIAPECITIC. ... s 18,506 18,338 1
Total Assetsunder Management .........ccccccevevenenenienreeseseese e 243,104 232,013 5
Assetsunder Management by industry sector
INVESEMENE FUNAS.......oeiiiieeieericee s 68,834 67,681 2
Energy and Utilti€S.......cccevvve i 48,726 37,915 29
ROBAS. ....ccvieeiirtee e e 32,999 37,038 (1)
Communications iNFrastrUCIUNe ........c.covevererierese e 21,246 18,165 17
N 1 0o SRS 20,895 20,845 <1
(@1 0= SRS 14,288 15,044 (5)
CommMErCial rEAl BSEALE ......cveecevee et 11,626 12,587 (8)
Transport and related SErVICES ......coeverireeiiee e 11,537 11,793 2
REtail 168l ESLALE........cieeeeerieece e e 8,349 8,318 <1
Tourism/leisure and residential real estate.........coceeevevecenvcncniennn, 4,276 1,520 181
INAUSErial real EStALE.......cvevireeeeierieee s 328 1,107 (70)
Total Assetsunder Management ........cccecceveveveseeeeneeseseeseseeneens 243,104 232,013 5

Holding at March 31, 2009 represents MGL Group’s participating interest in the fund, excluding amounts held through True Index funds
and their subsidiaries.

The Macquarie CMT, included in Banking & Financial Services Assets under Management above, is a Banking & Financial Services
product that is managed by Macquarie Funds. The CMT closed at A$14.7 billion at March 31, 2009 (September 30, 2008: A$16.1 hillion;
March 31, 2008: A$17.6 hillion).

Assets under Management at March 31, 2009 were A$243 hillion, a 5% increase since March 31, 2008.
Although Assets under Management have shown an overall net increase, the result was in part due to the weakening
of the Australian dollar against major global currencies, which in turn increased the value of Assets under
Management denominated in foreign currencies. In addition, the acquisition of the remaining shares in Allegiance
Investment Management, a United States fund manager, increased Assets under Management by A$5.1 billion. This
increase offset reductions in Assets under Management due to falling equity indices impacting the value of listed
securities, especially those funds managed by Macquarie Funds. The key movements in Assets under Management
during the year are summarized below.

Macquarie Capital. Macquarie Capital’s Assets under Management were A$159.5 billion at March 31, 20009,
up 8% from A$148.1 billion at March 31, 2008. The increase was driven by the weakening of the Australian dollar
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against major global currencies, which increased the value of Assets under Management denominated in foreign
currencies. These increases were partialy offset by asset sales, including Westlink M7, Lusoponte and various real
estate assets.

Real Estate Banking. Real Estate Banking's Assets under Management increased by 9% during fiscal 2009 to
A$14.8 hillion from A$13.6 billion in fiscal 2008. This was largely due to foreign currency movements, asset
acquisitions in Singapore, Japan, Poland and France, and partially offset by the disposal of investmentsin Australia,
Asia, and the United States.

Macquarie Funds. Excluding the A$5.1 billion increase in Assets under Management from Macquarie Funds
acquisition of the remaining share in Allegiance Investment Management in January 2009, Assets under
Management were down 6% to A$44.6 billion at March 31, 2009 from A$47.3 billion at March 31, 2008. The
decrease in Assets under Management was the result of market falls and outflows from hedge funds and Asian retail
investors, which was partialy offset by inflows from Australian investors and an increase of A$1.7 billion from a
new mandate won in March 2009.

Banking & Financial Services. Banking & Financial Services Assets under Management decreased 17% to
A$19.2 hillion at March 31, 2009 from A$23.1 billion at March 31, 2008. The decrease was largely due to the
decrease in the Cash Management Trust, from A$17.6 billion at March 31, 2008 to A$14.7 billion a March 31,
2009 as a result of clients moving to higher yielding investments and other market offerings within Banking &
Financial Services including Cash XL, which are not included in Assets under Management. Offsetting this
decrease was an increase of 256% in Macquarie Pastoral Fund’s Assets under Management to A$434 million driven
by the acquisition of eight new properties during the year, significantly expanding its foothold in New South Wales.

MGL Group's income from funds management is mainly derived from funds management fees. Funds
management fee income includes base fees, which are ongoing fees generated from funds management activities,
and performance fees, which are earned when the funds outperform predetermined benchmarks. For listed funds,
incentive income is earned for outperformance of a benchmark rate of return. This may be either a widely
acknowledged market index, generaly either S& P/ASX or MSIC indices, or a pre-determined rate of return,
typically 8% per annum. For specialist funds which invest in infrastructure and other sectors, the incentive income
istypically 20% of any outperformance and for specialist funds which invest in real estate it is typically 5% of any
outperformance and then 15% of any outperformance above 2% per annum. In general, if the return of alisted fund
is less than the benchmark in any period, the amount of the deficit is carried forward in the calculation of
performance fee. For unlisted funds, incentive income is earned for outperformance of a pre-determined internal
rate of return typically 8%. Unlisted performance fees are generally payable upon the occurrence of a “liquidity
event”, such as asset sale or fund listing, and are therefore unpredictable in timing. During the year ended
March 31, 2009 performance fees for MGL Group declined 39% to A$234.4 million.

Asillustrated below, the majority of the funds management fees generated in the periods indicated below were
derived from base fees, rather than performance fees. This table also demonstrates the relatively unpredictable
nature of performance fees.
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MGL Group performance and base fees for 2009 and 2008

Year ended
Mar 09 Mar 08 M ovement
A$m A$m %

MBL Group

Base fEES. ..o 402.8 436.6 8

PerformanCe feeS ... 15.2 63.3 (76)
Total MBL Group Funds Management Fees..........ccoenenee. 418.0 499.9 (16)
Non-Banking Group

BaSe fEES. ..o e 518.1 523.1 (0]

PerformanCe feeS ... 219.2 320.5 (32
Total Non-Banking Group Funds M anagement Fees.......... 737.3 843.6 (13)
Total MGL Group Funds Management Fees..........ccoueunee. 1,155.3 1,3435 (14)

For further detail on MBL Group’s income from funds management, see “Management’s Discussion and
Analysis of Results of Operation and Financial Condition — Year ended March 31, 2009 compared to year ended
March 31, 2008 — Results analysis — Fee and commission income — Base and performance fees’ in this Report.

MGL Group raised over A$6.6 hillion in the year ended March 31, 2009 for MGL Group (in Real Estate and
Macquarie Capital Funds) managed funds, 89% of which was in unlisted funds and 70% from international
investors. A$1.6 billion of these raisings were by MBL through its Real Estate Funds.

Specialist Funds

Specialist funds focus on specific asset classes which provide essential community services in infrastructure,
real estate and related sectors. The infrastructure, media, private equity and most of the real estate specialist funds
are managed by Macquarie Capital Funds, a business of Macquarie Capital Advisers in the Non-Banking Group of
MGL.

Specialist funds typicaly employ leverage to enhance returns to equity. The indebtedness of funds that we
manage is substantially all borrowed at the asset level, none of which has recourse to the assets of MGL Group or
MBL Group. In many circumstances, entitiesin MBL Group or MGL Group, as applicable, own a portion of the
equity of specialist fundsin order to properly align itsinterests with those of the equity holders of the fund.

The Non-Banking Group’s managed funds and assets held by those funds had less than 5% of debt requiring
refinancing in the next 12 months.

As a March 31, 2009, MGL Group managed over 160 specialist funds globally, with approximately 80% of
assets located outside Australia.  The tables below show total Assets under Management and total Equity under
Management by fund type. For an explanation of the distinction between Assets under Management and Equity
under Management, see “Financial Information Presentation — Non-GAAP financial measures’ in this Report.

For further detail on MBL Group’s Assets under Management, see “Management’s Discussion and Analysis of
Results of Operation and Financial Condition — Year ended March 31, 2009 compared to year ended March 31,
2008 — Results analysis — Fee and commission income — Base and performance fees” in this Report.

The table below shows a more detailed breakdown of Assets under Management. For Macquarie Capital refer
to “ — Equity under Management” below for further information. The earning of base fees is closely aligned with
the Assets under Management measure for fundsin Real Estate Banking, Macquarie Funds and Banking & Financial
Services.
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MGL Group Assets under Management for 2009 and 2008

Asat
Mar 09 Mar 08
A$m A$m

Macquarie Funds
Fixed interest, currency and COMMOGItIES........cccvivrerereeieerese e 34,895 27,584
LISEEO EOUITIES ...ttt ettt sttt s nn s 6,842 9,254
Structured and specialist INVESIMENTS..........coiieiiiereeeeee e e 2,848 2,809
INFraStrUCIUIE SECUMTIES. ......eiueieieeeee et 1,990 3,231
RE8l ESLAIE SECUMTIES ...ttt a e sneseens 1,225 2,922
Funds of private equity fUNGS..........cccoeieiiniie e e 1,217 822
FUNAS Of hedge fUNAS ........ccecececee e e s 459 565
INCUDBLION. ...ttt b bbbt b bbbt enenean 180 16
AFFITEIES ANO OLNEN ...ttt ettt et s et eeetee e e e et et eeeeeeeeeeneneeneeeeeansneaens — 51
TOtal MACGUATTE FUNAS ... sse e sn s se e 49,656 41,254
Banking & Financial Services
Macquarie Cash Management TrUSL........ccooiieiere e 14,692 17,599
Macquarie Pastoral FUNG............ccoiiiriee e e 434 122
Other unlisted Banking and Financial SErViCeS..........occuevecueueeecueieecieieeeieeeese e 4,052 5,357
Total Banking and FiNaNCial SErViCES...........vvwrveereeereeeeseesesiesseessssesssessnessinsens 19,178 23,078
Real Estate Banking
Macquarie OFfiCE TIUSE ......cueeeeee e s 6,546 6,940
JREP MaNaged fUNGS ........c.ovvecieeecieeeceeeiee e 375 433
Macquarie Central Office Corporate Restructuring REIT .......ccccovviieirinnniecne 181 191
YU =Y = (a0t = PO — 904
Unlisted Real EStAE fUNTS ........c.ccoveeeveveteieeeeeeeecte ettt sttt anaeaeas 7,659 5111
Total Real EState BaNKING........c..ocuerveceeceeeeeeeseeeeeeseeeesseesseesssessssssesesssssssssssssesssesseens 14,761 13,579
Total Macquarie Capital Assetsunder Management (refer to Equity under

M aANAGEMENTE SECLION) .....cuveieceeeicte ettt eeste s st es et es s s st ae s s ensesans 159,509 148,102
Total Assetsunder ManagemMeNt.............c..cveceeeeeeeeereeeseeesseesesessesssessssessesssesssesseons 243104 232,013

! JREP Co. Limited is a listed fund manager on the Tokyo Stock Exchange. Through a joint venture with Goodman Group, Macquarie
acquired an interest in JREP in June 2007, and therefore its funds management activities.

2 During the year, Macquarie sold its investment in Macquarie Prime REIT and the REIT’s manager.
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The Macquarie Capital Funds business tracks its funds under management using an Equity under Management
measure. Base management fee income is closely aligned with Equity under Management. Equity under
management differs from the Assets under Management measure which rea estate funds and other MGL Group
managed funds use to determine base fee income. Equity under Management is determined as follows:

Type of equity investment Basis of Equity under Management calculation

Listed funds Market capitalization at the measurement date plus underwritten or committed
future capital raisings

Unlisted funds Committed capital from investors at the measurement date less called capital
subsequently returned to investors

Hybrid instruments' Face value of TICKETS and of exchangeable bonds

Managed businesses’ Invested capital at measurement date

! Hybrid instruments include Tradeable Interest-Bearing Convertible to Equity Trust Securities (TICKETS) issued by Macquarie Airports

Reset Exchange Securities Trust and exchangeable bonds issued by Macquarie Communications I nfrastructure Group.

Managed businesses includes third party equity invested in Macquarie Capital Funds managed businesses where management fees may be
payable to MGL Group.

EUM —>

Underwritten or
committed future
capital raisings

+~—EUM

Listed funds Unlisted funds

If the fund is managed through ajoint venture with another party, the equity under management amount is then
weighted based on MGL Group's proportionate economic interest in the joint venture management entity. At
March 31, 2009, this applied to Macquarie Korea Infrastructure Fund and DUET Group, which are weighted at 50%
as outlined in the table overleaf, and some other funds.

Where a fund's equity under management is denominated in a foreign currency, amounts are trandated to
Australian dollars at the exchange rate prevailing at the measurement date.
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MGL Group Equity under Management for 2009 and 2008

Equity under
) Management as at
Owng,]fsmp Stock
management Listing Exchange/
company date ASX Code  Holding" Mar 09 Mar 08
% % A$m A$m
Listed Macquarie Capital

managed funds (excl real estate funds)

ConnectEast Group®..........c.ceveevreneeneen. —  Nov04 CEU — — 2,002
DUET GIOUP...ccevveereeeririeeresiereseseeseessesesssaesens 50 Aug 04 DUE 4 534 929
Macquarie AirportS .......ccovvvveeereseeseereeseeneens 100 Apr 02 MAP 23 3,097 5,551
Macquarie Capital Alliance Group®.................. — Apr05 MCQ — — 536
Macquarie Communications | nfrastructure

GIOUP ..ot 100 Aug 02 MCG 22 1,251 2,204

Listed on
Macquarie Infrastructure Company.................. 100 Dec 04 NYSE 7 89 1,433
Macquarie Infrastructure Group..........ccceeeeeeeee 100 Dec 96 MIG 17 3,346 6,683
Listed on
Macquarie International Infrastructure Fund.... 100 May 05 SGX 11 356 815
Listed on
KRX and
Macquarie Korea Infrastructure Fund............... 50 Mar 06 LSE 4 772 1,201
Macquarie Media Group ........cccceveeeeveerenennens 100 Nov 05 MMG 24 207 791
Macquarie Power & Infrastructure Income Listed on

T3 100 Apr 04 TSE 1 271 425

Listed Macquarie Capital managed funds (excl real estate funds) ............cccocvevevecrcerennnne. 9923 22,570
Unlisted Macquarie Capital managed funds (excl real estate funds)
Macquarie European Infrastructure FUN | 8N 11 ......c.ooiieiiineiieeeeecse e 11,726 10,557
Macquarie INfrastrUCture PartNerS..........cuceeeereerere e e et r e enes 5,753 4,380
Macquarie Korea OpportunitieS FUNG...........coeiiieiiiceneeecsie st 1,271 1,348
Other UNTISLEA FUNDS........covieieiiicteicecteiete ettt 13,227 7,672
Unlisted Macquarie Capital managed funds (excl real estate funds) .........cccceeveveereeeennnee. 3,977 23,957
Less Macquarie Capital managed funds' investments in other

Macquarie Capital MaNAgET fUNDS.............o.eveeeeeee e eee s enee (390) (446)
Total Macquarie Capital managed funds Equity under M anagement

(EXCl ral ELALEFUNMS) ...t 41,510 46,081
HYDIi G INSUMENES........coovicecicie s 1,303 1,848
MENAJEH BUSINESSES ..........cvoeveeieeeeee e ees s ees st es st n st 8,567 6,391
Total Macquarie Capital Funds Equity under

M anagement (excl Real EState FUNGS)..........cc.co.oeveveeieeeeeeeeeeeeeeeseeseeeeeee e snesneeen 51,380 54,320
Real Egtate Funds Equity under ManagemMent..............cc.coceveeeeeeeveeeeeseeseeeeesseseesseseeseesseneeeeon 1,883 3,708
Total Macquarie Capital Funds Equity under Management ..............ccoooovveecoooovveeveccossonenecnn, 53,263 _ 58,028

! Holding at March 31, 2009 represents MGL Group’s participating interest in the fund, excluding amounts held through True Index funds
and their controlled entities.

2 On March 31, 2009, ConnectEast Group internalized its responsible entity, acquiring all shares in ConnectEast Management Limited from
MGL Group.

8 In August 2008, Macquarie Capital Alliance Group security holders approved Macquarie Advanced Investment Group’s proposal to take
private Macquarie Capital Alliance Group. Following the completion of this transaction Macquarie Capital Alliance Group delisted.

4 Excludes Class B exchangeable units.

5
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Corporate Governance - Specialist Funds

MGL Group has developed and implemented a Funds Management Policy, compliant with the ASX Corporate
Governance Principles and Best Practice Recommendations.

All Macquarie managed listed funds have a majority of directors independent of MGL Group and unlisted funds
typically have an investor review committee. Independent directors or investor representative bodies approve
related-party transactions. Fee schedules and mandate terms and conditions for rel ated-party transactions are subject
to external benchmarking and third-party expert review, unless the independent directors or investor review
committee determine otherwise on the basis of appropriate market information or practice. MGL Group directors do
not, unless invited to do so by the independent fund directors or investor review committee, participate in any
discussions on related-party matters and they do not vote in respect of these matters.

In addition, Chinese wall separation is imposed between advisory services provided by Macquarie Capital
Advisers and funds management by Macquarie Capital Funds, within Macquarie Capital.

Macquarie Capital managed funds may co-invest from time to time with other MGL Group companies or
managed entities. Co-investment arrangements with related and unrelated entities may include pre-emption and
tagalong and drag along rights in favor of each other, including rights which are triggered on removal of MGL
Group entities as manager or advisor, or if the manager or advisor ceases to be part of MGL Group. Where such
arrangements are put in place, separate legal advice is obtained as necessary and the arrangements are approved by
the independent fund directors or investor review committee, and disclosed to investors.

In October 2008, new corporate governance initiatives were announced by Macquarie Infrastructure Group,
Macquarie Airports and Macquarie Communications Infrastructure Group. There are a mgjority of independent
directors on the boards of each of Macquarie Infrastructure Group, Macquarie Airports and Macquarie
Communications Infrastructure Group and a MGL Group representative. Most of these directors have been
appointed by MGL Group. From the 2009 Annual General Meeting of each fund, security holders will nominate
and vote on al directors on arotational basis and MGL Group will exercise any appointment rights it has to ensure
that the directors elected by the securityholders are appointed to the fund boards. No MGL Group employee will be
eligible for nomination. These changes did not impact on the board’ s existing rights to appoint and remove the fund
Chief Executive Officer and Chief Financial Officer and make all key investment, divestment and significant
operational decisions, or engage independent advisors to the boards on any matter.

In addition, Macquarie Infrastructure Group, Macquarie Airports and Macquarie Communications
Infrastructure Group were joined by Diversified Utility and Energy Trusts and Macquarie Media Group, in
publishing the management arrangements for each of the stapled companies in their structures. The management
arrangements for the trusts are in the trust constitutions which are already available on the fund websites.

From time to time we may also enter into financia services transactions with funds we manage and assets or
businesses in which we or such funds have an equity interest. We have policies to monitor the conflicts of interest
that may arise and limit our total exposure to individual assets or businesses. Where we enter into any such
transaction, our policies require that the terms be determined on an arm’s length basis and approved by the
management and, where appropriate, independent directors or investment committee of the fund or asset (as
applicable). Where we lend to our managed funds, or assets or businesses in which we or a fund we manage has an
interest, our policy isto do so only as a member of a syndicate of lenders where we take a minority lending position
and any lending to funds or assets is conducted at arm’s length. All debt at the fund level is non-recourse to MGL
Group. Similarly all debt at the asset level is non-recourse to the fund, and non-recourse to MGL Group.

Although MGL Group retains minority equity interests in its funds to maintain alignment with fund investors, it
does not intervene to support weak funds or assets or act to ‘bail out’ such funds or assets.
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Legal Proceedings

We have contingent liabilities in respect of actual and potential claims and proceedings that have not been
determined. An assessment of likely losses is made on a case-by-case basis for the purposes of our financial
statements and specific provisions that we consider appropriate are made, as described in Note 40 to our 2009
annual financial statements. We do not believe that the outcome of any such claims of which we are aware, either
individually or in the aggregate, are likely to have a material effect on our operations or financial condition.

Competition

The financial servicesindustry — and all of our businesses — are intensely competitive, and we expect them to
remain so. See “Risk Factors — Competitive pressure, both in the financial services industry as well as the other
industries in which we operate, could adversely impact our business and results of operation”. We compete, both in
Australia and internationally, with asset managers, retail and commercia banks, non-bank mortgage brokers, private
banking firms, investment banking firms and brokerage firms. The Non-Banking Group also competes with
industry focused competitors in connection with its infrastructure and real estate businesses.

In Australia, we face significant competition from the four major Australian commercial banks, regional
commercial banks, building societies, brokerage firms, private equity firms, mortgage repackagers and other
financial intermediaries. In recent years, competition has increased as large insurance and banking industry
participants have sought to establish themselves in markets that are perceived to offer higher growth potential, and
as local institutions have become more sophisticated and competitive and have sought alliances, mergers or strategic
relationships.

In other overseas markets where we offer limited products and services, we face the challenge of competing
with firms that offer a broader range of services than we do, are better known or have a broader platform or more
financial, capital, employee or other resources. In an attempt to overcome these barriers, MBL Group or MGL
Group, where appropriate, has established aliances with local providers in a number of international markets in an
attempt to benefit from the market strength of an existing player.
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REGULATION AND SUPERVISION
Australia

In Australia, the principal regulators that supervise and regulate our activities, the rest of MGL Group's
activities and those of the businesses and funds that we and other members of MBL Group manage are the
Australian Prudential Regulation Authority or “APRA”, the Reserve Bank of Australiaor the “RBA”, the Australian
Securities and Investments Commission or “ASIC”, ASX Limited (as the operator of the Sydney Futures Exchange
or the “SFE” and the Australian Securities Exchange or “ASX”) and the Australian Competition and Consumer
Commission or “ACCC".

Set out below is a summary of certain key Australian legidative provisions that are applicable to our operations,
and the operations of members of the MGL Group, and a summary of the functions of each of the principal
regulators.

Financial Claims Scheme and Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme
Guarantee of deposits

On October 12, 2008, the Commonwealth announced that it will guarantee certain deposits in eligible
Australian ADIs (including MBL) for a period of three years from October 12, 2008.

The Australian Banking Act has been amended to facilitate this deposit guarantee by establishing a financial
claims scheme to be administered by APRA. In addition, section 13A of the Australian Banking Act has been
amended to provide that the assets of an Australian ADI (including MBL) in Australia are, in the event of the
Australian ADI becoming unable to meet its obligations or suspending payment, available to meet, in priority to all
other liabilities of that Australian ADI:

» firgt, certain obligations of the Australian ADI to APRA (if any) arising under the Financial Claims Scheme
established by Division 2AA of Part Il of the Australian Banking Act in respect of amounts payable by
APRA to holders of protected accounts up to a maximum of A$1,000,000 per holder for all protected
accounts held by the holder with the Australian ADI. A “protected account” is either (i) an account where
the Australian ADI is required to pay the account-holder, on demand or at an agreed time, the net credit
balance of the account; or (ii) another account or financial product prescribed by regulation;

» second, APRA’s costs in exercising its powers and performing its functions relating to the Australian ADI
in connection with the Financial Claims Scheme; and

e third, the Australian ADI’s deposit liabilities in Australia (other than any liabilities under the first priority
listed above).

Under section 16 of the Australian Banking Act, other debts due to APRA shall in a winding-up of an
Australian ADI have, subject to section 13A of the Australian Banking Act, priority over al other unsecured debts
of that Australian ADI. Further, under section 86 of the Reserve Bank Act 1959 of Australia, debts due by a bank
(which includes MBL) to the RBA shall in a winding-up of that bank have, subject to sections 13A and 16 of the
Australian Banking Act, priority over al other debts of that bank other than debts due to the Commonwealth.

The statutory provisions set out above are a separate regime to the Commonwealth Large Deposits and
Wholesale Funding Guarantee Scheme.

The Financial Claims Scheme (ADIs) Levy Act 2008 of Australia also provides for the imposition of alevy to
fund the excess of certain of APRA’s Financial Claims Scheme costs connected with an Australian ADI over the
sum of specified amounts paid to APRA by that Australian ADI in connection with the Financial Claims Scheme or
in the winding up of that Australian ADI. The levy isimposed on liabilities of Australian ADIs to their depositors
and cannot be more than 0.5% of the amount of those liabilities.
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Since November 28, 2008, the first A$1,000,000 of aggregate deposits held by a person per digible Australian
ADI has been guaranteed for free under the Financial Claims Scheme. For aggregate deposits in excess of
A$1,000,000 held by a person with an €ligible Australian ADI, such deposits are eligible for coverage under the
Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme if the amounts are held with an eligible
Australian ADI in atype of account in respect of which an “eligibility certificate” (as defined in the Scheme Rules)
has been issued and subject to the Scheme Rules and the terms of that account. Fees apply for the Guarantee to
apply to aggregate depositsin excess of A$1,000,000, and aso apply to the wholesale term funding guarantee, under
the Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme. A different fee applies to digible
ADIs based on their credit rating. The fee that applies to MBL in respect of the large deposits and wholesale term
funding guarantee facility, based on its current rating by Standard & Poor’s of A, is 100 basis points (or 1.0%). The
feeislevied on amonthly or quarterly basis depending on the liability.

In addition to the fee payable by us to the Commonwealth, we are required to indemnify the Commonwealth in
respect of al actions, claims and payments arising out of its guarantee under the Guarantee of any Guaranteed
Liabilities (as defined in the Guaranteg). Any claims by the Commonwealth against us in respect of amounts paid
by the Commonweslth to the holders of Guaranteed Liabilities (i) will be unsecured and unsubordinated claims
ranking equally with the claims of our other unsecured and unsubordinated creditors; and (ii) will not benefit from
such statutory provisions described above.

Guarantee of wholesale term funding

The Commonwealth has also guaranteed wholesale term funding of an eligible ADI in return for a fee
(described above) payable by that Australian ADI.

On November 21, 2008, the Commonwealth released the final details and Scheme Rules for the Commonwealth
Large Deposits and Wholesale Funding Guarantee Scheme (the “Scheme Rules’). The obligations of the
Commonwealth are contained in the Guarantee, which took effect from November 28, 2008. The Scheme Rules
govern access to the benefit of the Guarantee.

Liabilities will only have the benefit of the Guarantee if an “eligibility certificate” (as defined in the Scheme
Rules) has been issued in respect of those liabilities.

MBL is entitled to apply for the issue of an dligibility certificate for certain liabilities to have the benefit of the
Guarantee. The guarantee facility is restricted to senior unsecured liabilities which are “not complex” and issued
domestically or offshore by eligible Australian ADIs with aterm of up to 60 months with the Guarantee to apply for
the full term of the relevant liabilities, including in the period following the closure of the guarantee facility to new
issuances. The facility is available for debt issuance in all magjor currencies. The Commonwealth has issued a
guidance note on the meaning of “not complex” which is available at the Commonweath Guarantee Scheme
Website.

A beneficiary of the Guarantee may rely upon the issue of an eligibility certificate as conclusive evidence that
the liability described in the eligibility certificate satisfies the eligibility criteria set out in the Scheme Rules. In the
case of our liabilities, the beneficiary need not be aresident of Australia.

The Commonwealth has announced that the Commonwealth Large Deposits and Wholesale Funding Guarantee
Scheme will be reviewed on an ongoing basis and revised if necessary. Further, the Commonwealth has announced
that it will withdraw the Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme once market
conditions have normalized.

Anti-Money Laundering and Counter-Terrorism Financing
The AML-CTF Act places obligations on providers of financial services and gaming services, and on bullion

dealers. The AML-CTF Act affects entities who offer specific services which may be exploited to launder money or
finance terrorism, for example, those relating to electronic fund transfers, designated remittance arrangements and

83



correspondent banking relationships. The AML-CTF Act aso has broad extra-territorial application to overseas
entities of Australian companies.

A number of entitiesin MGL Group are considered to be “reporting entities’ for the purposes of the AML-CTF
Act and are required to undertake certain obligations, including enhanced customer due diligence, establishing an
AML-CTF program to identify, mitigate and manage the risk of money laundering and terrorism financing,
enhanced record-keeping and reporting on suspicious matters, transactions above a set threshold and international
funds transfer instructions to the Australian Transaction Reports and Analysis Centre. All obligations under the
AML-CTF Act are subject to a 15 month assisted compliance period for organizations taking reasonable steps to
comply. Thefinal expiration date for this amnesty period is March 12, 2010.

APRA

MBL and MGL have corporate governance and policy frameworks designed to meet APRA’s requirements for
ADIs and NOHCs, respectively.

APRA isthe prudential regulator of the Australian financial services industry. APRA establishes and enforces
prudential standards and practices designed to ensure that, under all reasonable circumstances, financial promises
made by ingtitutions under APRA’s supervision are met within a stable, efficient and competitive financial system.
In Australia, MBL is an ADI under the Australian Banking Act and is subject to prudential regulation and
supervision as such by APRA. The Australian Banking Act confers wide powers on APRA which are to be
exercised ultimately for the protection of depositors of ADIsin Australia.

In its supervision of ADIs, APRA focuses on capital adequacy, liquidity, market risk, credit risk, operational
risk, associations with related entities, large exposures to unrelated entities and funds management and securitization
activities. APRA discharges its responsibilities by requiring ADIs to regularly provide it with reports which set
forth a broad range of information, including financial and statistical information relating to their financial position
and information in respect of prudential and other matters. APRA may also exercise certain investigative powers if
an ADI failsto provide information about its financial stability or becomes unable to meet its obligations.

Under its Prudential Standard APS 111: Capital Adequacy: Measurement of Capital (“APS 111"), APRA
requires that an ADI’s capital should (i) provide a permanent and unrestricted commitment of funds; (ii) be freely
available to absorb losses; (iii) not impose any unavoidable servicing charge against earnings; and (iv) rank behind
the claims of depositors and other creditorsin the event of awinding-up of the ADI. For capital adequacy purposes,
an ADI’s capital is assessed in two tiers (1) “Tier 1" or core capital, which comprises the highest quality capital
elements that fully meet all the essential characteristics of capital described above; and (2) Tier 2 or supplementary
capital includes other elements which, to varying degrees, fall short of the quality of Tier 1 capital but nonetheless
contribute to the overall strength of an ADI as agoing concern. An ADI’s capital base (the numerator of the capital
ratio) is defined for the purposes of APS 111 as the sum of eligible Tier 1 and Tier 2 capital (“total capital”) less
prescribed deductions where applicable. APRA requires all ADIsto maintain a minimum prudential capital ratio of
total capital to risk-weighted assets, including a minimum amount of Tier 1 capital.

APRA will aso review and agree with an ADI the adequacy and appropriateness of the ADI’s liquidity
management strategy, having regard to the ADI’s size and nature of its operations. Under APRA’s Prudential
Standard APS 210: Liquidity (“APS 2107), an ADI’s liquidity management strategy is required to include (i) a
liquidity management policy statement approved by the board of directors, or a board committee, of the ADI; (ii) a
system for measuring, assessing and reporting liquidity; (iii) procedures for managing liquidity; (iv) clearly defined
managerial responsibilities and controls; and (v) a formal contingency plan for dealing with a liquidity crisis.
Pursuant to APS 210, an ADI’s liquidity management strategy must cover both the local and overseas operations of
the ADI, aswell as all related entities which have impact on the ADI’s liquidity. Where an ADI manages liquidity
on agroup basis, the strategy shall cover both the ADI and the group as awhole. The strategy shall address all on-
and off-balance sheet activities of the ADI and, where relevant, the ADI group as awhole across all currencies. In
carrying out its supervisory role, APRA supplements its analysis of statistical data collected from ADIs with
selective “on site” visits and formal meetings with the ADIS senior management and external auditors. The
external auditors provide additional assurance to APRA that prudential standards applicable to ADIs are being
observed, statistical and financial data provided by ADIsto APRA are reliable, and that statutory and other banking
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requirements are being met. External auditors also undertake targeted reviews of specific risk management areas as
requested by APRA. In addition, each ADI's chief executive officer attests to the adeguacy and operating
effectiveness of the ADI’ s risk management systems to control exposures and limit risks to prudent levels.

Aswell as MBL being subject to regulation by APRA as an ADI, MGL is subject to regulation by APRA as a
NOHC. MGL, MBL and certain other subsidiaries of the MGL Group, which meet the APRA definition of
Extended Licensed Entities, are required to report to APRA

APRA has stipulated a capital adequacy framework that applies to MBL and other entities in the MGL Group.
In the case of the MGL Group, this framework is set out in MGL’s NOHC Authority. Measurement of capital
adequacy and MGL Group’'s economic capital model is more fully described in Section 4 of the MBL Pillar 3
Disclosures as at March 31, 2009 incorporated by reference herein. APRA has advised us that it will monitor the
overall MGL Group and may increase the prudentia requirements it applies to MBL if the conduct of MGL Group
places financial strain on MBL.

In addition to ADIs and NOHCs, APRA is responsible for the prudential regulation and supervision of life and
general insurance companies and superannuation (pension) funds ultimately for the benefit of policyholders and
superannuation fund beneficiaries. MGL Group’'s life insurance and funds management businesses are subject to
and impacted by those regulations which, among other things, regulate the operation and capital adequacy standards
of statutory funds for the life insurance business and provide for the licensing of trustees of superannuation funds.

RBA

In exercising its powers, APRA works together with the RBA. The RBA is Austraia's central bank and an
active participant in the financial markets. It also manages Australia’'s foreign reserves, issues Australian currency
notes, serves as banker to the Australian government and, through the Payment Systems Board, supervises the
payments system. On July 1, 2002, the RBA transferred its responsibility for the registration and categorization of
financial corporationsto APRA.

ASIC

ASIC is Australia’s corporate, markets and financial services regulator. As the corporate regulator, ASIC is
responsible for ensuring that company directors and officers carry out their duties honestly, diligently and in the best
interests of their company. As the markets regulator, ASIC assesses how effectively authorized financial markets
are complying with their legal obligations to operate fair, orderly and transparent markets, and advise the
Commonwealth about authorizing new markets. As the financia services regulator, ASIC licenses and monitors
financial services businesses to ensure that they operate efficiently, honestly and fairly.

ASIC regulates each of the entities we operate in Australia as the corporate regulator and some MGL Group
entities who hold Australian financial services (AFS) licenses as the financia services regulator. ASIC oversees
MGL Group’'s AFS licensees compliance with a comprehensive regulatory regime comprising requirements for
financial resources, organizational capacity and compliance systems.

SFE

The SFE provides exchange-traded and over-the-counter services and regulates the cash and derivative trades
that we execute through the SFE as a market participant in the SFE. This business is conducted primarily within
MBL Group.

As a licensed market operator, we are subject to the operating rules of SFE which contain comprehensive
provisions for preventing conflicts and enforcing compliance with the operating rules. The rules cover all aspects of
trading and of clearing and settling, including monitoring market conduct, disciplining of participants and
suspension or termination of participation rights and market access.
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ASX

ASX isAustralia’ s primary securities market. MBL's Macquarie Income Securities and MGL'’ s ordinary shares
are listed on ASX. MBL and MGL each have a contractual obligation to comply with ASX’s listing rules, which
have the statutory backing of the Australian Corporations Act. Certain funds that we manage are listed on ASX.
The ASX listing rules govern requirements for listing on ASX and include provisions in relation to issues of
securities, disclosure to the market, executive remuneration and related-party transactions. ASX and ASIC oversee
compliance with ASX’slisting rules by MBL, MGL and funds managed by each of them that are listed on the ASX.

ACCC

The ACCC is Australia’s competition regulator. Its objectives are to ensure that corporations do not act in a
way that may have the effect of eliminating or reducing competition, and to oversee product safety and liability
issues, pricing practices and third-party access to facilities of national significance. The ACCC's consumer
protection activities complement those of Australia state and territory consumer affairs agencies that administer the
unfair trading legislation of those jurisdictions.

Other

In addition to the foregoing regulators, we, the rest of MGL Group and the businesses and funds we or other
members of MGL Group manage, are subject to various other regulators, including the Australian Communications
and Media Authority in connection with the management of communications and media funds, the Essential
Services Commission and Economic Regulation Authority in connection with the management of utility and energy
funds, the Road and Traffic Authority and Southern & Eastern Integrated Transport Authority in connection with the
management of road infrastructure funds and the Civil Aviation Safety Authority in relation to MGL Group's
interest in the management of infrastructure funds holding interestsin Australian airports.

I nternational

Our businesses, the businesses of the rest of MGL Group and the businesses and the funds we or other members
of MGL Group manage outside of Australia are subject to various regulatory regimes.

United States

In the United States, MBL operates solely through representative offices, which by law cannot engage in
business or handle customer funds, and thus are not subject to the full regime of banking regulation. These offices
are limited to soliciting business on behalf of MBL, which must then be approved and booked offshore, and
performing administrative tasks as directed by MBL. Our representative offices are licensed by individual states, in
our case, the states of New Y ork, California, Texas and Washington, and are subject to periodic examination by the
applicable state licensing authority and the Federal Reserve. These examinations focus on whether the offices are
compliant with the limits of representative office activities and on key areas of regulatory concern, such as
anti-money laundering compliance.

Title 11l of the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and
Obstruct Terrorism (USA PATRIOT) Act of 2001 requires US branches, agencies, and representative offices of
foreign banks to establish and maintain written anti-money laundering compliance programs that include the
following components: (i) a system of internal controls to assure ongoing compliance with applicable anti-money
laundering laws and regulations; (ii) independent testing of compliance by the institution’s personnel or by a
qualified outside party; (iii) the designation of an individua or individuals responsible for coordinating and
monitoring day-to-day compliance; and (iv) training for appropriate personnel. The compliance program must be
approved by the foreign bank’s board of directors or by a delegate acting under the express authority of the board of
directors. United States representative offices of foreign banks are also required to establish and maintain a
customer identification program and, as necessary, to file suspicious activity reports with appropriate federal law
enforcement agencies and the US Treasury Department. US branches, agencies and representative offices are al'so
required to comply with regulations issued by OFAC which administers economic sanctions against targeted foreign
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countries, individuals and entities. The MBL representative offices in the US have adopted written anti-money
laundering compliance programs, including procedures to comply with OFAC.

In the United States, we or other members of MGL Group are regulated by the US Securities and Exchange
Commission with respect to certain securities related activities conducted through broker-dealers, registered
investment companies or registered investment advisers, the Commaodity Futures Trading Commission and the
National Futures Association with respect to futures trading and clearing activities and the Financia Industry
Regulatory Authority with respect to securities and corporate finance activities. Other regulators that impact the
funds and companies we manage include, but are not limited to, the Federal Energy Regulatory Commission with
respect to energy trading activities and our downstream natural gas business, the Federal Communications
Commission with respect to certain media-related investments, and various state agencies.

United Kingdom

The FSA is the single regulator for the full range of financial business in the United Kingdom, including
banking, investment business and insurance. MBL operates a branch, MBL UK, and a subsidiary, MBIL, in the
United Kingdom. MBIL, a United Kingdom incorporated subsidiary was authorized by the FSA in February 2008
to provide banking, corporate finance, dealing and custody services. MGL also has two subsidiaries in the United
Kingdom, MCFEL and MCEL, authorized by the FSA. MCFEL is authorized by the FSA to provide investment
management and to operate unregulated collective investment schemes (investment funds), while MCEL is
authorized by the FSA to advise on, arrange and deal in investments as agent or as principal. As FSA authorized
entities, MBL UK, MBIL, MCFEL and MCEL are required to comply with the FSA rules. The rules include
requirements as to capital adequacy, systems and controls, conduct of business and the treatment of customers.
Primary prudentia regulation of MBL UK, however, remains with APRA rather than the FSA. Certain of the FSA
rules implement applicable European Union Directives (such as the Capital Adequacy Directive, which relates to
regulatory capital and the Marketsin Financial Instruments Directive, which relates to the carrying on of investment
businesses).

Other United Kingdom regulators that impact the business of and the businesses and funds managed by other
members of MGL Group include the Water Services Regulation Authority (Ofwat) which regulates the water and
sewerage industry in England and Wales, the Office of Communication (Ofcom) which regulates the United
Kingdom communications industry and the Gas and Electricity Markets Authority (Ofgem), which regulates the
United Kingdom gas and electricity industry. The Office of Fair Trading is the United Kingdom's consumer and
competition authority.

Other regulators

Outside Australia, the United States and the United Kingdom, MBL has branches in Italy and Labuan that are
regulated by Banco d' Italiain Italy and the Labuan Offshore Financial Services Authority of Malaysia, respectively.
MBL aso has a representative office in Auckland, regulated by the Reserve Bank of New Zealand, that gives MBL
limited authorization to conduct certain marketing for Australian services to ingtitutional clients in New Zealand.
Bank regulation varies from country to country, but generaly is designed to protect depositors and the banking
system as a whole, not holders of a bank’s securities. Bank regulations may cover areas such as capital adequacy,
minimum levels of liquidity, and the conduct and marketing of banking services.

Outside Australia, the United States and the United Kingdom, some of the other key financial regulators of our
businesses and the businesses of other members of MGL Group include but are not limited to:

e the Securities and Futures Commission of Hong Kong and the Hong Kong Exchanges and Clearing
Limited;

» the Monetary Authority of Singapore, the Singapore Exchange Securities Trading Limited and the
Competition Commission of Singapore;
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» in Korea, the Financia Services Commission, the Financial Supervisory Service, the Ministry of Strategy
and Finance, the Korea Exchange and the Fair Trade Commission;

» theFinancia Services Agency of Japan and the Japanese Fair Trade Commission;
» theFinancial Services Board of South Africa; and

» the Ontario Securities Commission in Canada, the Investment Industry Regulation Organization of Canada
and the Toronto Stock Exchange in Canada.

Financial regulation varies from country to country and may include the regulation of securities offerings,
mergers and acquisitions activity, commodities and futures activities, anti-trust issues, investment advice, trading
and brokerage, sales practices, and the offering of investment products and services.

In addition to the foregoing, certain businesses and assets owned or managed by MGL Group in international

jurisdictions are subject to additional laws, regulations and oversight that are specific to the industries applicable to
those businesses and assets.
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MANAGEMENT’SDISCUSSION AND ANALYSISOF RESULTS OF
OPERATION AND FINANCIAL CONDITION

Our 2009 annual financial statements include our audited financial statements as at and for the years ended
March 31, 2009 and 2008 and are presented on the basis of our current operating groups and divisions, which are
also our segments as reported in accordance with AGAAP. See” — Year ended March 31, 2009 compared to year
ended March 31, 2008" for further information. Our 2008 annual financial statements include our audited financial
statements as at and for the years ended March 31, 2008 and 2007 and are presented on the basis of our prior
operating groups that existed during that period, which were also our segments as reported in accordance with
AGAAP. See” — Year ended March 31, 2008 compared to restated year ended March 31, 2007”.

During the 2009 fiscal year, MGL Group implemented a number of changes to its internal operating groups to
realign the product offerings of each group more consistently. As aresult of these changes, the operating segments
of MBL Group for financial reporting purposes were also changed, and certain businesses and activities that
formerly were part of the Non-Banking Group were transferred to MBL Group and certain businesses and activities
that formerly were part of MBL Group were transferred to Non-Banking Group. See “Financial Information
Presentation” for more detail.

Investors should note that while we restated the comparative operating segment data for the 2008 fiscal year in
note 5 to our 2009 annual financial statements to reflect these changes in MBL Group's operating segments, we
were not required to restate the operating segment data in the financial statements for earlier fiscal periods. As a
result, the consolidated segment financial information reported in our 2008 annual financia statements and in our
financial statements for prior fiscal years have not been restated to reflect this internal reorganization or our current
reportable operating segments.

For the year ended March 31, 2009, MBL Group was divided into the following operating groups for internal
reporting and risk management purposes. Macquarie Securities, Treasury & Commodities, Macquarie Funds,
Banking & Financial Services and Macquarie Capital. The Real Estate Banking and Corporate & Asset Finance
divisions also reported separately for interna reporting and risk management purposes. In the discussion of our
financial results for the year ended March 31, 2009 compared to the year ended March 31, 2008, our financia
results for our segments for the 2008 fiscal year have been re-presented and discussed on a comparable basis to our
financial results for the 2009 fiscal year and, therefore, reflect our current operating segments, as discussed below
under “ — Year ended March 31, 2009 compared to year ended March 31, 2008 — Segment Overview”. However,
in the discussion of our financia results for the year ended March 31, 2008 compared to the year ended March 31,
2007, thefinancial datafor our operating segments for the 2008 fiscal year have been presented and discussed on the
basis of our prior operating segments, as they existed prior to the changes made to our operating segments during the
2009 fiscal year. For a reconciliation of our segment presentation of our financial results for the year ended
March 31, 2008, see “* — Year ended March 31, 2009 compared to year ended March 31, 2008 — Segment
Overview — Basis of Presentation — Internal Reorganization of Operating Groups’.

For the year ended March 31, 2008, MBL Group was divided into the following operating groups for internal
reporting and risk management purposes: Treasury & Commodities, Real Estate, Equity Markets, Banking &
Securitization, Financial Services, Funds Management and Macquarie Capital. Our financial results for our
segments for the year ended March 31, 2007 have been re-presented on a comparable basis to our financial results
for March 31, 2008 and are presented and discussed below under “ — Year ended March 31, 2008 compared to
restated year ended March 31, 2007 — Results analysis — Segment analysis’.

Our previoudly issued historical financial statements for 2007 and prior fiscal periods reflect income and
assets of MBL Group on a pre-Restructure basis, which includes the income and assets of the businesses that
we transferred to the Non-Banking Group as part of the Restructure. As part of the Restructure, we
transferred most of the Macquarie Capital operating group’s assets and activities to the Non-Banking Group,
as well as certain less financially significant activities of our Equity Markets and Treasury & Commodities
operating groups. See “Financial Information Presentation — Impact of the Restructure — Our Annual
Financial Statementsfor 2007 and Prior Fiscal Periods’.
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Transfers between segments are determined on an arm’s length basis and are eliminated on consolidation. We
report certain items in the Corporate segment, which includes Group Treasury division and Head Office and central
support functions. The Corporate segment includes unalocated head office costs, employment related costs,
earnings on capital, non-trading derivative volatility, income tax expense and profits attributable to minority
interests. The Corporate segment also includes the impact of changes in credit spread on non-trading financial
instruments that are classified as fair value through profit or loss. The items reported in the Corporate segment do
not form part of the total profit contribution provided by our operating groups. The total contribution to profit by
operating groups less the contribution to profit included in the Corporate segment equates to our total profit after tax.

Critical Accounting Policies and Significant Judgments

Note 2 to our 2009 annual financial statements provides alist of the significant accounting policies. While we
regard al of our significant accounting policies as important to consider in evaluating our financial statements, we
have particularly identified the following policies as involving critical accounting estimates and reguiring
management’ s exercise of judgment.

Basis of preparation and selection of policies

We prepare our financial statements in accordance with Australian Accounting Standards. Compliance with
Australian Accounting Standards ensures that the financial statements comply with IFRS as issued by the IASB.
Consequently, the financial statements incorporated by reference herein are also prepared in accordance with and
comply with IFRS as issued by the IASB.

The preparation of the financial statements requires the use of certain critical accounting estimates. It also
reguires management to exercise judgment in the process of applying its accounting policies. Those areas involving
ahigher degree of judgment or complexity, or areas where assumptions are significant to the financial statements are
discussed in this section, as a guide to understanding how their application affects our reported results. A broader
and more detailed description of the accounting policies we employ is shown in Note 2 to our 2009 annual financial
Statements.

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Management believes the estimates used in preparing the
financial statements are reasonable. Actual resultsin the future may differ from those reported.

Fair value of financial instruments

Financial assets and financial liabilities in our trading portfolio, those designated at fair value through profit and
loss, and derivative instruments, are recorded at fair value on the balance sheet. Fair value reflects the present value
of future cash flows associated with afinancial asset or liability.

Key judgments affecting this accounting policy relate to how management determines fair value for such assets
and liabilities. Market prices or rates are used to determine fair value where an active market exists.

Where no active market price or rate is available, fair values are estimated using present value or other
valuation techniques, using inputs based on market conditions prevailing at balance sheet dates. The values derived
from applying these techniques are significantly affected by the choice of valuation model used and the underlying
assumptions made regarding factors such as timing and amounts of future cash flows, discount rates, credit risk and
volatility. The valuation techniques are validated and periodically reviewed by qualified personnel independent of
the area that created them. All models are certified by our Risk Management group before they are used, and
models are cdibrated to ensure the outputs reflect actual data and comparative market prices. To the extent
possible, models use only observable data (for example, for over-the-counter derivatives), however areas such as
credit risk, volatilities and correlations regquire management to make estimates. Where fair value is evidenced by
comparison with other observable current market transactions in the same instrument, or based on a vauation
technique for which variables include only data from observable markets, then a profit is recognized immediately.
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I mpairment of loan assets

All loan assets are held at amortized cost and are subject to recurring review and assessment for possible
impairment. All bad debts are written off in the period in which they are identified. Provisions for loan losses are
based on an incurred loss model, which recognizes a provision where there is objective evidence of impairment at
each balance date, and is calculated based on the discounted values of expected future cash flows. Specific
provisions are recognized where impairment of individual loans are identified. Where individual loans are found not
to be impaired, they are placed into pools of assets with similar risk profiles and collectively assessed for losses that
have been incurred but not yet identified.

If, in a subsequent period, the amount of impairment losses decrease and the decrease can be related objectively
to an event occurring after the impairment losses were recognized, the previously recognized impairment losses are
reversed through the income statement to the extent of what the amortized cost would have been had the impairment
not been recognized.

I mpairment of equity accounted investments

Equity accounted investments are recorded at cost, adjusted for post-acquisition profits or losses recognized in
the income statement and its share of post acquisition reserves recognized within equity. Whenever there is an
indication an equity accounted investment may be impaired, the investment’s carrying amount is compared to its
recoverable amount. If the carrying amount exceeds the recoverable amount, an impairment charge is recognized
immediately in the income statement. Recoverable amount is determined as the higher of fair value less costs to sell
or the present value of estimated future cash flows expected to arise from the investment. Subsequent impairment
reversal isrecognized in the income statement.

As indicated in Note 2 to our 2009 financia statements incorporated herein by reference, investment assets are
carried at fair value through profit or loss. Fair values of quoted investments in active markets are based on current
bid prices. If the relevant market is not considered active (and for unlisted securities), fair value is established by
using valuation techniques, including recent arm’ s-length transactions, discounted cash flow analysis, option pricing
models and other valuation techniques commonly used by market participants. Changesin fair value are recognized
in the income statement in the financial period in which the changes occur.

I mpairment of investment securities available for sale

Investment securities available for sale areinitially carried at fair value plus transaction costs. Gains and losses
arising from subsequent changes in fair value are recognized directly in the available for sale reserve in equity, until
the asset is derecognized or impaired, at which time the cumulative gain or loss will be recognized in the income
statement. Available for sale equity investments are impaired when there has been a significant or prolonged
decline in the fair value below its cost. The determination of what is significant or prolonged requires judgment. In
making this judgment, MBL Group evaluates, among other factors, the normal volatility in share price and the
amount of time for which the fair value has been below cost. In addition, impairment may be appropriate when
there is evidence of deterioration in the financial condition of the investee, industry and sector performance,
operational and financing cash flows or changes in technology.

Impairment losses recognized in the income statement for available for sale equity investments are not
subsequently reversed through the income statement. However impairment losses recognized for available for sale
debt investments are subsequently reversed through the income statement if the fair value increases and the increase
can be objectively related to an event after the impairment loss was recognized in the income statement.

I mpairment of disposal groups classified as held for sale
Assets classified as held for sale are carried at the lower of carrying amount or fair value less costs to sell.
Assets classified as held for sale, or included within a disposal group that is classified as held for sale, are not

depreciated. Animpairment lossis recognized for any initial or subsequent writedown of the asset to fair value less
costs to sell. A gain would be recognized for any subsequent increase in fair value less costs to sell, limited by the
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previous cumulative impairment loss recognized. A gain or 10oss not previously recognized by the date of sale would
be recognized at the date of sale.

Acquisitions and disposals of controlled entities, joint ventures and associates, and held for sale investments

We acquire and dispose of investments regularly. Upon acquisition, the accounting trestment depends on the
level of influence that we exert over the decision-making in relation to the financial and operating policies of the
investee:

« where control of an entity was obtained, its results have been included in the consolidated income statement
from the date on which control commenced. Where control of an entity ceased, its results are included for
that part of the fiscal year during which control existed;

e associates and joint ventures are entities over which we have significant influence or joint control, and are
accounted for under the equity method except for those which are held for sale; and

» assats classified as held for sale include controlled entities and interests in associates or joint ventures
whose carrying amount will be recovered principally through a sale transaction rather than continuing use.
Assets classified as held for sale are carried at the lower of carrying amount and fair value less costs to sell.

Management determines the dates of obtaining/losing control, significant influence or joint control, of another
entity based on an assessment of all pertinent facts and circumstances that affect the ability to influence the
decision-making in relation to the financial and operating policies of that entity. Facts and circumstances that have
the most impact include the contractual arrangements agreed with the counterparty, the manner in which those
arrangements are expected to operate in practice, and whether regulatory approval is required to complete. The
acquisition/disposal date does not necessarily occur when the transaction is closed or finalized at law.

Special purpose entities and securitizations

Securitized positions are held through a number of specia purpose entities, which are generally categorized as
mortgage special purpose entities and other special purpose entities, and include certain managed funds and
repackaging vehicles. Where we are exposed to the majority of the residual risk associated with these specid
purpose entities, their underlying assets, liabilities, revenues and expenses are reported in the consolidated balance
sheet and income statement.

When assessing whether a special purpose entity is controlled (and therefore consolidated), judgment is
required about risks and rewards as well as our ability to make operational decisions for the special purpose entity.
The range of factors that are considered in ng control are whether: (i) a majority of the benefits of a special
purpose entity’s activities are obtained; (ii) a majority of the residua ownership risks related to the special purpose
entity’s assets are obtained; (iii) the decision-making powers of the specia purpose entity vest with us; and (iv) the
specia purpose entity’ s activities are being conducted on behalf of us according to our specific business needs.

I ncome tax

The income tax expense for the year is the tax payable on the current period’'s taxable income based on the
national income tax rate for each jurisdiction, adjusted for changes in deferred tax assets and liabilities and unused
tax losses. Deferred tax assets are recognized when temporary differences arise between the tax base of assets and
liahilities and their respective carrying amounts which give rise to a future tax benefit, or where a benefit arises due
to unused tax losses, but are only recognized in both cases to the extent that it is probable that future taxable
amounts will be available to utilize those temporary differences or tax losses. Deferred tax liabilities are recognized
when such temporary differences will give rise to taxable amounts being payable in future periods.

MGL and its wholly-owned Australian controlled entities apply the tax consolidation regime in Australia.
Under the terms and conditions of the tax contribution agreement, MBL Group will be charged or reimbursed for
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current tax liabilities or assets incurred by MGL in connection with their activities. As a consequence, MBL Group
will recognize amounts receivable or payable under atax contribution agreement with MGL.

Management exercises judgment in determining whether deferred tax assets, particularly in relation to tax
losses, are probable of recovery. Factors considered include the ability to offset tax losses within the group in the
relevant jurisdiction, the length of time that tax losses are eligible for carry forward to offset against future profits
and whether future profits are expected to be sufficient to recoup losses.

Pending Accounting Standar ds Changes

For a description of standards, interpretations and amendments to AGAAP that are not yet effective but could
have a significant impact on our accounting policies, see Note 2 to our 2009 annual financial statements.

Off-Balance Sheet Arrangements

In the ordinary course of business and primarily to facilitate client transactions, we enter into off-balance sheet
arrangements with unconsolidated entities. Unlike US GAAP where a qualifying special purpose entity is not
consolidated by the primary beneficiary, under AGAAP all such entities are consolidated by us where we are
exposed to the majority of the risks and rewards (and therefore are not entities described below).

Special purpose and variable interest entities

The off-balance sheet arrangements entered into by us typically involve the use of special purpose entities as
addressed under Interpretation-112 and variable interest entities as addressed under FIN-46R. These are entities set
up for a specific purpose and generally would not enter into an operative activity nor have any employees. The most
common form of special purpose entity involves the acquisition of financial assets that are funded by the issuance of
securities to external investors, which have cash flows different from those of the underlying instruments. The
repayment of these securities is determined by the performance of the assets held by the special purpose entity.
These entities form an integral part of many financial markets, and are important to the development of the
securitization markets. Our involvement may include the provision of liquidity, acting as derivatives counterparty,
investing in some of the senior notes, as well as the purchasing and warehousing of securities and other financial
assets until they are transferred to the specia purpose entity. Our accounting policy for interests in specia purpose
entitiesis described in Note 2 to our 2009 annual financial statements.

Assets under Management

We provide investment management and other fiduciary activities as responsible entity, trustee or manager on
behalf of individuals, trusts and other institutions. These activities involve the management of assets in investment
schemes, and the holding or placing of assets on behalf of third parties on an arm’s-length basis and at market terms
and prices. The underlying assets managed typicaly include infrastructure assets, financial assets, and/or
investment properties. In some cases, we may make a small, non-controlling investment in a fund that we also
manage, which generally will be treated as an associate investment.

Post-retirement plans
We operate a number of post-retirement plans for our employees. These are usualy administered by an

independent trustee, and our involvement is generaly limited to remitting specified contributions on behalf of
employees. Therisks of the underlying investments are borne by the employees.
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Year ended March 31, 2009 compar ed to year ended March 31, 2008

Our historical financial statements for 2009 and 2008 incorporated by reference in this offering memorandum
reflect our consolidated results for 2009 and 2008 as we now operate post-Restructure; the pre-Restructure results of
the Non-Banking Group are presented as discontinued operations. In addition, as a result of the changes made to the
operating segments of MGL Group (including MBL Group) during the 2009 fiscal year, we restated the comparative
operating segment data for the 2008 fiscal year in Note 5 to our 2009 annual financial statements to reflect the
changes in our operating segments. As aresult, in the discussion below of our financial results for the year ended
March 31, 2009 compared to the year ended March 31, 2008, the financial data for our operating segments for the
2008 fiscal year has been re-presented and discussed on the basis of our current operating segments, as they exist
following the changes made to our operating segments during the 2009 fiscal year. See “Financia Information
Presentation” for further information.

Profit from continuing operations is disclosed below under “ — Results overview” as profit from ordinary
activities after income tax. Profit from discontinued operations is separately disclosed below under “ — Results
overview” as profit from discontinued operations (net of income tax).

Results overview

Year ended
Mar 09 Mar 08 M ovement®
A$m A$m %

Income statement
Net iNterest INCOME .......covveeeeeeieie e 965 853 13
Fee and commIiSSiON iNCOME..........coveerierererienenesieeeie e 995 1,092 9
Net trading iNCOME......c.coi i 1,545 2,023 (24
Asset and equity investment iNCOME?..........ceceeceerereeenne (107) 203 (153)
Other operating income and charges’..........ccccvovveeenenene (329 (26) large
Total operating iNCOME.......ccccvevevenereceeeeeeece e 3,069 4,145 (26)
Employment eXPenses........coeeveveereneieseneee e (887) (2,028) (56)
Brokerage and cOmmission eXPeNnSeS.........coooveeerereevenene (509) (570) (11)
OCCUPANCY EXPENSES ....cuveverueeneereesieseessesseseseeseeseeseesaesss (101) (67) 51
Non-salary technology eXpenses.........coceeeeerenievienienienn (75) (64) 17
Other operating EXPENSES .......cocvverererereereeree e (872) (606) 44
Total operating EXPENSES .....ccoveveverererereeeee e (2,444) (3,335) (27)
Operating profit before incometax .........cccceeeveicienene. 625 810 (23)
INCOME taX EXPENSE......ecvevvreeeeeecretetereeeesretesebeseseeesesnes 32 (60) (153)
Profit from ordinary activities after income

EAX v 657 750 (12)
Profit from discontinued operations (net of

INCOME EAX)? ..o - 15030 (100)
Profit from ordinary activities and discontinued

operations after iINCOMEtaX........cccvveeceeeereeseseseeneens 657 15,780 (96)
Profit attributable to minority interest..........ccoceeveeeveeennen. (48) (50 4
Profit attributable to equity holders of Macquarie

Bank Limited ......ccooeenrieiineeersieeeseeee e 609 15,730 (96)
Distributions paid or provided on Macquarie

INCOME SECUNIIES. .. ... eseeeee (33) (34) ()
Profit attributable to ordinary equity holders

of Macquarie Bank Limited.........ccoovvrvverreernienes 5/6 1569 (96)

! “large” indicates that actual movement was greater than 300%.
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2 Under the Restructure, subsequent to MBL becoming a legal subsidiary of MGL, MBL sold certain controlled entities and assets to the
Non-Banking Group for fair value at November 13, 2007. This resulted in MBL generating a profit on sale of these controlled entities of
A$14,163 million which is included in the March 31, 2008 result. The mgjority of MBL's profit on sale of these controlled entities was
distributed by MBL viadividendsto MGL. See Note 7 to our 2008 annual financial statements for a summary of the financial impact of the
Restructure.

2 “Asset and equity investment income” and “Other operating income and charges’ include A$1,029 million in impairment charges
(March 31, 2008: A$448 million).

Our consolidated net profit after income tax from ordinary activities after income tax was A$657 million for
year ended 2009, a decrease of 12% from A$750 million in the prior year. The result was delivered in extremely
difficult global financial market conditions and includes significant restructuring costs (A$0.2 billion), write-downs
and equity accounted losses (A$0.4 billion), and impairment provisions (A$0.5 hillion).

Total operating income for 2009 was A$3,069 million, a decrease of 26% from the prior year's operating
income of A$4,145 million. Thiswas largely driven by:

* impairment charges of A$1,029 million in aggregate for the year ended March 31, 2009 compared to
A$448 million in the prior year, including impairments of the following assets:

o funds management and other co-investments of A$0.4 billion;
o loansof A$446 million (excluding A$4 million relating to the Italian Mortgages portfolio);

o lossonthe sale of the Italian Mortgages business of A$189 million and aloan provision of A$4 million
(other restructuring and redundancy costs for the business of A$55 million were recognized in selected
trading income and operating expenses);

o trading assets of A$4 million, which aso includes fair value adjustments to selected trading asset
positions and equity accounted losses of A$0.1 billion;

*  aA$945 million, or 69%, decrease in equities net trading income from the prior year primarily driven by
significant decline in demand for listed/structured products and unprecedented volatility resulting in trading
losses; and

e a A%$92million increase in total tax credit from a tax expense of A$60 million to tax benefit of
A$32 million, largely as aresult of lower income due to impairment charges in the current year.

These effects were partially offset by:

* aA3$467 million, or 72%, increase in net trading income from commodities, foreign exchange and interest
rate products from the prior year, primarily driven by increased contributions from interest rate products
and energy markets-based commodities businesses, particularly US gas and electricity trading, in the
Treasury & Commodities group;

o A$274 million recognized as a result of changes in the credit spread on issued debt and subordinated debt
carried at fair value (which would be reversed in future periods if credit spreads were to tighten during such
future periods), plus A$197 million from the financing of the acquisition of £150 million of Macquarie
Income Preferred Securities;

Total operating expenses were A$2,444 million in the year ended March 31, 2009, a decrease of 27% from
A$3,335 million in the prior year. This was largely driven by employment expense of A$887 million for the year
ended March 31, 2009, a A$1,141 million, or 56%, decrease on the prior year from A$2,028 million. The decrease
in employment expenses was driven by lower performance related profit share expense.

The Restructure became effective on November 13, 2007. Under the Restructure, and subsequent to MBL

becoming alegal subsidiary of MGL, MBL sold certain controlled entities and assets to the Non-Banking Group for
fair value at November 13, 2007. This resulted in MBL generating a profit on sale of these controlled entities of
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A$14.2 billion. This profit on sale is reported in our profit from discontinued operations (net of income tax) in our
March 31, 2008 year financia statements and is described in more detail below under “ — Discontinued
operations’.

Discontinued operations

A discontinued operation is a component of an entity’ s business that represents a separate major line of business
or area of operation that has been disposed of or is classified as held for sale. Classification as a discontinued
operation occurs upon disposal or when the operation meets the criteria to be classified as held for sale, whichever
occurs first.  When an operation is classified as a discontinued operation, the comparative income statement is
re-presented as if the operation had been discontinued from the start of the comparative period. The results of the
discontinued operations are presented separately on the face of the income statements.

On November 13, 2007, MBL implemented a restructure of MGL Group under which a new listed non
operating holding company (MGL) was established as the ultimate parent entity of MGL Group, which now
comprises two separate sub groups, a Banking Group and a Non-Banking Group. The Non-Banking Group was sold
by MBL to Macquarie Financial Holdings Limited at fair value and is reported in our March 31, 2009 year financial
statements as a discontinued operation.

Financial performance from discontinued operations

The financial performance presented is for the period ended November 13, 2007 (year ended March 31, 2008)
and the year ended March 31, 2009:

Year ended
Mar 09 Mar 08
A$m A$m
Profit before INCOME taX........c.cuveevireirerere e - 1,045
Income tax Credit/(EXPENSE) ..o et - (178)
Profit after income tax of discontinued operations.........ccccceeevereenee. - 867
Gain on sale of the discontinued operations before income tax......... - 14,163
[NCOME X EXPENSE. ....c.veiviirirririeeie ettt enea -
Gain on sale of the discontinued operations after income tax............ - 14,163
Profit from discontinued operations ...........ccocevererierieeienenesennne - 15,030

Resultsanalysis
We present below information relating to our financial results on a consolidated MBL Group basis.

Net interest income

Year ended
Mar 09 Mar 08 Movement
A$m A$m %
NEL INTErESE INCOMIE ...ttt e
INEEIESE FEVENUE. ...ttt ettt e s aree e eareee s 6,267 6,647 (6)
[NEErESE BXPENSE ... e (5,302) (5,794) (8)
NEL INTErESE INCOME ...ttt e 965 853 13

Overdl net interest income for 2009 was A$965 million, a 13% increase from A$853 million in 2008. Net
interest income is primarily derived from lending activities including investment lending, leasing, real estate
structured finance, relationship banking and residential mortgages.
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Interest revenue for 2009 was A$6,267 million, a decrease of 6% from A$6,647 million in the prior year. The
main driver of this decrease was the reduction in the Mortgages Australia portfolio and the sale of our Italian
Mortgages business and a portion of the margin lending portfolios, which was partially offset by increases across the
lending and leasing portfolios particularly in Australia following the RBA official cash rate increases that occurred
since the prior year. The Italian Mortgages business generated A$70 million and A$78 million of interest revenuein
the 2009 fiscal year and the 2008 fiscal year, respectively.

Interest expense of A$5,302 million decreased 8% from A$5,794 million in the prior year. The main driver of
this decrease is the reduction in the Mortgages Australia portfolio, the sale of our Italian Mortgages business and
margin lending portfolios, partialy offset by an increase in the cost of funding compared with the prior year, which
impacted all businesses including lending areas, and businesses with non-interest bearing assets, such as equity
investments. The Italian Mortgages business incurred A$57 million and A$62 million of interest expense in the
2009 fiscal year and the 2008 fiscal year, respectively.

In March 2008, MGL Group announced it would wind back its Australian residential mortgage origination
services for both retail and wholesale clients due to the significant increase in funding costs and current conditions
in the global mortgage securitization market. The ongoing business has been profitable as the portfolio runs off due
to an increase in interest rates to offset the significant increase in funding costs during the period.

The Canadian mortgages business continues to be supported by the Canadian Mortgage Bond program. The
United States mortgages business has been closed and the book is being run down.

Average volumes of loansin fiscal 2009 were relatively stable from the prior year, despite the sale of the Italian
mortgages business and a portion of the investment lending portfolio and the wind down of the Mortgages Australia
business as loan volumes at the beginning of the year had increased materially prior to the worsening of economic
conditions in Australia after the first quarter of 2009. Net interest margin increased in 2009 in spite of higher costs
of funding as aresult of monetary easing by the RBA, the full impact of which was not passed onto customers.

Fee and commission income

Year ended
Mar 09 Mar 08 M ovement
ASm A$m %

Fee and commission income
Base fEEINCOME. ..ot 403 437 (8
Performance fEe INCOME .........ovveeiiei e 15 63 (76)
Other fee and COMMISSION INCOME.........ccorirererieinereeee e, 518 562 (8
Income from life insurance business and other unit holder

DUSINESSES......coccteectee ettt ettt et e b e ebeeebeeereas 59 30 97
Total fee and COMMISSION INCOME.......veveeereereeeeeseeseeseseseeseeseenees 995 1,092 9

Fee and commission income for the 2009 fisca year was A$995 million, a decreased of 9%, from
A$1,092 million in the prior year. Fee and commission income was impacted by lower base and performance fees
for the year ended March 31, 2009, which were A$403 million and A$15 million, respectively, compared to
A$437 million and A$63 million, respectively, for the year ended March 31, 2008.
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Base and performance fees

Year ended
Mar 09 Mar 08
A$m AS$m
Base fees
Real Estate Banking
Macquarie Central Office Corporate Restructuring-REIT..................... 16 17
Macquarie CountryWide TIUSE........ccccvrerieeierere st 6.7 8.0
Macquarie OffiCE TTUSE .....ccvceeeeeee e 20.7 211
UNDSted FUNGS......c.eeviieieee e 14 —
MaNAQEA BSSELS......coveieerrereereeeereese e e e e e te et ere e e e e srenees 11 0.6
Total Real Estate Banking ........ccccvovveiriniiecneee e 315 314
MaCQUAri€ FUNAS.......coiiiierieerereee et 142.3 158.4
Banking & Financial SErViCeS........cccuovveirereineneesieseeese s 229.0 246.8
Total base fERINCOME ..o e 402.8 436.6
Performance fees
Real Estate
UNHSEEA FUNAS......coviieicieese e s s 1.0 0.9
MaENAGEA BSSELS.......ecveiviiieciieeeie e ste et be e e re e e e e seesee e, 0.7 17.2
Total REAI EStAt.....ccoivieeieeeeeseree s s 17 18.1
MaCqUAarie FUNAS........ccoiiiieeeee e e 135 45.2
Total performancefee iNnCOME..........coereeierini i 15.2 63.3

Base fees are ongoing fees generated from managing funds or assets, and performance fees are earned when the
funds or assets outperform predetermined benchmarks. Base fees for 2009 were A$403 million, a decrease of 8%
from A$437 million in the prior year.

Base fees are generally driven by total Assets under Management. Our Assets under Management were
relatively stable during the 2009 fiscal year at A$83,595 million compared to A$83,911 million in the prior year.
Assets under Management has been impacted by the weakening of the Australian dollar against major global
currencies, which in turn has increased the value of Assets under Management denominated in foreign currencies.
In addition, the acquisition of the remaining shares in Allegiance Investment Management, a US fund manager,
increased Assets under Management by A$5.1 billion. This increase offset reductions in Assets under Management
due to falling equity indices impacting the value of listed securities, especially those funds managed by Macquarie
Funds.

Total performance fees for 2009 were A$15 million, a decrease of 76% from A$63 million in the prior year.
The reduction was largely the result of market conditions which drove significant falls in the prices of listed
securities, making out-performance of the relevant benchmarks difficult to achieve.

Income from life insurance business and other unit holder businesses

Income from the life insurance business and other unit holder businesses increased 97% to A$59 million in
2009 from A$30 million in 2008 largely due to the contribution to performance fees from the Macquarie Funds
True Income Index business’ out-performance of its benchmark.

Other fee and commission income

Income on other fee and commission income, including income from financial products, platform and other

administration fee income, banking, lending and securitization fee income, was A$518 million in the 2009 fiscal
year, a decrease of 8% from A$562 million in the prior year. The main components of other fee and commission
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income were generated by Banking & Financial Services and included brokerage and commission fee income of
A$198 million, which decreased 23% from A$256 million in the prior year, due to reduced client activity. Platform
and other administration fee income was A$134 million, a decrease of 7% from A$144 million in the prior year,
driven largely by wrap platform volumes of A$17.5 billion at March 31, 2009, down from A$22.5 billion in the
prior year, mainly as a result of falling equity indices in the second half which negatively impacted the value of
listed securities administered under the platform.

Net trading income

A complete representation of our trading activities is not shown by the composition of trading income set out
below as it excludes interest revenue and expense, brokerage and commission revenue and expense, and operating
costs of trading activities. To obtain a complete view of the performance of our trading activities, see “ — Segment
Overview — Macquarie Securities’ and “ — Segment Overview — Treasury & Commodities’.

Year ended
Mar 09 Mar 08 M ovement
A$m A$m %

Net trading income
EQUITIES.....oiiieeiree e 430 1,375 (69)
COMMOItIES......coereeeiriereee e 574 417 38
Foreign exchange and interest rate products............. 541 231 134
Total net trading iNCOME..........cceeveevereeeereererennn. 1,545 2,023 (24)

Total net trading income for 2009 was A$1,545 million, a 24% decrease from A$2,023 million in the prior year.
This decrease was largely driven by decreasesin our trading activities as described below.

Equity trading income

Trading income from equities decreased 69% to A$430 million for 2009 from A$1,375 million in 2008. A
significant decline in demand for listed/structured products and unprecedented volatility resulting in trading losses
contributed to the decline in derivatives trading income. Dislocation in global equity markets and continued
volatility delivered arbitrage trading income that was dlightly down on the prior year. Hedge fund de-leveraging,
redemptions and regulatory changes to short-selling resulted in a substantial decline in synthetic products revenues.
structured equity finance revenues were down significantly as aresult of lower stock borrow and loan volumes.

Commodities trading income

Commodities trading income increased 38% to A$574 million for 2009 from A$417 million in 2008.
Commodity products trading (encompassing metals, energy and agricultural trading) experienced higher volatility,
wider margins and an exit of competitors across a number of its markets.

Trading income in the Energy Markets division was significantly up on the prior year. The key drivers were
increased market volatility and continued growth of various businesses. The biggest contributor was US Gas
Trading, while other key contributors were US Power, UK Gas and Energy OTC. The Constellation Energy
business was acquired in March 2009 and will impact our results going forward.

The Agricultural and Investor Products division was down 84% on a very strong prior year. While we
experienced a decline in revenue opportunities for investor products, increased market volatility resulted in
increased activity in agricultural risk management services.

The Metals and Energy Capital division was again a significant contributor during the year. The Metalstrading
book had a strong year, also benefiting from volatile markets, fewer competitors and wider spreads.
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Foreign exchange and interest rate products trading income

Trading income on foreign exchange and interest rate products increased 134% to A$541 million for 2009 from
A$231 million in 2008. The Foreign Exchange division had arecord year, benefiting from volatile currency markets
and the positive effect of thisvolatility on client demand for foreign exchange products which translated to increased
volumes transacted. The Interest Rate Derivative book also provided a strong contribution benefiting from
significant movements in interest rates. The result was adversely impacted by mark-to-market write-downs of
A$50 million (2008: A$38 million) on CLO/CDO investments due to difficult market conditions.

Asset and equity investment income and other income

Year ended
Mar 09 Mar 08  Movement®
A$m A$m %

Asset and equity investment income
Profit on sale of investment securities available for sdle...................... (6) 107 (106)
Net gains on sale of associates (including associates held for sale)

AN JOINT VENTUMES ...ttt et 29 94 (69)
Gain on acquiring, disposing and change in ownership interest in

subsidiaries and businesses held for sale ..o, 298 99 201
Net expense from non-current assets held for sale..........cccccevevevenenee, (©)] (16) (81)
Share of net profits of associates and joint ventures using the equity

MELNOM.......e s 98 160 (39
Dividends/distributions received/receivable from equity investments

and investment securities available for sale........cccoevvvvevecicceenee 19 59 (68)
Impairment charge on investment in associates (including associates

held for sal€) and joint VENLUIeS...........ccvereerineerieeeeeseees (102) (280) (64)
Impairment charge on investment securities available for sde............. (240) (84) 186
Impairment charge on disposal group held for sale........cccccoveieienienee, (192) - n/a
Impairment charges on non-financial assets..........ccooevevenieeieieneseene, (45) - n/a
Management fees, group services charges and costs

rECOVENES - SUDSIAIANES. ..o (21 - n/a
OthEr @SSEL SAIES. .....cveicceeiectei ettt es s be s s sbe s sareeens 58 64 9)
Total asset and equity investment iNCOME ........ccoevvrveerereenennenen. (207) 203 (153)
Other income
Impairment charges:
Collective allowance for credit I0SSES.......oovieeerererieeeeeee e (91) (32 184
Specific provisionsfor credit [0SSES.........ccoceveveveceneccecce e (359) (52 large
(@1 0= SRR 121 58 109
Total Other INCOME......ccueiiieieceee et (329) (26) large

! “large” indicates that actual movement was greater than 300%.

Asset and equity investment income and other income was a combined loss of A$436 million in the 2009 fiscal
year, compared to a combined profit of A$177 million in the prior year, largely as aresult of impairment charges of
A$1,029 million in aggregate for the year ended March 31, 2009, compared to A$448 million in the prior year,
relating to:

» funds management and other co-investments of A$0.4 billion;

* loans of A$446 million (excluding A$4 million relating to the Italian Mortgages portfolio);
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» theloss on the sale of the Italian Mortgages portfolio of A$189 million and aloan provision of A$4 million
(other restructuring and redundancy costs for the business of A$55 million were also recognized in trading
income and operating expenses); and

» trading assets of A$4 million, which also includes fair value adjustments to selected trading assets positions
and equity accounted losses of A$0.1 hillion.

Impairment charges and provisions for the year ended March 31, 2009 are set forth in more detail in the table
below. A summary of our critica accounting policies relating to impairment charges and provisions is set forth
under “ — Critical Accounting Policies and Significant Judgments.”

Year ended
Mar 09
A$b

One-off costsrelating to Italian Mortgages EXith..........coceeceueecueveeeeueeecee e 0.2
Impairment and equity accounted losses of funds management assets and other

co-investments’
Real estate equity investments (including J-REP, Macquarie CountryWide and

MaCUAri€ OFfiCE TIUSL) ....eiveueerireeiiterteesi ettt 0.2
US portfolios of ABS held as available for Sale........oooiiiiiiii e 0.1
RESOUICES EUUILY INVESIMENES.......cuvuieeiiecieiiseieisseies et ses s bbb ensesans 01

04

L oan impair ment?
REAl ESIAIE I0BNS ......eeeeee ettt st r ettt e b aenreeneen 0.2
RESOUICES AN ONEN [OBNS .......cv.vveeceeectctee ettt ettt ettt ssen st s s s s snaees 0.3
Total |0aN IMPAITIMENTS........c.ceeecveieeeteeeete ettt es ettt et a et en et s s s s s s s sensnaas 0.5
I mpair mentsrecognized on trading asset positions’
Other equity investments carried at fair value through profit or loss (including

BrisConnections and CLO/CDO EXPOSUIES)...........curuereriiseuesesesesssessssesessssessssssessssessssssesns 01
Total Impairmentsrecognized on trading asset POSITIONS..........cvvveevreeeeeise s 0.1
Total Impairment char ges and ProVISIONS..........o..evueeeereeeeeeseesesssessseessessseessesssesssssssssssnees 12

! Includes loss on sale of loan portfolio, write-off of capitalized acquisition costs, loan impairment provisions and closure/redundancy costs.

2 <A$0.1 billion equity accounted losses included on the basis impairment write-downs would have been recognized on MBL's
co-investmentsif these equity accounted losses had not been recognized.

s Includes specific credit provisions and collective allowance for credit losses recognized in the year ended March 31, 20009.

4 Selected items included are carried in the trading portfolio at fair value. Realized gains and losses, and unrealized gains and losses arising
from changes in the fair value of the trading portfolio are recognized as trading income or expense in the income statement in the period in
which they arise.

In addition, asset realizations were down substantially in the 2009 fiscal year as difficult market conditions and
more limited availability of acquisition finance lead to lower transaction volumes. Asset and equity investment
income includes a A$298 million gain on acquiring and disposing businesses and subsidiaries which includes a
A$197 million gain from financing the acquisition of Macquarie Income Preferred Securities.
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Operating expenses

Year ended
Mar 09 Mar 08 Movement
A$m A$m %
Operating expenses
Employment expenses:
Salary, commissions, superannuation and
performance-related profit share...........c..c...... (853) (1,962) (57
Share based payments.........ccocvevveveverceeceneenenns (32 (51) (37)
Provision for annual leave...........cccceeevereresennnnn, 2 9 (78)
Provision for long serviceleave.........ccceevvvvennne, - (6) (100)
Total employment eXpenses........coceeveeeeveeneenienen. (887) (2,028) (56)
Brokerage and commission eXpenses..........cccoeeeene. (509) (570) (11)
OCCUPANCY EXPENSES.....ccvereerrertereesresseeseeeeseeseessensens (101) (67) 51
Non-salary technology expenses........cccocvevvevvrennn, (75) (64) 17
Professional fEeS.......ccccvvvevenie i, (131) (96) 36
Travel and entertainment .........ocoeeveveeneneenenens (57) (95 (40)
Advertising and communiCation...........cccveereeerenes (45) (46) 2
Other EXPENSES......ceivieceeiiesiee st (639) (369) 73
Total operating eXPenses..........cccvevcveveeeceeeeeeennnn, (2,444) (3,335) (27)

Total operating expenses for the 2009 fiscal year were A$2,444 million, a decrease of 27%, from
A$3,335 million in the prior year. This result is largely driven by a decrease in total employment expenses of
A$887 million for the year ended March 31, 2009, a decrease of 56% from A$2,028 million in the prior year, which
in turn was driven by reduced performance-related profit share. Our headcount decreased to 4,399 at March 31,
2009, from 4,876 at March 31, 2008, with headcount by operating group and region provided in the table below:

Asat
Mar 09 Mar 08 Movement
%

Headcount by operating group

Banking & Financial Services.........ccoovevienenenennn, 2,592 3,052 (15
Macquarie SECUNTIES .........coerererene e, 113 163 (3D
Treasury and COmmMOAities..........couveerereereneennn, 509 483 5
Macquarie FUNS..........cccooeireneineneese e, 560 465 20
Real Estate Banking ........cccccevvvievvveseseseseeeeneenen, 136 213 (36)
Corporate & AsSet FiINaNCe .........c.ovevrveveeverreeeieeenns, 479 476 1
Total headcount - operating groups.........coeeeeene, 4,389 4,852 (10)
Total headcount - Service areas............oceuvveeunne 10 24 (58)
Total headcount ..........cccoevveveieceeceece e, 4,399 4,876 (20

All remaining expenses were A$1,557 million for the 2009 fiscal year, a 19% increase from A$1,307 million,
with other expense including recharges from Macquarie Group Services Australia Pty Limited which provides
administration and central support functions, being the largest contributor. The overall expense to income ratio of
80.5% decreased 0.9% on the prior year to 79.6%, due to the effect of lower income partialy offset by lower
EXPENSES.
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Income tax expense

Reconciliation of income tax (expense)/credit to prima facie tax
payable
Prima facie income tax expense on operating profit!.........ccccceevevrerenee.

Tax effect of amounts which are non-assessable/(non-deductible) in
calculating taxable income:
Rate differential on offshoreincome...........ccoooveveeniiiiennieiens
Distribution provided on Macquarie Income Preferred Securities
and similar distribUtiONS.........cocivrieee s
Share based payments EXPENSE..........cccvrirererereeieee e
Gain on disposal of discontinued Operations...........c.coeeveereeenennen.
OtNEr ITBIMS ...t

Total income tax (eXpense)/Credit..... ..o eerererereeeecse e

Incometax (expense)/credit is attributable to:
Profit from continuing OPErations............cccceeeverieriereee s

Profit from discontinued Operations............ccoeverereceninene e

Amountsrecognized directly in equity
Aggregate deferred tax arising in the period and
not recognized in net profit or loss but recognized directly in equity:

Net deferred tax — (credited)/debited directly in equity.........cocvvvevienne

Year ended
Mar 09 Mar 08
A$m A$m
(187) (4,805)
154 258
13 15
(10) (25)
- 4,249
62 70
32 (238)
32 (60)
- (178)
3?2 (238)
(87) 1
(87) 1)

! Prima facie income tax on operating profit is calculated at the rate of 30% (year to March 31 2008: 30%). The Australian tax consolidated
group has atax year ending on September 30.

Total income tax expense from continuing operations differs from the prima facie income tax expense due to
permanent differences arising from the income tax treatment of certain income and expenses, which include tax rate
differentials on some of the income earned offshore, and the non-deductibility of certain expenses, including
empl oyee options expense and interest payments made under the Macquarie Income Securities.

Income tax expense from continuing operations for year ended March 31, 2009 has been impacted by the
following items:

Permanent differences on underlying income have been relatively stable when compared to the prior year;

Operating income for the year ended March 31, 2009 is 26% lower then the prior year due to write-offsin

the year ended March 31, 2009; and

Funding and associated hedging transactions have reduced income and tax expense (approximately 19%

reduction in effective tax rate).

103



Segment Overview

Summary of segment results

Year ended March 31, 2009
Net interest income/(expense).........

Fee and
Trading

commission income...........
INCOME.....covvereireerecreereens,

Asset and equity investment
INCOME.....coviiiiiireirreeee s

Other in

come/(eXpense) .........eeen...

Total operating income...............
Total operating expenses.............
L@ TP
Profit contribution...........c.ccoceeeeee,
COrporate......cocvereereeierieeeeseeeeeen,

Continu

ing Operations............cccc....

Discontinued Operations.................

Year ended March 31, 2008
Net interest income/(expense).........

Fee and

commission income...........

Trading iNCOMe........ccccceevirenenieenns

Asset and equity investment
INCOME.....ceiiiieirereee e

Other income/(expense) ..........cce...

Total
Total

operating income................
operating expenses.............

(O] ISR
Profit contribution..........cc.cceeevveenn,

COrporate......ceeeveereeiereeee e,
Continuing Operations....................

Discontinued Operations.................

Banking &
Macquarie Financial Real Estate Corporate & Treasury Macquarie Macquarie
Funds Services Banking Asset Finance & Commodities Securities Capital Total
A$m A$m A$m A$m A$m A$m A$m A$m
84 431 ) 134 29 (29) (38) 619
275 698 56 12 126 (20) 83 1,230
(20) (49) (8) 27) 926 401 (11) 1,212
(4 (167) (243) 3) 11 - 21 (285)
9 (114) (160) 25 (64) 106 144 (59)
344 799 (257) 141 1,028 468 199 2,722
(251) (897) (93) (56) (476) (390) (71) (2,234)
- (6) - ) 1 - - (6)
93 (104) (350) 84 553 78 128 482
94
576
576
(27) 348 1 57 (84) (251) (69) (25)
272 783 68 7 129 (28) 37) 1,194
121 19 6 17 771 1,163 (64) 2,033
104 2 (77) 2 108 - 131 242
42 (8) (38) 42 80 218 314 674
512 1,140 (40) 125 1,004 1,102 275 4,118
(237) (900) (89) (58) (394) (500) (189) (2,367)
2 @) - - - - - -
277 238 (129) 67 610 602 86 1,751
(1,085)
666
15,030
15,696
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Basis of Presentation

We apply AASB 8 “Operating Segments” which requires the “management approach” to disclosing information
about our reportable segments. The financial information is reported on the same basis as is used internally by
senior management for evaluating operating segment performance and on deciding how to allocate resources to
operating segments. Such information is provided using different measures to those used in preparing the income
Statement.

The separate Corporate segment includes Group Treasury, head office and central support functions. The
Corporate segment includes unallocated head office costs, employment-related costs, earnings on capital,
non-trading derivative volatility, income tax expense and expenses attributable to minority interests. The Corporate
segment also includes the impact of changes in credit spread on non-trading financial instruments that are classified
asfair value through profit or loss.

Internal transactions between segments have been determined on an arm’s length basis are included within the
relevant categories of income. Internal management charges are recognized to reflect permanent differences arising
from the income tax treatment of certain income and expenses, which include tax rate differentials on some of the
income earned offshore, and the non-deductibility of certain expenses. All internal transactions are eliminated on
consolidation.

Internal Reorganization of Operating Groups

In February 2008, the activities of Financial Services and Banking & Securitization were combined to form the
new operating group called Banking & Financia Services.

In April 2008, MBL Group combined the activities of Equity Markets (which was part of the Banking Group)
and the Macquarie Capital Securities division of Macquarie Capital (which was part of the Non-Banking Group) to
form a new operating group called Macquarie Securities. The newly formed Macquarie Securities operating group
is part of MBL Group, however, the Cash division remains part of the Non-Banking Group.

In August 2008, MBL Group combined the activities of Funds Management with the funds and funds-based
structured products of Macquarie Securities and the Macquarie Capital Products division of Macquarie Capital to
form a new operating group called Macquarie Funds. In connection with this reorganization, the funds and funds-
based structured products of the Macquarie Capital Products division of Macquarie Capital was transferred from the
Non-Banking Group to MBL Group. The newly formed Macquarie Funds operating group is part of MBL Group.

In September 2008, the Corporate & Asset Finance division was also formed from the separation of the
Macquarie Capital Finance division from Macquarie Capital. In connection with this reorganization, the Macquarie
Capital Finance division was transferred from the Non-Banking Group to MBL Group. The newly formed
Corporate & Asset Finance division is part of MBL Group.

In January 2009, the Real Estate operating group was reorganized and the majority of Real Estate staff and
several of its responsible entities transferred from MBL Group to Macquarie Capital, forming part of the Non-
Banking Group. The remaining staff and assets in the Banking Group were amalgamated to form the Real Estate
Banking division, which is part of MBL Group.

The results of these new operating groups are presented effective April 1, 2008, with the comparative
information for the years ended March 31, 2008 based on aggregated results of the businesses that comprise the new
operating groups and divisions. The table below reconciles the operating segment results for the 2008 fiscal year
prior to the internal reorganizations discussed above (and as reported in the 2008 annual financial statements) to the
restated comparative operating segment data included in Note5 to the 2009 annua financial statements, which
reflect the internal reorganization. See “Financial Information Presentation” above for further information.
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Year ended Mar 08

Banking & Corporate & Operating
Operating groups Operating Financial Macquarie Macquarie Asset Real Estate Operating groupsas
aspreviously group Services Securities Funds Finance Banking Group group currently
reported contribution Formation Formation Formation Formation Formation Treasury Other contribution reported
Macquarie
Macquarie Capital 192 (25) 37) (67) 50 27) 86 Capita
Macquarie
Equity Markets 639 25 (62) 602 Securities
Treasury & Treasury &
Commodities 653 (43) 610 Commodities
Real Estate
Redl Estate (79 (50 (129) Banking
Banking &
Banking & Financial
Securitization 51 187 238 Services
Financial Services 187 (187) -
Funds Management 178 99 277 Macquarie Funds
Corporate &
- 67 67 Asset Finance
Corporate (1,155) 43 27 (1,085) Corporate
Discontinued Discontinued
Operations 15,030 15,030 Operétions
Total 15,696 - - - - - - - 15,696
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Macquarie Funds

Year ended
Mar 09 Mar 08 M ovement*
A$m A$m %
Net interest income/(eXPeNnSe) ......cccvvveeerereneneens, 84 (27) (large)
Fee and commission income
BaSEfEES....ccovvirieicier e 142 158 (20)
Performance fees ..., 14 45 (69)
Other fee and cOMMISSION iINCOME .......cccevvieenens 119 69 72
Total fee and commission iNCOME...........ccceeueen, 275 272 1
Net trading iNCOME ........ccovrieireneesene e, (20) 121 (117)
Asset and equity investment income..........coc.o.e.., 4 104 (104)
Total other iNCOME........ccoeeeeieieiceceee e, 9 42 (79)
Total operating iNnCoMe. .......cccccevvvevveerenenenns 344 512 (33)
Operating expenses
Employment eXpenses.........ccocveveveeeevenesieseseens (87) (61) 43
Brokerage and commission eXpenses..........coue..n, (67) (74) 9
Other operating EXPEeNSES........cocevvvvveerereeerseenen, (97 (100) 3
Total operating EXPENSES.......ccceveeererereriereneens, (251) (235) 7
Total contribution to profit by operating
OPOUP ittt sb e nne s 93 277 (66)
Non-GAAP metrics
Assets under management? (A$ billion) ................... 50 47 6
HEBOCOUNE ... 560 465 20

! “large” indicates that actual movement was greater than 300%.

The Macquarie CMT, excluded from Macquarie Funds Assets under Management reported above, is a Banking & Financial Services
product that is managed by Macquarie Funds. The CMT closed at A$14.7 billion at March 31, 2009 (September 30, 2008: A$16.1 billion;
March 31, 2008: A$17.6 hillion).

Macquarie Funds added 198 new staff during the period, offset by a reduction in staff of 111. The acquisition and consolidation of fund
managers in the US during the year, as well as the internal transfer of a European distribution business from Macquarie Securities,
contributed 66 staff members to the headcount increase in 2009.

Macquarie Funds profit contribution was A$93 million for 2009, a 66% decrease on the prior year from
A$277 million which included alarge gain on the sale of Macquarie-IMM Investment Management Co. Limited.

Net interest income/(expense)

Net interest income of A$84 million in the 2009 fiscal year increased from aloss of A$27 million in the prior
year. Thisresult was driven largely by interest margins from Macquarie Funds' fixed rate loan portfolios, as well as
the full year interest income contribution from retail loans issued to investors in June 2007 as part of Macquarie
Funds' structured investment offerings, including the reFleXion and Gateway products.

Base fees

Base fee revenue of A$142 million in the 2009 fiscal year, decreased 10% from A$158 million in the prior year
due to the decrease in Assets under Management for most of the year. Base fee revenue was lower across most asset
classes, particularly in real estate and infrastructure.

Total Assets under Management were A$49,656 million a March 31, 2009, an increase of 5% from
A$47,254 million at March 31, 2008. The increase included a A$1.7 billion mandate won in March 2009 and
A$5.1 billion Assets under Management from Macquarie Fund's acquisition of the remaining shares in Allegiance
Investment Management in January 2009. Excluding the impact of this acquisition, Assets under Management
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decreased 6% to A$44.6 billion at March 31, 2009. Assets under Management was negatively impacted by
declining asset values and outflows from hedge funds and Asian retail investors moving into lower risk investments,
but was partialy offset by inflows from Australian investors. The fall in base fee revenue was greater than the
decrease in Assets under Management due to fund redemptions from higher margin products. In addition, the
decrease in Assets under Management would have been greater but for the new mandate won in March 2009.

Performance fees

Performance fee revenue was A$14 million in the 2009 fiscal year, down 69% from A$45 millionin 2008. The
prior year included significant performance fees from the Listed Equities division.

Other fee and commission income

Other fee and commission income was A$119 million in the 2009 fiscal year, an increase of 72% from
A$69 million in the prior year. Other fee and commission income includes structuring fees, capital protection fees,
wholesale threshold management fees and internal fees received for managing Banking & Financial Services
products including Cash Management Trust.

Structuring fees were down on the prior year due to lower Australian and European retail product raisings.
Whol esal e threshold management fees also declined as the base on which these were earned was affected by adverse
market conditions. These decreases were offset by significantly higher income from the True Index products due
particularly to strong performance by the Rea Estate Securities division and the inclusion of income from the
German investment distribution business.

Net trading income

Net trading income includes the results for Macquarie Fund's seed investments and some products offered by
the Investment Solutions & Distribution division. Macquarie Funds incurred a trading loss of A$20 million for the
2009 fiscal year, compared to a trading income of A$121 million in the prior year as seed investments were
impacted by the negative performance of markets.

Asset and equity investment income

Asset and equity investment loss for the 2009 fiscal year was A$4 million, compared to a gain of A$104 million
in the prior year, which included a large gain of A$100 million on the sale of investment in Macquarie-IMM. The
current year result largely consisted of equity accounted losses and diminution in the value of investment securities
from Four Corners Capital Management, Fortress Trust, MD Sass Financial Strategies Investment Vehicle, LLC and
the United Kingdom open-ended investment company, CF Macquarie Global Infrastructure Securities Fund.

Other income

Other income for the 2009 fiscal year was A$9 million, a 79% decrease from A$42 million in the prior year,
which included profit from the disposal of held for sale investments. The current period result includes dilution
gains on the sale of joint venture interests and seasona inventory sales associated with the agricultural funds
management business.

Total operating expenses

Total operating expenses increased 7% on the prior year to A$251 million. This was mainly due to higher
overall staff numbers as a result of the acquisition and consolidation of Allegiance Investment Management and
Four Corners Capital Management in the United States, as well as the internal transfer of a European distribution
business from Macquarie Securities, which contributed 66 staff members to the overall headcount in 2009. The
increase in employment expenses was partially offset by reduced IT system costs associated with a new investment
accounting and administration system implemented during the prior year, and lower brokerage and commission
expenses associated with lower structured product raisings in the current year.
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Banking & Financial Services

Year ended
Mar 09 Mar 08 Movement®
AS$m AS$m %
NEt iNterest INCOME........c.ouveeeeeeceeeeeeeese et eee e senenae 431 348 24
Fee and commission income
BaSE fEES ..ttt 229 247 (7)
Brokerage and COMMISSIONS .......c.cooveerereeneneeese s 198 256 (23
Platform and other administration fee income.................. 134 144 @)
Banking, lending and securitization............cccccccevenenennns 75 57 32
Other fee and cOMMmIiSSION INCOME.........ccocererereriiereeienee 32 50 (36)
Income from life insurance business and other unit
holder DUSINESSES ..........ccviueieecieiee et 30 29 3
Total fee and cCOMMISSION iINCOME........cccovvrvveeerererrinnen. 698 783 (11)
Net trading iNCOME..........c.cveeeeeeeeeeeeeesee e (49) 19 (large)
Asset and equity investment income
Impairment charges on equity investments............c..cc...... (216) 3 large
Other asset and equity investment income..............c......... 49 1 large
Total asset and equity investment income...................... (167) (@ lage
Other income
Specific provisions and collective alowance for
CIEdit IOSSES. ...t (95) (26) 265
Other INCOME.......coe i 3 11 (73)
Internal management Charges? ...........ooueveeeesreeeresresneneens (22) 7 (large)
Total Other INCOME .......veeeeeeeeeeeeeeeee e (114) (8  large
Total Operating iNCOME .........ccvuevreeverrieerssrere e 799 1,140 (30)
Operating expenses
Employment eXPenses........cooeevereenenee s (391) (427) (8)
Brokerage and cOmMmMIiSSiON EXPENSES.........ccvverververuereernnn (140) (117) 20
Other Operating EXPENSES. ...........cvuvvrvereeressesseseessensens. (372) (358) 4
Total OpErating EXPENSES. ...........vvververeeessnssisssenssinssnees (903) (902) <1
Total contribution to profit by operating group............... (104) 238 (144)
Non-GAAP metrics
Assets under management® (A$ billion) ......c..cocoevereeerereenne 19 23 (17)
Funds under management/advice/administration® (A$
DITIONY e 104 114 9
HEBOCOUNE .....oovvvveiviee st 2592 3,052 (15)

2

“large” indicates that actual movement was greater than 300%.

Internal management charges are used to capture permanent differences arising from the income tax treatment of certain income and
expenses, which include tax rate differentials on some of the income earned offshore, and the non-deductibility of certain expenses. All
internal transactions are eliminated on consolidation.

The Macquarie CMT, included in Banking & Financial Services Assets under Management above, is a Banking & Financial Services
product that is managed by Macquarie Funds. The CMT closed at A$14.7 billion at March 31, 2009 (September 30, 2008: A$16.1 billion;
March 31, 2008: A$17.6 hillion).

Funds under management/advice/administration includes assets under management plus items such as funds on Banking & Financia
Services platforms (e.g. Wrap Funds under Management), total Banking & Financial Services loan and deposit portfolios, CHESS holdings
of Banking & Financial Services clients, and funds under advice (e.g. assets under advice of Macquarie Private Bank).

Banking and Financia Services' loss of A$104 million for the year was mainly driven by one-off costs relating

to A$248 million recognized on the sale of the Italian Mortgages portfolio.
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Net interest income/(expense)

Net interest income of A$431 million for the 2009 fiscal year, a 24% increase from A$348 million in the prior
year.

Retail deposits grew 103% over the year to A$13.4 billion. This strong growth in deposits reflected a shift in
investor preference to cash-based products combined with the marketing of new cash product offerings such as Cash
XL, the Cash Management Account and deposits via Macquarie Wrap.

In March 2008, Macquarie announced it would wind back its Australian residential mortgage origination
services for both retail and wholesale clients due to the significant increase in funding costs and current conditions
in the global mortgage securitization market. The ongoing business has been profitable as the portfolio runs off.
The Australian mortgage book has reduced in size to A$18.3 billion from A$23.7 billion in the prior year.

The Canadian mortgages business is able to access the Canadian Mortgage Bond program. All Canadian
mortgages are insured by an agency backed by the Canadian government.

The United States' mortgages business has been closed and the book is being run down.

In April 2008, the decision to cease originating new fixed rate consumer loans was announced. The business
will continue to provide services to existing clients. Outstanding loans were approximately A$120 million at
March 31, 2009.

In January 2009, MBL Group sold the mgjority of its investment lending business. As a result of the sale,
combined with poor conditions in equity markets, the investment lending portfolio has fallen to A$2.2 billion at
March 31, 2009 from A$6.0 billion at March 31, 2008. MBL Group retained a portfolio of loans related to
structured products and a small book of margin loans.

Average volumes of loansin fiscal 2009 were relatively stable from the prior year, despite the sale of the Italian
mortgages business and a portion of the investment lending portfolio and the wind down of the Mortgages Australia
business as loan volumes at the beginning of the year had increased materially prior to the worsening of economic
conditions in Australia after the first quarter of 2009. Net interest margin increased in 2009 in spite of higher costs
of funding as aresult of monetary easing by the RBA, the full impact of which was not passed onto customers.

Base fee income

Base fee income decreased 7% to A$229 million in the 2009 fiscal year from A$247 million in the 2008 fiscal
year. The Cash Management Trust closed at A$14.7 billion at March 31, 2009, down 16% since March 2008. The
impact of falling Assets under Management in the CMT was partially offset by growth of 256% in Assets under
Management in the Macquarie Pastoral Fund during the year, with funds under management of A$434 million at
March 31, 2009 asit ramped up in its early stages.

Brokerage and commission income

Brokerage and commission income decreased 23% to A$198 million in the 2009 fiscal year from A$256 million
in the 2008 fiscal year. Despite difficult market conditions, Macquarie Private Wealth maintained its position as the
number one full-service retail stockbroker in Australiain terms of consideration traded.

Platform and other administration fee income

Platform and other administration fee income in the 2009 fiscal year decreased 7% to A$134 million from
A$144 million in the 2008 fiscal year. Wrap funds under administration decreased from A$22.5 billion at March 31,
2008 to A$17.5billion a March 31, 2009, mainly due to negative market movements offsetting Funds under
Administration inflows. Macquarie Wrap ranked number one for wrap inflows in the Australian market for the 2008
calendar year.
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Banking, lending and securitization fee income

Banking, lending and securitization fee income of increased 32% on the prior year to A$75 million from
A$57 million in the 2008 fiscal year. This increase relates mainly to the mortgages and Macquarie Relationship
Banking servicing and administration fees.

Net trading income

Net trading income decreased to a A$49 million loss in the 2009 fiscal year from A$19 million income in the
2008 fisca year. The A$20 million loss on the sale of Macquarie Private Wealth's holding in BrisConnections in
the first half as well as a A$24 million loss due to the impact of foreign exchange movements relating to the sale of
the Italian Mortgages portfolio were the major contributors to Banking & Financial Services A$49 million trading
loss for the year.

Asset and equity investment income

Asset and equity investment income of A$49 million in the 2009 fiscal year increased from A$1 million in the
2008 fiscal year. This was largely driven by a premium of A$52 million which was received on the sale of the
margin lending portfolio. After provisions for redundancies and other closure costs, Banking & Financial Services
recognized a profit on the sale of that business of A$41 million.

Impairment charges on asset and equity investments

Impairment charges on asset and equity investments increased on the prior year to A$216 million, primarily due
to losses of A$189 million recognized on the sale of the Italian Mortgages portfolio combined with falling asset
values as aresult of the conditionsin financial markets.

Difficult economic conditions in Italy coupled with the effective closure of international securitization markets
led to the decision to cease originating residential mortgages in Italy in June 2008 and the subsequent sale of our
portfolio of Italian Mortgages to Barclays Bank.

Soecific provisions and collective allowance for credit |osses

Specific and collective provisions against loans increased 265% in the 2009 fiscal year to A$95 million from
A$26 million in the 2008 fiscal year primarily due to increased loan loss provisions across al loan portfolios due to
the slow down in economic activity in al markets and falling house prices in the United States.

Operating expenses

Employment expenses decreased 8% in the 2009 fiscal year to A$391 million from A$427 million in the 2008
fiscal year, in line with a decrease in headcount from 3,052 to 2,592. Remuneration of some staff (mainly financial
planners and advisers) within Banking & Financial Services includes a commission component. Commission
payments to staff were down 15% as aresult of the decrease in brokerage and commission income.

Brokerage and commissions expenses are driven by fees paid to externa distributors of Banking & Financial
Services products and/or services. These expenses increased 20% in the 2009 fiscal year to A$140 million from
A$117 million in the 2008 fiscal year, driven by additiona fees paid due to growth in insurance related business,
including sales of insurance policies and funding of insurance premiums.
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Real Estate Banking

Year ended
Mar 09 Mar 08 M ovement*
A$m A$m %
NEt iNtEr €St INCOME.......eoceeeeeeeseeseeeeeseese s (2 1 (300)
Fee and commission income
BASETEES.....cccececec e 32 31 3
Performance feeS ..o 2 18 (89)
Mergers and acquisitions, advisory and
01910 (= 4TV 11 o S 11 4 177
Other fEEINCOME..........cvieeceeeceeeeeecee e 11 15 (27)
Total fee and commission iNCOME............ccccccueveeueunenee. 56 68 (18)
Net trading iNCOME...........oouveeieeeereeeeeee s (8) 6 (233)
Asset and equity investment income
Asset and equity investment inCOMe.........ccccveeeeeiereennene 31 184 (83)
Impairment charges on equity investments...................... (180) (301) (40)
Other asset SAlES........c.cueveceeeeeceeeeeee e 6 40 (85)
Total asset and equity investment income..................... (143) (77 86
Other income
Specific provisions and collective alowance for
CIEdit IOSSES ..o (170) (13) large
Other INCOME ..o 24 14 71
Internal Management ChargES? .............veeeeeeeseesseesseenes (14) (39) (64)
Total Other INCOME........oveveeceeeeeeeeeeeeee e (160) (38) large
Total Operating iNCOME ...........ovveveeeeeeeeeseeeeeeeesee s (257) (40) large
Operating expenses
Employment eXPenses .......coceeveeeenenene e (31 (32 3
Other Operating EXPENSES.............vvevereeeeereseeeseeereeseesenns (62) (57) 9
Total Operating EXPENSES..........o.vvevveeeeeeeeseeeeeeeeseeseeees (93) (89) 4
Total contribution to profit by operating group ...... (350) (129) 171
Non-GAAP metrics
Assets under management (A$ billion) ... 15 14 7
HEBOCOUNL ......o.ovveveeecieeeses e 136 213 (36)

“large” indicates the actual movement was greater than 300%.

Internal management charges are used to capture permanent differences arising from the income tax treatment of certain income and
expenses, which include tax rate differentials on some income earned offshore, and the non-deductibility of certain expenses. All internal
transactions are eliminated on consolidation.

During the 2009 fiscal year, the majority of the Real Estate platform was merged with Macquarie Capital in the
Non-Banking Group to create an integrated rea estate platform in an attempt to maximize domestic and
international real estate growth opportunities (including funds management, advisory and principal activities) and to
leverage expertise from all Macquarie Capital industry and product teams. The remaining businesses formed a new
division called Real Estate Banking.

Real Estate Banking's loss for the year to March 31, 2009 was A$350 million, up 171% from a loss of
A$129 million in the prior year. The year has been challenging for Real Estate Banking with the financia crisis
significantly impacting real estate markets worldwide. Consequently, Real Estate Banking has recognized a number
of provisions and impairment charges during the year, which is described below under “ — Impairment charges on
equity investments and non-financial assets’.
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Net interest income/(expense)

Net interest expense for the year to March 31, 2009 was A$2 million, a 300% decrease from net interest income
of A$1 million in the prior year. The decrease in the year reflects the increased funding cost of equity investments.

Base and performance fee income
Base management fee income for the year to March 31, 2009 was A$32 million, a 3% increase from
A$31 million in the prior year. Performance fee income for the year ended March 31, 2009 was A$2 million, an

89% decrease from the prior year from A$18 million. Minimal performance fee income was recognized as a result
of the general downturn in global real estate markets and the resulting losses sustained by funds managed by MBL.

Advisory fee income

Advisory fee income increased to A$11 million in the 2009 fiscal year from A$4 million in the prior year. The
main fee income for the year related to advisory fees on the sale of the interest in Macquarie Prime REIT and its
manager. Additional fees were earned on the capital raising for MGPA Fund I11.

Other fee income

Other fee income decreased 27% to A$11 million in the 2009 fiscal year from A$15 million in the prior year.
The current year included fees recognized on a number of real estate transactions, including property development
activities, which declined as aresult of reduced activity across all real estate markets.

Asset and equity investment income

Asset and equity investment income decreased 83% to A$31 million in the 2009 fiscal year from A$184 million
inthe prior year. Thisincome category was driven by Real Estate Banking's share of equity accounted income from
associates, which recognized lower income as aresult of poor market conditions.

Impairment charges on equity investments and non-financial assets

Impairments decreased 40% to A$180 million in 2009 from A$301 million in the prior year. Difficult market
conditions resulted in these further impairments including write-downs on Macquarie Office Trust, other REIT
investments, direct property and inventory.

Other asset sales

Other asset sales decreased 85% to A$6 million in the 2009 fiscal year from A$40 million in the prior year.
Other asset sales in the year ended March 31, 2008 primarily related to the sale of a portfolio of residential and
office properties in Japan, which were not repeated in the 2009 fiscal year.

Soecific provisions and collective allowance for loan losses

Specific provisions and collective allowance for credit losses on real estate loans were A$170 million for the
year ended March 31, 2009, an increase from A$13 million in the year ended March 31, 2008. Difficult market
conditions have resulted in this substantial increase, mostly attributable to loans made to developers with US
residential market exposure.

Operating expenses

Operating expenses for the year ended March 31, 2009 were A$93 million, up 4% from A$89 million in the
prior year. Recent decreasesin headcount have not yet been reflected in employment expenses.
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Corporate & Asset Finance

Year ended
Mar 09 Mar 08 Movement
A$m A$m %
Net interest iNCOME........cccuevcueveicreeeee e 134 57 135
Total fee and COMMISSION INCOME..........coovecvereecrerirernes 12 7 71
Net trading iNCOME.........oouvveeeeereeeeeeeeeeeeeeee s seeeeen (27) 17 (259)
Other income
Specific provisions and collective allowance for
Credit |0SSES ..ot (31 (20) 210
Operating 1€ase iNCOME........ccccireerereerie e 47 32 47
Other INCOME .....coueiiiii e e 3 16 (119)
Internal management Charges' .............co.eeueeveereeereenunns 9 6 50
Total Other INCOME..........cvevieeerieieeeee e 22 44 (50)
Total Operating iNCOME .........ccvveveeveveeeereererereeseeeenns 141 125 13
Operating expenses
Employment eXpenses .......ccooeeereneneneneseseee e (28) (30) @)
Other Operating EXPENSES.............vvevereeereeeeereeeseeseseenn. (29) (28) 4
Total Operating EXPENSES..........o.vveveeeeeeeeereeeseeeeeseeseean (57) (58) 2
Total contribution to profit by operating group............ 84 67 25
Non-GAAP metrics
HEAOCOUNL........covoveeeeee s 479 476 1

Internal management charges are used to capture permanent differences arising from the income tax treatment of certain income and
expenses, which include tax rate differentials on some income earned offshore, and the non-deductibility of certain expenses. All internal
transactions are eliminated on consolidation.

Corporate & Asset Finance's result for the year to March 31, 2009 was A$84 million, up 25% from
A$67 million in the prior year.

Net interest income

Net interest income for the 2009 fisca year increased 135% to A$134 million from A$57 million in the prior
year. The increase in net interest income on the combined loan and leasing book was primarily due to portfolio
growth, higher margins and the full year impact from the acquisition of Macquarie Equipment Finance US (formerly
CIT Equipment Leasing) in December 2007.

Foecific provisions and allowances for credit losses

Specific provisions and collective allowance for credit losses increased 210% to A$31 million in the 2009 fiscal
year from A$10 million in the prior year. This change is primarily a result of portfolio growth and losses incurred
across the businesses and difficult economic conditions impacting some clients.

Operating lease income

Operating lease income for the 2009 fiscal year increased 47% to A$47 million from A$32 million in the prior
year.
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Other income

Other income which primarily relates to gains and losses from the sales of inventory decreased 119% on the
prior year to an expense of A$3 million, from an income of A$16 million in the 2008 fisca year, due to reduced
sales activity.

Total operating expenses

Total operating expenses decreased 2% on the prior year to A$57 million from A$58 million in the 2008 fiscal
year.

Treasury & Commodities

Year ended
Mar 09 Mar 08 M ovementl
AS$m A$m %
Income from trading activities (including net interest
income)?
CommOdity PrOAUCES........coereeeeriereeiriereeee e 650 449 45
Foreign exchange ProductS ..........coeverereeerieneneniere e 180 135 33
INtErest rate ProdUCES........c.cvveceevereceeeeeeeeeeeeeeeeeessseseeesseseseeneeens 125 103 21
Total net trading iNCOME .......c.cvevecveeeeeeeeeee s 955 687 39
Fee and COMMISSION iINCOME .........ceurvereeeereeeeeceetetete e 126 129 (2
Asset and equity investment income
Asset and equity investment iNCOME........cccvvvvvvereceeceeseesie e 79 106 (25)
Impairment charges on equity investments..........c.ceeveereeeeereennns (120) (22 large
OLNEr @SSEL SAIES ...ttt et e e ee et ereeeeeseeeneteeeeeaeeeenens 52 24 117
Total asset and equity investment iNCOME...........vvveererennns 11 108 (90)
Other income
Specific provisions and collective alowance for credit
L0 1SS =SS (158) (32 large
Other INCOME.......oiuiiitirieeere e 29 16 81
Internal Management Charges™............oceveeeeereeeeesesessesessssseens 65 96 (32)
TOtal OthEr INCOME ...t (64) 80 (180)
Total OPErating iNCOME..........cccevcuevreeereeceeieeerereseeees e senaes 1,028 1,004 2
Operating expenses
Employment EXPENSES.......c.coievieeiere e st ns (142) (116) 22
Brokerage and COMMISSiON EXPENSES........cocevveeereeeresreeeeeeseeeens (86) (93) (8
Other OPErating EXPENSES ..........oeevereeeeeeeeseeesreseeeeseeseessseeesneeees (247) (185) 34
Total OPErating EXPENSES...........ovveveeereeresresseesseessessessennes (475) (394) 21
Total contribution to profit by operating group........ccco......... 553 610 9)
HEAOCOUNL ... e e eseneees 509 483 5

! “large” indicates that actual movement was greater than 300%.

2 The relative contribution of net interest income and trading income to Income from trading activities can vary from period to period
depending on the underlying trading strategies undertaken by Macquarie and its clients. As such, to obtain a more complete view of the
group’ strading activities, net interest income has been combined with trading income above.

3

Internal management charges are used to capture permanent differences arising from the income tax treatment of certain income and
expenses, which include tax rate differentials on some of the income earned offshore, and the non-deductibility of certain expenses. All
internal transactions are eliminated on consolidation.

Treasury & Commodities total contribution to profit decreased 9% to A$553 million in 2009 from

A$610 million in the prior year due mainly to write-downs, impairment charges and equity accounted losses,
including A$50 million of CDO/CLO investments.
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Commodity products trading income

Commodity products trading income of A$449 million in the prior year increased 45% to A$650 million.
Commodity products trading (encompassing metals, energy and agricultural trading) experienced higher volatility,
wider margins and an exit of competitors across a number of its markets.

Trading income in the Energy Markets division was significantly up on the prior year primarily due to increased
market volatility and continued growth of various businesses. The largest contributor was US Gas Trading, and
other key contributors were US Power, UK Gas and Energy OTC. The Constellation business was acquired in
March, 2009.

The Agricultural and Investor Products division was down on a very strong prior year. Although revenue
opportunities for investor products declined, increased market volatility resulting in increased activity in agricultural
risk management services.

The Metals and Energy Capital division was again a significant contributor during the year. The Metals trading
book had a strong year, also benefiting from volatile markets, fewer competitors and wider spreads.

Foreign exchange products trading income

Trading income on foreign exchange products for the 2009 fiscal year increased 33% to A$180 million from
A$135 million in the prior year. The Foreign Exchange division had arecord year, benefiting from volatile currency
markets and the positive effect of this volatility on client demand for foreign exchange products, which trandated to
increased volumes transacted.

Interest rate products trading income

Trading income on interest rate products for the 2009 fiscal year increased 21% to A$125 million from
A$103 million in the prior year. The current year result included a strong contribution from the Interest Rate
Derivative book but was aso impacted by difficult market conditions and mark-to-market write-downs of
A$50 million on CLO/CDO investments (March 31, 2008: A$38 million).

Fee and commission income

Fee and commission income for the 2009 fiscal year decreased 2% to A$126 million from A$129 million in the
prior year. The Futures division remains the key contributor to thisincome category.

Asset and equity investment income

Asset and equity investment income for the 2009 fiscal year decreased 25% to A$79 million from
A$106 million in the prior year due to lower profits from the sale of equity investments in the resources sector.

I mpairment charges on equity investments

Impairment charges increased to A$120 million in the fisca year 2009 from A$22 million in the prior year.
These impairment charges were recognized mainly on listed equity investments in the resources sector.

Other asset sales

Income from other asset sales increased 117% to A$52 million from A$24 million in the prior year, reflecting
the gain on sale of anumber of resources-related net profit interestsin the Metals & Energy Capital division.
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Soecific provisions and collective allowance for credit |osses

Specific provisions and collective allowance for credit losses increased to A$158 million in 2009 from
A$32 million in the prior year. There were A$133 million in specific provisions raised and an increase in the
collective allowance for credit losses of A$25 million.

Operating expenses

Total operating expenses in the 2009 fiscal year increased 21% to A$475 million from A$394 million in the
prior year. Employment expenses in the 2009 fiscal year increased 22% to A$142 million from A$116 million in
the prior year; this was driven by an increase in headcount and costs incurred in restructuring and growing the
business. Other operating expenses in the 2009 fiscal year increased 34% to A$247 million from A$185 million in
the prior year, mainly as a result of increased investment in IT infrastructure, including the development of new
global Loan and Deposits system.

Macquarie Securities

Year ended
Mar 09 Mar 08 Movement
A$m A$m %
Income from trading activities (including net interest
INCOME) - EQUITIES  .....eoeeeece e, 382 912 (58)
Total fee and COMMISSION INCOME..........oveevereereeeeeeeeeeeeeen (20) (28) (29)
Other income
Other iINCOME .....c.ooiecice e e - 3 (100)
Internal management Charges?...........oo.oveeeeereeeensessvensennenn, 106 215 (51)
Total Other INCOME......c.cveveviecveieieisee e, 106 218 (51)
Total Operating iNCOME...........cevveuerreererrieesiese s, 468 1,102 (58)
Operating expenses
Employment eXPenses........coocevereeneneenenieeseseeeseseeen, (27) (67) (60)
Brokerage and COMMIiSSiON EXPENSES .......coervereereeriereeniennen, (206) (309) (33)
Other Operating EXPENSES............o.vvvveeeeeeeeeeeeseesesesssesseennen (157) (124) 27
Total Operating EXPENSES...........ovevereeeeeereeeeeeeeeeeseesennenn, (390) (500) (22)
Total contribution to profit by operating group................. /8 602 (87)
Non-GAAP metrics
HEBOCOUNE v eeeeeeee e eeeeeeeeeeseseeessesseseesseeesseeneees 113 163 (31)

The relative contribution of net interest income and trading income to income from trading activities can vary from period to period
depending on the underlying trading strategies undertaken by Macquarie and its clients. As such, to obtain a more complete view of the
group’ strading activities, net interest income has been combined with trading income above.

Internal management charges are used to capture permanent differences arising from the income tax treatment of certain income and
expenses, which include tax rate differentials on some of the income earned offshore, and the non-deductibility of certain expenses. All
internal transactions are eliminated on consolidation.

Macquarie Securities profit contribution for the year ended March 31, 2009 was A$78 million, down 87% from
A$602 million in the prior year mainly due to decline in equity products income and brokerage and commission
income.

Income from trading activities (including net interest income)
Trading income from equity products (including net interest income) for the year ended March 31, 2009 was
A$382 million, down 58% from A$912 million in 2008. A significant decline in demand for listed structured

products and unprecedented volatility resulting in trading losses contributed to the decline in derivatives trading
income. Dislocation in global equity markets and continued volatility delivered arbitrage trading income that was
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dightly down on the prior year. Hedge fund de-leveraging, redemptions and regulatory changes to short selling
resulted in a substantial decline in Synthetic Products revenues. Structured Equity Finance revenues were
significantly down as a result of lower stock borrow and loan volumes. In addition, the trading result for the year
included a provision for losses on BrisConnections.

Fee and commission income

Fee and commission income for the year ended March 31, 2009 was a loss of A$20 million, down 29% from a
loss of A$28 million in the prior year. Thisincome category largely consists of brokerage and commission income,
which predominantly includes transaction-related fees from cash equities services provided to institutional clients
including internal clients.

During the year, a decline in equity market values, the de-leveraging of certain market participants and a flight
of investors from equities saw significantly lower equity market volumes than the prior year, which led to lower
overall equity market turnover (down 25% in Australia and 32% in Asia on the prior year), and a corresponding
decrease in income.

The effect of the lower overall market turnover was partialy offset by the full year contribution from secondary
market brokerage from the Canadian business (acquired December 2007) and income from the United States and
European greenfield cash equities businesses that continue to be built out as well as a service fee charged to the
Non-Banking Group for back office functions.

Employment expenses

Employment expenses in the year ended March 31, 2009 were A$27 million, down 60% from A$67 million in
the prior year, largely due to decreases in headcount.

Brokerage and commission expenses

Brokerage and commission expenses in the year ended March 31, 2009 were A$206 million, down 33% from
A$309 million in the prior year. The decrease in brokerage and commission expenses was primarily driven by lower
trading volumes and brokerage operations during the year.

Other operating expenses

Other operating expenses in the year ended March 31, 2009 were A$157 million, up from A$124 million in the
prior year. The increase was predominantly due to continued investment on enhancing the IT platform for both front

and back office functions and the increased offshore expense driven by the depreciation of the Australian dollar
against the US dollar and Euro.
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Macquarie Capital

Year ended
Mar 09 Mar 08 M ovement®
A$m A$m %
Net iNterest INCOME......cccoiveerirerere e, (38 (69) (45)
Fee and commission iINCOME.........cocvvvvenereeneene e, 83 (37 (large)
Total net trading iNnCOMEe .......coeeveievineceeeee s (11) (64) (83)
Asset and equity investment inCoOmMe.........c.cccvveveenenens 21 131 (84)
OthEr INCOME ...ttt 144 314 (54)
Total operating iNnCoOME........c.cueveurreeererereereerereereeneseeeen, 199 275 (28)
Total Operating EXPENSES .........vevveeereereeerreeeeeeseeeeeneenn, (71) (189) (62)
Total contribution to profit by operating group ........... 128 86 49

! “large” indicates that actual movement was greater than 300%.

Macquarie Capital’s result for the year to March 31, 2009 was A$128 million, up 49% on the prior year result
of A$86 million.

Net interest income/(expense)

Net interest expense of A$38 million for the year ended March 31, 2009 comprises net interest expense on
borrowings for investments which decreased during the year.

Fee and commission income

Fee and commission income for the year ended March 31, 2009 increased over the prior year to A$83 million
largely due to the release of a provision of A$62 million which was initially recognized in the prior year.

Asset and equity investment income

Asset and equity investment income for the year ended March 31, 2009 included a A$41 million gain on
disposal of aircraft leasing assets offset by A$56 million in impairment charges related to the write down of the US
portfolio of asset-backed securities held for sale reflecting adecline in value.

Total other income

Total other income for the year ended March 31, 2009 was A$144 million driven by internal management
charges (which are eliminated across the segments on aggregation) of A$149 million.

Total operating expenses

Total operating expenses were A$71 million for the year ended March 31, 2009, down 62% on the prior year
dueto areduction in activity.

For the period post the Restructure, which occurred in November 2007, and up to September 30, 2008 all
Macquarie Capital staff were employed by the Non-Banking Group and therefore no direct employment expenses

are incurred in the Banking Group. Employment expenses are incurred in the Non-Banking Group and recharged
viaaservice feeto MBL which isreflected in the “ Total operating expenses’ category.

Capital
In January 2008, the new global capital regime for banks, known as the Basel || Framework, was implemented

in Australiaby APRA.
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MBL isan ADI regulated by APRA. In December 2007, MBL received accreditation from APRA to adopt the
advanced approaches under Basel Il for credit risk and operational risk. The Foundation Internal Ratings Based
approach (F-1RB) has been adopted for credit risk and the Advanced Measurement approach for operational risk.

APRA requires ADIs to have a minimum ratio of capital to risk weighted assets of 8% at both Level 1 (ELE
Group) and Level 2 (MBL Group), with at least 4% of this capital in the form of Tier 1 capital. In addition, APRA
imposes ADI-specific minimum capital ratios which may be higher than these levels. MBL Group internal capital
policy set by the Board requires capital floors above the minimum regulatory required levels.

Tier 1 capital

MBL Group's Tier 1 capital consists of ordinary share capital, retained earnings, certain reserves, Macquarie
Income Securities and Macquarie Income Preferred Securities. Reserves included in Tier 1 capital are the share
based payment reserve and foreign currency trandation reserve. The innovative Tier 1 capital includes Macquarie
Income Securities and Macquarie Income Preferred Securities. Macquarie Income Securities are a perpetua
instrument with no conversion rights. Macquarie Income Securities were listed for trading on the Australian Stock
Exchange (now known as the Australian Securities Exchange) on October 19, 1999 and became redeemable (in
whole or in part) at MBL’s discretion. Macquarie Income Preferred Securities were issued when the London branch
of the Bank issued 7,000 reset subordinated convertible debentures, each with a face value of £50,000, to Macquarie
Capital Funding LP, a controlled entity of MBL. The convertible debentures currently pay afixed return of 6.177%
until April 2020.

On February 11, 2009, an ELE subsidiary of MBL financed a related party’s acquisition of £150 million of
MIPS. The treatment of this financing transaction, as agreed with APRA, is that Macquarie will:

e report as adeduction in Tier 1 the amount of MIPS financed to the extent that a portion of the
MIPSiséligible Tier 1 capital; and

e  report as adeduction in Upper Tier 2 the amount of MIPS financed to the extent that a portion of
the MIPSis eligible Upper Tier 2 capital.

During 2009, MGL injected A$917 million of capital into MBL and on April 1, 2009 a further A$200 million
was injected. Also, during 2009 MBL recognized dividends and distributions of A$747 million to Banking Holdco
which was paid to MGL, and has declared further dividends of A$395 million to be paid on July 3, 2009.

Tier 2 capital

MBL Group Upper Tier 2 capital consists of the portion of Macquarie Income Securities and Macquarie Income
Preferred Securities not eligible for inclusion in Tier 1 capital and a portion of equity reserves. MBL Group Tier 2
capital consists of subordinated debt issued to financial institutions, subject to limits imposed by APRA based on
Tier 1 capital. Repayment of this debt is subordinated to the claims of depositors and other creditors but ranks ahead
of equity instruments.

Capital Adequacy

MBL Group’s regulatory capital supply and capital ratios as at March 31, 2009 are detailed in the tables on the
following pages.

Pillar 3

The APRA Prudentia Standard APS 330 “Capital Adequacy: Public Disclosure of Prudential Information”
details the market discipline (Pillar 3) requirements for Australian domiciled banks. APS 330 was effective from
September 30, 2008, requiring qualitative and quantitative disclosure of risk management practices and capital
adequacy. The March 31, 2009 disclosures, which were publicly released by MBL on May 1, 2009, have been
posted to MBL’s US investors' website.
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Asat

Mar 09 Mar 08 M ovement®
A$m A$m %

Tier 1 capital

Paid-up ordinary share capital ...........cccooeroerieeienenere e 4,560 3,604 27
RESEIVES......eoeciesieee ettt be et 190 170 12
RELAINEA AININGS ....vevecieeeecteeece et st s st re e ennens 882 1,025 (14
INnovative Tier 1 Capital .......ccceeeveeerieceie st 915 955 (4)
GrosSTIier 1 Capital....cccceceiecieeeeeese e st 6,547 5,754 14
Deductionsfrom Tier 1 capital

(€707 11 1 | TSRS 162 62 161

Deferred tax aSSELS......cvcveierere st 53 68 (22)

Net unrealized fair value gains (losses) from changesin the

ADI’sown creditWorthingss..........ccoceveveveceeceesese e 340 72 large

Intangible component of investmentsin non-consolidated

subsidiaries and other non-Level 2 entities..........ccoceevvvercnienen 128 48 167
Loan and lease origination fees and commissions paid to
mortgage originators and broKers...........cccecevevrerenvcneencnenes 170 252 (33

Capitalized costs associated with debt raisings..........ccoeeeeerererenen 127 1 large

Other Tier 1 capital dedUCHioNS..........ccoooeriiirinerereee e 357 97 268
Deductions from Tier 1 capital only ........ccocoeovvivvieiieninieeeneeseee 1,337 600 123
Other 50/50 deductionsfrom Tier 1 capital

Non-subsidiary entities exceeding prescribed limited (50%)........... 112 60 87

Non-consolidated subsidiaries (50%0)..........ccoerrererrienenneneseneens 274 254 8

All other deductions relating to securitization (50%0)..........c.ccccevenee. 74 13 large

Shortfall in provisions for credit 10SSeS (50%0) .......ccoerererererienuenn 294 89 230

Other 50/50 deductions from Tier 1 capital (50%0) .......ccoeveeererienens 172 191 (10)
Total 50/50 deductionsfrom Tier 1 capital........ccocevevvrerinnesnnnneenne 926 607 53
Total Tier 1 capital only deducCtions...........coeeeeeveeierienere e 2,263 1,207 87
Net Tier 1 Capital ...cooceveieiieeeseree e 4,284 4,547 (6)
Tier 2 capital
Upper Tier 2 capital:

Excess Tier 1 capital iNStruments.........cccceveveveneseseeseeseene e 204 188 9

Other upper Tier 2 Capital ........ccceoevererireenereee e 86 109 (21)
Lower Tier 2 capital:

Term subordinated debt ...........cooeeveeierinereceree e 1,941 2,275 (15)
GrosS TIEr 2 CAPITaAl....covveeeeee e ene s 2,231 2,572 (13)
Deductionsfrom Tier 2 capital

Holding of own Tier 2 capital instruments agreed with

APRA e e 204 - n/a
Total 50/50 deductionsfrom Tier 2 capital........cccoevevererienenceneeeenne 926 607 53
Total Tier 2 capital dedUCtioNS.........cccevveverevene e 1,130 607 86
Net Tier 2 CapItal ....ccovvereeerieee e 1,101 1,965 (44)
Total capital DASE.......cceeeveerere e s 5,385 6,512 (17)
! “large” indicates that actual movement was greater than 300%

Risk Weighted Assets

Asat
Mar 09 Mar 08 M ovement
A$m AS$m %

Credit risk — Risk weighted assets (RWA)
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Asat

Mar 09 Mar 08 M ovement
A$m A$m %

Subject to Foundation Internal Ratings Based (F-IRB)

approach’:
(0] 0 0] = (=2 PP PPRPI 9,901 7,928 25
S0V (=T o U 36 30 20
BaANK ...ttt e 1,134 1,208 (6)
Residential MOrtgage........cvvveeereerie v e see e 1,952 955 104
Other TE@I1 ... s 680 367 85
Total RWA subject to F-IRB approach.........ccccceevveverericeceenennn. 13,703 10,488 31
Specialized lending exposures subject to slotting criteria ............... 3,101 4,382 (29)
Subject to Standardized approach:

(O0 1010 - (= TR 3,504 3,662 4

Residential MOrtgage........cccoevereie s s 197 1,345 (85)

Other TELAIl ..o s 2,496 1,847 35

OUNEYN ... 3,540 4,335 (18)
Total RWA subject to Standardized approach...........cccceeveveiennnnne. 9,737 11,189 (13)
Credit risk RWA for Securitization eXposUres.............c.coovvcieicieinns 1,074 1,244 (14)
Total credit risk RWA ... 27,615 27,303 1
Equity exposureS RWA ..o 1,189 1,370 (13
Market FiSk RWA ...ttt snene 2,082 2,213 (6)
Operational FISK RWA ..ot 5,761 5,215 10
Interest rate risk in the banking book RWA ... 6 - n/‘a
APRA Scaling factor (6%) applied to IRB exposures...................... 822 629 31
Total RWA L. 37,475 36,730 2
Capital ratios
MBL Group Tier 1 capital ratio (%0)......ccoovereriererenerieeneneeesieneenens 114 124 (8)
MBL Group Total capital ratio (%0) .......ccovvereeiererenieriereseseeeseseneens 14.4 17.7 (19)

MBL has adopted the Foundation Internal Rating Based approach for credit risk capital. This approach revolves around the Probability of
Default and internal rating assigned to the obligor. The exposure is weighted using this internal Probability of Default and a Loss Given
Default value set by APRA. Credit Conversion Factors are applied based on the nature of the exposure.

2 Specidlized lending exposures subject to supervisory slotting criteria are measured using APRA determined risk weightings.
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Statutory balance sheet

Asat
Mar 09 Mar 08 M ovement®
A$m A$m %

Assets
Cash and balances with central Danks...........cccooeierinineinne e 141 7 large
Due from banks 10,169 7,169 42
Cash collateral on securities borrowed and reverse

FEPUIChESE B0NEEMENTS .....eouieeeiiie ettt s ene e 4,534 21,278 (79)
Trading POrtfOlio @SSELS. .....ccvvveereeirreie e 8,772 15,225 (42)
Loan assets held at amortized COSt .......oovvviivieiiiicee et 43,922 46,848 (6)
Other financial assets at fair value through profit or loss... 5,541 3,635 52
Derivative financial instruments — positive VAUES..........ccceeveveneveeeeecesienen 27,335 20,952 30
(0,101 g1 ST 4,341 3,925 11
Investment securities available for Sale.........oocovvviiviiiiiiii i 14,544 14,736 @
INtANGIDIE ASSELS ...t 337 133 153
Lifeinvestment contracts and other unit holder assets.........ccoccceeviciieececeeeeeceeeee 4,314 5,705 (24)
Due from related body COrporate entities ...........evvevverreeernereneeseeneeese e 4,647 10,568 (56)
Interests in associates and joint ventures using the equity

MEthOd.......ccooeirieicere 1,571 1,956 (20)
Property, plant and equipment 88 44 100
Deferred iNCOME taX 8SSELS.......coveeririerierieriee ettt 93 78 19
Non-current assets and assets of disposal groups

classified aSheld fOr SAlE...........cuoeveeececeeeeeeceee e, 56 35 60
TOtAl ASSELS......oieic s 130,405 152,294 (14)
Liabilities
DUETO DANKS. ... cevceeciictt ettt nan 3,264 3,749 (23)
Cash collateral on securitieslent and repurchase agreements............ccceeveveeeenenn. 3,881 13,469 (72)
Trading portfolio lHabilitieS ..o 1,980 10,716 (82)
Derivative financial instruments — negative ValUeS ...........ccocevereneneeencneneens 27,273 21,154 29
D00 £ 21,603 15,565 39
Debt issued at aMOTtiZE COSt........ccovcueieiiiieecee ettt e ee e sre s s eraeeaa 48,270 54,763 (12)
Other financial liabilities at fair value through profit or loss 3,878 6,271 (38)
Other liabilitiES......cceireeireereeeese e 4,001 4,120 3)
Current tax [i@DIlITIES.......coriirieereee e 111 27 311
Life investment contracts and other unit holder liabilities..........c..ccocevevvecviennnnen. 4,312 5,689 (24)
PrOVISIONS. ...coiiiieicieeiese e 87 (23)
Dueto related body corporate entities..... 7,769 (57)
Deferred income tax liabilities................... 193 (63)
Total liabilities excluding loan capital 143,572 (15)
L oan capital
Convertible preference SECUMTIES .........veireireeeeeere e
Subordinated debt at amOortized COSE........ccveveieeriiisieseeeee e 1,491 1,691 (12)
Subordinated debt at fair value through profit or 10SS.........ccccccveveieiiiesereceen, 451 646 (30)
Total [0aN CAPITAL.......coereeeeeie e 1,942 2,337 17
Total liabilities 123,995 145,909 (15)
INEE @SSELS... vttt ettt bbbt ne e 6,410 6,385 <1
Equity?
Contributed equity:
Ordinary Share Capital .........cocueveeieieiiiesese ettt ere 4,503 3,586 26
Equity contribution from ultimate parent entity .... 57 18 217
RESEIVES......uiietiieiee sttt sttt b et ettt e st b e s e be e ntenesbenesennen (201 182 (210)
RELAINEA EAIMNINGS....c.v ettt se e neas 1,250 1,374 9)
Total capital and reserves attributable to equity

(gTelo (= 7o) 1Y L €1 I €] o0 | o S 5,609 5,160 9
Minority interest:
Macquarie INCOME SECUNTIES ........ccuriiuirieieeecee st 391 391 -
Other MINOKILY INEEIESES......ccviveerreerrecreeer e s 410 834 (51)
L0 =1 = o (USRS 6,410 6,385 <1

! “large” indicates that actual movement was greater than 300%.

2 During the year ended March 31, 2009, a A$700 million dividend was paid to Macquarie B.H. Pty Limited. Since March 31, 2009, the
directors have proposed a dividend of A$345 million be paid to Macquarie B.H. Pty Limited on July 3, 2009. This A$345 million dividend
has not been recognized as aliability as at March 31, 2009.
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During the year ended March 31, 2009, our total assets decreased 14% to $130.4 billion and total liabilities
decreased 15% to A$124.0 billion. Total equity at March 31, 2009 was A$6.4 billion, unchanged from March 31,
2008.

A reduction in short stock trading during the year decreased cash collateral on securities borrowed and reverse
repurchase agreements from A$21.3 billion at March 31, 2008, to A$4.5 billion at March 31, 2009, and a decrease in
long stock trading increased cash collateral on securities lent and reverse repurchase agreements from A$13.5 billion
at March 31, 2008, to A$3.9 hillion at March 31, 2009.

Trading portfolio assets and liabilities reduced by 42% to A$8.8 billion and 82% to A$2.0 billion at March 31,
2009 respectively, reflecting maturing of positions and lower level of activity due to current market conditions.

Derivative financia instruments positive values and negative values increased by 30% to A$27.3 billion and
29% to A$27.3 billion at March 31, 2009 respectively, mainly due to volatility in commodity prices.

Loan assets held at amortized cost totaled A$43.9 billion at March 31, 2009, down 6% on the prior year,
primarily due to the reduction in the Mortgages Australian portfolio and the sale of our Italian Mortgages Business
and margin lending portfolios. Information regarding impairments and provisions of our loan assets is discussed in
Note 12 to our 2009 financia statements.

Debt issued at amortized cost decreased 12% from A$54.8 billion to A$48.3 hillion as a result loan asset
reductions, and deposits increased 39% from A$15.6 to A$21.6 billion due to clients increasing their cash
exposures. These funding sources assisted the effective management of our funding needs throughout the year,
despite more challenging credit market conditions.

Our liquidity risk management framework operated effectively throughout the year ensuring funding
requirements were met and sufficient liquidity was maintained, despite the challenging credit market conditions. In
October 2008, the Commonwealth established a program to guarantee deposits and wholesale funding of Australian.
Since the introduction of the program, MBL has issued A$14.0 billion of term wholesale funding under the
guarantee. Cash and liquid assets increased from A$18.7 billion at March 31, 2008, to A$25.5 billion at March 31,
2009. Cash and liquid assets now represent over 40% of MBL Group’s net funded assets.

L oan assets

This analysis is based on the funded balance sheet classification of loan assets and not the statutory balance
sheet classification. For details on the funded balance sheet see “— Liquidity — Funded Assets and Funding
Sources of MGL Group.”

For the year ended March 31, 2009 funded |oan assets of MGL Group and MBL Group consisted of ;

Year ended
MGL Group MBL Group
Mar 09 Mar 09
A$b A$b
Mortgages
YN U £ =) L= TR 1.9 19
UNItEA SEALES.......coceeieceeeecee et 13 13
CANAAL......eeeei et 4.0 4.0
[EAIY . e - -
Margin loans.........ccoecueeeeieeierese e s ere 0.3 0.3
Structured investment [0anS.........c.ooeveeeriveeccee e 5.2 5.0
Banking l0ans.........cccvceveeieieeiece e 33 32
Real eState 10aNS.......eeeiviecee e 14 14
Debt market WarehOUSES .........coceeeviveeceec e 0.4 0.4
CommOdity [08NS......cceierereeeerere e 15 15
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Year ended
MGL Group MBL Group

Mar 09 Mar 09
A$b A$b
Leasing DUSINESS..........cccerrieieriine e 37 3.0
Corporate & Asset Financelending ........ccccceceevvieveceenee, 14 13
Other 1ending.......cccocoviiiiiieecerece e e 0.9 0.2
TOA ..o e 253 235

Our funded loan asset portfolio comprises diverse, secured assets:

L oan Category
Mortgages.......cccccvevuenne.

Margin loans..................

Structured investment
(07 g

Banking loans................

Red estate loans............

Debt markets

Leasing Business...........

Corporate & Asset
Finance lending .............

Asset Security
Secured by residential mortgages and supported by mortgage insurance.

e Audtralian most loans are fully mortgage insured.

e United States: majority of loanswhere loan to valueratio is greater than 80% are
mortgage insured.

e Canada: most loans are fully insured with underlying government support.
e |talian Mortgages. portfolio sold in October 2008.

Conservative loan to value set on individual listed equity security; full recourse to listed
equity securities.

Retail loans to invest in various investment funds. Secured by investments with value
protected by capital guarantees at maturity. Underlying assets primarily include direct
and indirect equities and cash.

Secured relationship portfolio of A$2.9 hillion to professional and financial services
firms, real estate industry clients, insurance premium funding and other small business
clients. Secured largely by real estate, working capital, business cash flows and credit
insurance. The Portfolio aso includes other consumer lending of A$0.4 billion
including credit cards.

Loans secured against real estate assets, generally subject to regular independent
valuations.

Fully secured loans with contractual maturity no greater than 12 months. Secured by
residential mortgages, car loans and other receivables.

Diversified loan portfolio primarily to the resources sector that are secured by the
underlying assets. Secured by gold, base metals and oil resources and supported by
price hedging.

Secured by underlying leases assets (motor vehicles and specialised equipment),
diversified portfolio by geography and security asset class.

Diversified secured corporate lending (including BrisConnections bridge loan), subject
to regular recoverability review. Secured by a diverse range of corporate assets and
other securities.
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L oan Category Asset Security
Other lending................. MGL Group

e AS$0.5hillion aircraft operating lease portfolio to a single counterparty with average
aircraft life < 3 years, al aircraft residual value insured.

e A$0.2 billion deposit with financial institutions as collateral for trading positions.

e A$0.2 hillion other secured lending, subject to regular recoverability review.
Secured by adiverse range of corporate assets and other securities.

MBL Group

e A$0.2 hillion deposits with financial institutions as collateral for trading positions.

Equity investments

Equity investments are reported in the following categories in the statutory balance sheet: other financial assets
at fair value through profit or loss, investment securities available for sale, investment in associates, assets and
disposal groups held for sale. The classification is driven by a combination of the level of influence MBL Group has
over the investment and management’ s intention with respect to the holding of the asset in the short term.

Other financial assets at fair value through profit or loss include those financial assets that contain embedded
derivatives which must be otherwise separated and carried at fair value if it is part of a group of financial assets
managed and evaluated on afair value basis.

Available for sale assets are investments where MBL Group does not have significant influence or control and
are intended to be held for an indefinite period. These assets are initially recognized at cost and revalued in
subsequent periods to recognize changesin the assets' fair vaue with these revaluations included in the available for
salereserve in equity. If and when the available for sale asset is sold or impaired, the cumulative unrealized gain or
loss will be recognized in the income statement.

Associates are entities over which MBL Group has significant influence, but not control. Investments in
associates may be further classified as held for sale associates. Held for sale investments are those that have a high
probability of being sold within twelve months to external parties. Associates that are not held for sale are carried at
cost and equity-accounted. MBL Group's share of the investment’s post-acquisition profits or losses is recognized
in the income statement and its share of post-acquisition movements in reserves is recognized within equity.

For the purpose of analysis, equity investments have been re-grouped into the following categories:

investments in Macquarie-managed funds, other investments not held for sale or which are not investments in
Macquarie-managed funds and held for sale investments.
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Equity investments reconciliation

Asat
Mar 09
A$m
Equity investments (excluding held for sale)
Statutory balance sheet
Equity investments within Other financial assets at fair value through profit or loss................. 2,086
Equity investments within Investment securities available for sale.........ocovieeiiniiiiiicnen 411
Interests in associates and joint ventures using the equity method ..., 1571
Total equity investments per statutory balance sheet ... 4,068
Adjustment for funded balance shest
EQUitY NEGE POSILIONS!..........cvueeeceececeeeeseeeeestes s tes s tes s ess s s s sen e sn e sneneans (1,951)
Total funded equity investments per statutory balance sheet ..........ccoovivvececcveveceseene 2,117
Adjustments for equity investments analysis
Available for Sale and ASSOCIBIES FESEIVES .........c.vveeeeeeeeeeeeeeeeeeteeeeeeseeeeseseseeseseessseseeseseeseseesees (62)
Total adjusted eqUIty INVESIMENTS® ..ot sssnes 2,055
Held for saleinvestments
Net assets of disposal groups classified asheld for sale.......covovevevevvnivs e 56
Total equity investments (including held for sale) investments..........cccccevevveceevcvcvcvenne, 2,111

These relate to assets held for the purposes of economically hedging MBL Group's fair valued liabilities to external parties arising from
various equity linked instruments, and have been excluded from the analysis of investment exposure.

Available for sale reserves that will be released to income upon realization of the investment. Associates reserves that will be released to
income upon realization of the investment.

The adjusted book value represents the total net exposure to MBL Group.

Equity investments by category

Asat
Mar 09
Adjusted book value
A$m

Macquarie-managed funds

MaCqUArie OffiCE TTUSL......coeiire et s 234
Macquarie CountryWide TIUSE .......cccvevere et 164
Macquarie Central Office CR-REIT ......ccooveieieree e 30
Macquarie LeiSUre TIUSt GrOUP.......ciueeerreeeeeeseeieseeseesseseessesseeseeseessesssseessesssssesses 24
MaCAUAITE DDR TTUSL....ccueeeeeeeiereesie et eee s et ne e ae e e nns 7
Total listed Macquarie-managed fuNdS.........cocovereinereenienee e 459
Other Macquarie-managed fuNdS.........cocooeeiirrinenne e 235
Total Macquarie-managed fUNAS ........cccevvverinevenecereee e e 694
Other INVESIMENTS.....cviiieiiieeeere et st st

Debt iNVESIMENT ENEITIES........oiiiiieeieeeee e 283
ENErgy N0 MESOUICES .....c..eeueeeiie ittt sttt sttt se et e b e 187
Finance, investment, funds management and exchanges.........c.ccccocevvvvevvinnecennne. 488
R I = (=SSR 401
Telecommunications, internet, media and entertainment...........c.ccoeevevneerenieene. 2
Total Other INVESIMENTS.......ccueiiieecee ettt sbe e e sree e ree e enes 1,361
Held fOr SAl@ @SSALS .....cueieieee e e et e e 56
Total equity investmentsincluding held for sale assets.........ccoovevecievccevecnenne, 2,111
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Year ended March 31, 2008 compar ed to restated year ended March 31, 2007

Our historical financial statements for 2008 and 2007 incorporated by reference in the offering memorandum
reflect our historical consolidated results from ordinary activities for 2008 and 2007 as we now operate
post-Restructure; the pre-Restructure results of the Non-Banking Group are presented as discontinued operations.
See “Financia Information Presentation — Impact of the Restructure — Our 2008 and 2009 Annual Financia
Statements” for further information.

Profit from continuing operations is disclosed below under “ — Overview — Results overview” as profit from
ordinary activities after income tax. Profit from discontinued operations is separately disclosed below under “ —
Overview — Results overview” as profit from discontinued operations (net of income tax).

For the year ended March 31, 2008, MBL Group was divided into the following operating groups for internal
reporting and risk management purposes. Treasury & Commodities, Real Estate, Equity Markets, Banking &
Securitization, Financial Services, Funds Management and Macquarie Capital. These operating segments are
different from our operating segments for the year ended March 31, 2009. In the discussion of our financial
results for the year ended March 31, 2009 compared to the year ended March 31, 2008, our financial results for
our segments for the 2008 fiscal year have been re-presented and discussed on a comparable basis to our
financial results for the 2009 fiscal year and, therefore, the results discussed below under “* — Year ended
March 31, 2008 compared to year ended March 31, 2007 — Segment Reporting” are presented on a different
basis, and reflect different businesses, than the discussion under “ — Year ended March 31, 2009 compared to
year ended March 31, 2008 — Segment Reporting”. See“ Financial I nformation Presentation.”

Overview

Results Overview

Year ended
Mar 08 Mar 07 Movement*
A$m A$m %
Net iNterest INCOME.........ccoeiirereeeee e 853 611 40
Funds management ..........ccccveveveneceeve s 487 323 51
Other fee and coOMMISSION iNCOME.........c.cceuerecrerrennns. 605 532 14
Fee and cOmmission iNCOME.........ccccerererenenenieneeneenens 1,092 855 28
Equity ProductS........cccceveeeneceeie e 1,375 671 105
Commodity Products.........ccceeeeerieceenesese e eeeeens 417 295 41
Foreign exchange products...........cccceeveveveeeseceeeennnns 182 108 69
INEErest rate PrOQUCES..........ov.vereeeeeeeeseeseeeeeeeeseeeeseeeeons 49 (145) (134)
Net trading INCOME .........cceviiireeeeeereere e 2,023 929 118
Share of net profits of associates and joint
ventures using the equity method...............cceveveeennee. 160 198 (19)
Other operating income and Charges ...........oucevvvvreenne. 17 682 (98)
Total operating iNCoMEe. .........cccoceuerveerrersrerseeie s 4,145 3,275 27
Employment EXPENSES.......cccvveiererere e seesee e (2,028) (1,709) 19
Brokerage and cCOmmIission EXPENSES........ccovveeveeierieenns (570) (335) 70
Other Operating EXPENSES............vvevereeeeereeeeeesreseeseeseenns (737) (511) 44
Total Operating EXPENSES..........ovvevevvereeeeereeeeesesseseene. (3335  (2,55Y) 31
Operating profit beforeincome tax..........ccoceeevverereennnne 810 720 13
INCOME tBX EXPENSE ..o (60) (63) (5)
Profit from ordinary activities after incometax......... 750 657 14
Profit from discontinued operations (net
Of INCOMELAX) ...eveveecriceeteecee e 15,030 894 large
Profit from ordinary activities and discontinued
operations after INCOME taX ......ccceveveeveveeeeieeieeiesnens 15,780 1,551 large
Profit attributable to minority interest ...............ccoeveuan... (50) (57) (12)
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Year ended

Mar 08 Mar 07 M ovement*
A$m A$m %
Profit attributable to equity holders of MBL Group........ 15,730 1,494 large
Distribution paid or provided on Macquarie Income
SEOUMTIES .....ovoveeeeeeeeeeeeeee e sesnsens (34 (31) 10
Profit attributable to ordinary equity holders of
MBL GrOUP -..eoveveeeeeeeeeeeeseeeseeeeseeeseeseeeseeeseeeseeesneesenes 15,696 1,463 large

! “large” indicates that actual movement was greater than 300%.

Our consolidated net profit after income tax from continuing operations for the year ended March 31, 2008 was
A$750 million, a 14% increase on the prior year. The result was achieved after a A$293 million write-down of
holdings in listed rea estate investments that are managed by MGL Group entities, which we wrote down in the
second half of 2008 to reflect losses on the market values of these vehicles on global markets.

The first half of the fiscal year benefited from good equity and commodity market conditions. In addition, we
also profited from the realization of our investments in Macquarie-IMM, a Korean funds management joint venture,
and Macquarie ProLogis Management. The second half of the year was negatively impacted by impairment
write-downs recognized in the second half of the year on investments in our holdings in listed rea estate
investments. Assets realizations were also lower in the second half of the year.

Our results for the year were negatively impacted by the strengthening of the Australian dollar over the course
of the year, which decreased the Australian dollar value of non-Australian dollar denominated income and assets.
During 2008, the Australian dollar strengthened significantly as the US dollar to Australian dollar exchange rate
increased from US$0.8104 at March 31, 2007 to US$0.8855 at September 30, 2007 and US$0.9132 at March 31,
2008.

The decline in income in the second half of 2008 was also due to challenging market conditions. Our second
half was impacted by:

e Lower profit from asset realizations than the first half of the year due to the timing of asset divestment,
including the sale of our investments Macquarie-IMM and Macquarie ProL ogis Management; and

e Impairment write-downs recognized in the second half of the year on investments in associates and joint
ventures were significantly higher than the first half, mainly on our holdings in listed real estate
investments.

Theimpact of lower second half income was partialy offset by lower employee compensation costs.

Uncertainty in the global markets has continued to have an impact on our results of operations since March 31,
2008 and may have a negative effect on our results over the short-term.

Total operating income from continuing operations for the year ended March 31, 2008 was A$4,145 million, a
27% increase on the prior year. Strong income growth in our equity related businesses continued during 2008,
particularly in Asia, despite the more challenging market conditions in the second half of 2008. Commaodity market
volatility was high, resulting in good customer flows. A 160% increase in performance fees to A$78 million and an
increase in Assets under Management from continuing operations at March 31, 2008 to A$86.5 hillion led to a 51%
increase in funds management fee income.

Operating expenses from continuing operations increased 31% on the prior year to A%$3,335 million.
Employment costs, the largest contributor to operating expenses, increased 19% on the prior year to
A$2,028 million. Theincrease in employment costs was mainly driven by headcount growth which grew 25% from
March 31, 2007.
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MBL Group's liquidity risk management framework is also important in ensuring funding regquirements are
met. Higher levels of liquid and trading assets, as well as a diverse range of funding sources, assisted us in
managing our funding needs throughout the year despite more challenging credit market conditions.

The Restructure became effective on November 13, 2007. The Restructure was completed to enable us to
continue to pursue the strategies responsible for our strong growth. Both MGL and MBL are regulated by APRA.
Under the Restructure, and after MBL became a legal subsidiary of MGL, MBL sold certain controlled entities and
assets to the Non-Banking Group for fair value at November 13, 2007. This resulted in MBL generating a profit on
sale of these controlled entities of A$14.2 billion. This profit on sale is reported in our profit from discontinued
operations (net of income tax) in our 2008 annual financial statements and is described in more detail below.

Discontinued Operations

Our 2008 Annual Report includes restated 2007 financia information to show the discontinued operations of
MBL post-Restructure. See “Financial Information Presentation — Impact of the Restructure — Our 2008 and 2009
Annua Financial Statements’ for further information.

A discontinued operation is a component of the entity’s business that represents a separate major line of
business or area of operation that has been disposed of or is classified as held for sdle. Classification as a
discontinued operation occurs upon disposal or when the operation meets the criteriato be classified as held for sale,
if earlier. When an operation is classified as a discontinued operation, the comparative income statement is
re-presented as if the operation had been discontinued from the start of the comparative period. The results of the
discontinued operations are presented separately on the face of the income statements.

Under the Restructure, MBL became a subsidiary of MGL, and MBL sold certain controlled entities and assets
to the Non-Banking Group for fair value at November 13, 2007. Thisresulted in MBL generating a profit on sale of
these controlled entities of A$14.2 billion. The majority of MBL’s profit on sale of these controlled entities was
distributed by MBL via dividends to MGL. MBL aso obtained shareholder approval to reduce its capital by
A$3.0 billion. The funds received by MGL from these transactions were contributed to the capital base of the
Non-Banking Group and assisted in financing the acquisition of the controlled entities and assets from MBL by the
Non-Banking Group. MBL also paid a dividend to MGL of A$2.25 billion and MGL simultaneously contributed
the same amount to MBL as a capital injection. These transactions occurred on November 16, 2007. On
November 19, 2007, a new holding company (Macquarie B.H. Pty Limited) was introduced between MGL and
MBL.
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Financial performance and cash flow information for discontinued operations

The financial performance and cash flow information presented are for the seven months ended October 31,
2007 (October 2007) and the year ended March 31, 2007.

7 months
ended Year ended
Oct 07 Mar 07
A$m A$m
Operating iNCoOME. ......ccccveveeereeeceereee e 2,708 3,904
OpErating EXPENSES.........ovveeveeereeeeseeseeeesseeeneees (1,663) (2,69)
Profit before income tax........c.ccooeeeieninennnene 1,045 1,208
INCOME taX EXPENSE........vveeeeereeeseeses e seseseeeons (178) (314)
Profit after incometax of discontinued
OPENALIONS.....eeevieeieeteee s 867 894
Gain on sale of the division before income
1€ G 14,163 -
INCOME taX EXPENSE......coiiieiiiieriie e - -
Gain on sale of the division after income
1= GO 14,163 -
Profit from discontinued operations.............. 15,030 894
Net cash inflow from operating activities......... 1,478 732
Net cash inflow/(outflow) from investing
BCHVITIES e 16,329 (842)
(2008 includes an inflow of
A$16,131 million from the sale of the
AIVISION) o
Net cash inflow/(outflow) from financing
BCHVITIES .oovooovveoeeee e (335) (926)
Net increasein cash generated by the
discontinued operation............ccccoeveeeeeenn. 17472 (1,036)
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Assets

Cash and balances with central banks...............
Duefrom banks..........coovevveeeevii e

Cash collatera on securities borrowed and

reverse repurchase agreements...........ccceveeeee.
Trading portfolio assets........ccceeverreniecenienine,
Loan assets held at amortized cost...........c........

Other financial assets at fair value through

Profit OF [0SS......coerieieiee e

Derivative financial instruments — positive

VAIUBS ...ttt st e
Other financial assetS......cocvevvvveveeieeceeere e,
Investment securities available for sale.............
Intangible assats.......cccovvvevvnere e

Life investment contracts and other unit

Interest in associates and joint ventures

using the equity method...........cccooeveeninienne
Property, plant and equipment ..........c.ccoceeeeeee
Investmentsin controlled entities......................

Deferred tax aSSetS......covvviveieveeee e

Assets and disposal groups classified as

held for sal€......ooocveeicciieeee e,
TOtal ASSELS ...veeieeeie e

Liabilities

DUETO DANKS ....oveeeieie e

Cash collateral on securities lent and

repurchase agreements.........coeeeeeeeereeseseeneens
Trading portfolio liabilities............ccccveeveiennnee.

Derivative financial instruments —

NEgative ValUES........cccevueeeeeeeeeieseee e
(D=0 | SRS
Debt issued at amortized COSt........ccvvvevereerernnne

Other financial liabilities at fair value

through profit or [0SS........ccccoveirinciniien
Other financia liabilities..........ccocccvvireninenne
Current tax liabilities ........coecevireenirencies
Due from/(to) controlled entities..........cccccenee
ProViSIONS ......ooveiiiereeiiereee e

Deferred tax liabilities.........ccooovovniicinnccinennne.

Liabilities of disposal groups classified as

held for Ssal€.......oocveeiciiiceee e,

Total disposal consideration ..........cccceeeeveneennn.
Carrying amount of net assetssold....................
Gain on sale beforeincometax.........ccocveveeenen.
INCOME taX EXPENSE......covvieireeiiee e
Gain on sale after income taX........cccevvverereenn,
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Year end

Mar 08 Mar 07
A$m A$m
2,058 1,954
1,445 462

457 236
3,590 2,802
575 253
208 63
6,507 5417
1,315 892
12 10
3,276 2,334
218 310
898 424
653 951

21,212 16,108

1,322 1,049

75 54
1,055 54
- 66

- 232
2,100 1,674
19 16
7,926 5,368
201 47
6,209 4,121
24 60
46 45
267 170

19,244 12,956
1,968 3,152

16,131

(1,968)

14,163

14,163



Results Analysis
Net Interest |ncome
Interest income was up 40% to A$853 million for the year ended March 31, 2008.

Net interest income is derived from lending activities including investment lending, leasing, rea estate
structured finance, relationship banking and residential mortgages.

Loan volumes (including balances due from MGL Group) are up from A$45.8 hillion at March 31, 2007 (after
adjusting for balances in discontinued operations) to A$57.4 billion at March 31, 2008. This growth in the lending
portfolio isthe primary driver in the increase in net interest income.

Net interest income can be categorized into Mortgages and Other Loan Areas.

Mortgages. Net interest income on mortgage assets of A$115 million was broadly in line with 2007. Average
mortgages loan volumes in 2008 increased 21% from 2007 to A$27.0 billion. The overall increaseis largely due to
strong growth in the offshore portfolios, especially in Italy and Canada. The growth in the Canadian portfolio was
assisted by the acquisition of Cervus Financial Corp in Canada (July 2006). During 2008, the Australian mortgages
portfolio grew 7% from A$22.1 billion at March 31, 2007 to A$23.7 billion at March 31, 2008.

During 2008, the impact of growth in the mortgages portfolio was offset by a 9 basis point reduction in the net
interest margin to 43 basis points, mainly due to a reduction in the net interest margin on the Australian portfolio
which decreased 14 basis points over the year. This decrease was mainly due to competitive margin pressuresin the
first half, and an increase in the cost of funding in the second half. Asaresult, there was not a significant difference
in net interest income between the first half and second half of 2008.

In March 2008, we announced that we would commence winding back our Australian residential mortgage
origination services for both retail and wholesale customers due to the significant increase in the cost of funding
mortgages and current conditions in the global mortgage securitization market. Mortgage origination in the United
States business has also ceased.

Other Loan Areas. Net interest from other loan areas in 2008 was up on the prior year to A$738 million from
AS$495 million in 2007, driven by growth in loan volumes. Many areas achieved strong growth in average loan
volumes, including investment lending and relationship banking.

Our results in the first half of 2008 were impacted by increased competition, followed by the increased cost of
funding in the second half. See “ — Liquidity — Funding Transactions and Recent Developments’ for details on
additional funding initiatives and costs in the second half of 2008. The increase in the cost of funding in the second
half of 2008 was partially offset by increased real estate structured finance risk participation fees. For accounting
purposes, these items form part of the effective yield on relevant transactions.

For adescription of our loan assets, see “ — Loan asset quality” below.

Fee and commission income

Year ended
Mar 08 Mar 07 M ovement
A$m A$m %
Funds management...........ccoceevveevecnenn. 487 323 51
Other fee and commission income......... 605 532 14
Fee and commission income.............. 1,092 855 28
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Our total fee and commission income for 2008 was A$1,092 million, up 28% from the prior year. A large
component of this increase was derived from funds management fees; base fees and performance fees for 2008 were
A$409 million and A$78 million, respectively, compared to A$293 million and A$30 million, respectively, for
2007.

Funds management fees

Base fees are ongoing fees generated from managing funds or assets, and performance fees are earned when the
funds or assets outperform predetermined benchmarks. Base fees from non-specialist funds were the greatest
contributor to overall base management fee income in 2008, which was primarily driven by higher Assets under
Management during the year, although the sale of our investment in Macquarie-IMM in September 2007 combined
with a fal in equity indices in the second half of 2008 resulted in a net reduction in non-specialist Assets under
Management from A$65.9 billion a March 31, 2007 to A$59.6 billion at March 31, 2008. In addition, we
experienced significant growth in base fees from specialist funds as of result of a 38% increase in Assets under
Management in our speciaist funds, particularly the MQ Funds managed by Equity Markets. Total performance
fees for 2008 were A$78 million, up 160% from 2007 due to significantly increased contributions from the MQ
funds. Base and performance fee by fund type is shown in the table below.

Year ended
Mar 08 Mar 07 M ovement
AS$m A$m %

Base fees
Specidist funds and assets................ 87 31 181
Funds management and financial

SEIVICES....ceeceeteve et 322 262 23
Total basefees.....covveeeeeeeeereeren, 409 293 40
Performance fees
Specidist funds and assets................ 52 17 206
Funds management and financial

SEIVICES....eucvvreeeereeee e, 26 13 100
Tota performancefees..................... 78 30 160
Total funds management fees........ 487 323 51

Other fee and commission income

Other fee and commission income includes brokerage income from Macquarie Private Wealth, which increased
from A$201 million in 2007 to A$249 million in 2008, primarily driven by increased market turnover volumes and
an increase in funds under administration fees for Financial Services, which were A$144 million in 2008 (up from
A$104 million in 2007). The Macquarie Wrap platform experienced significant inflows in funds under management
for most of the year, particularly in June 2007 following changes to Australian superannuation law. However, the
equity markets downturn toward the end of 2008 resulted in a net A$700 million decrease in Macquarie Wrap funds
under management from A$23.2 billion at March 31, 2007 to A$22.5 hillion at March 31, 2008.
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Net Trading Income

Totd trading income for the year ended March 31, 2008 increased 118% on the prior year to A$2,023 million.
A substantia portion of trading income was generated from client transactions and arbitrage activities, rather than
proprietary trading.

Year ended
Mar 08 Mar 07 M ovement
A$m AS$m %
Equity products..........ccceeeevvrvrnnnene. 1,375 671 105
Commodity products..........ccceeereeuene. 417 295 41
Foreign exchange products............... 182 108 69
Interest rate products......................... 49 (145) (134)
Net trading income...........ccc.oeveee... 2,023 929 118

A complete representation of our trading activities is not shown by the composition of trading income set out
above as it excludes interest revenue and expense, brokerage and commission revenue and expense, and operating
costs of trading activities. To obtain a complete view of the performance of our trading activities, see“ — Segment
Anaysis— Equity Markets” and “ — Segment Analysis— Treasury & Commodities’.

Equity products

Equities trading income for the year ended March 31, 2008 increased 105% on the prior year to
A%$1,375 million. Trading conditions in Australian and international equity markets were favorable during the first
half of 2008 but became more challenging in the second half as the global credit market disruption spread to the
equity markets.

Commoadity products

Commodities trading income for the year ended March 31, 2008 for MBL Group was A$417 million up 41%
from 2007. Strong trading performances were delivered by Treasury & Commodities, primarily from the
Agricultural Commodities division, the Investor Products divisions and the Metals and Energy Capital division.
This was primarily due to increased customer flows as a result of higher volatility across a broad number of
commodity markets and greater interest in agricultural commodities, particularly in the second half of 2008.

Foreign exchange products

Foreign exchange trading income for the year ended March 31, 2008 was up 69% on the prior year to
A$182 million. Volatile currency markets lead to increased customer demand for foreign exchange products and
increased volumes transacted through Treasury & Commodities’ Foreign Exchange division.

Interest rate products

The interest rate products category of trading income is impacted by current Australian Accounting Standards
that require internal derivatives hedging interest rate risk (especialy swaps) to be carried at fair value through
trading income so that both sides are being eliminated and only external derivatives can form part of a hedge
relationship. This has the effect of distorting the analysis of both net interest margins and trading income, especialy
interest rate products.

In addition, under Australian Accounting Standards, all derivatives must be carried at fair vaue. The
revaluations and cash flows on derivatives that do not qualify as a hedge under Australian Accounting Standards are
included within trading income. The main impact of this relates to derivatives used to hedge the Macquarie Income
Preferred Securities hybrid instrument, which do not have an offsetting revaluation of the hedged securities as they
aretreated as equity for accounting purposes and carried at historic cost.
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These impacts have been reported separately from other trading related income to remove the distortion created
by the accounting treatment from the analysis of our trading operations.

Profit and loss volatility on derivatives used to hedge the Macquarie Income Preferred Securities hybrid
instrument for the year ended March 31, 2008 was income of A$18 million compared with an expense of
A$47 million in the prior year. These amounts are recognized in interest rate products income.

The main contributor to interest rate products trading income was the Treasury & Commodities Debt Markets
division. The division returned a solid result for 2008 despite difficult market conditions in the second half of the
year.

Share of net profits of associates and joint ventures using the equity method

This category includes equity accounted income from investments in specialist funds where MBL Group is both
the fund manager and has an equity investment in the fund, as well as other equity investments where MBL Group
has significant influence.

Equity accounted income for 2008 decreased 19% for 2008 to A$160 million largely due to the loss of equity

accounted income from Goodman Group and Macquarie ProLogis Management, and the decrease in equity
accounted income from listed real estate trusts including Macquarie Office Trust and Macquarie CountryWide Trust.

Other operating income and charges

Year ended
Mar 08 Mar 07 Movement®
A$m A$m %
Net gain on sale of investment securities
availablefor sale......ccoevvvenciiieiceee 107 74 45
Net gain on sale of associates and joint
VENTUIES.....ccveeeeie ettt neeeas 94 385 (76)

Gain on deconsolidation of previously

controlled entities and businesses held for

SAB. i 99 33 200
Dividends/distributions received/receivable

from equity investments and investment

securities available for sale.........ococveveinienene 59 67 (12)
Net operating loss from disposal groups held

FOr SAl@ . (16) — —
Other iINCOME........cooiiieieee e 122 163 (25)
Impairment on associates (including

associates held for sale) and joint ventures....... (280) 2 large
Impairment charge on investment securities

availablefor sale.......ccovvceeeeveiere s (84) 3 large
Specific credit proviSions.........cccoevvevveereeerceeseeneens (52 (25) 108
Collective allowance for credit losses

provided for during the fiscal year.................... (32) (10) 220
TOA oo 17 682 (98)

! “large” indicates that actual movement was greater than 300%.

Other operating income and charges includes gains from the sale or deconsolidation of equity investments,
dividends and distributions received from equity investments, impairment charges and other sundry income items.

Gains from the sale or deconsolidation of equity investments from continuing operations amounted to
A$300 million for the year ended March 31, 2008. This was significantly down on the prior year's gains of
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A$492 million, which included the A$302 million profit on the sale of the investment in Goodman Group. The
2008 result includes profits on the sale of investments in Macquarie-IMM, Macquarie ProLogis Management and a
number of small interests in resources entities.

Dividends and distributions received were A$59 million in 2008, a dight decrease on the A$67 million received
in the prior year. Other income for the year was A$122 million, down from A$163 million in the prior year, which
included the profit on the realization of alarge oil and gas interest in the United States.

Offsetting these gains in 2008 were A$364 million of impairment charges on our holdings in associates and
joint ventures and investment securities held for sale, of which A$293 million represents write-downs on holdingsin
listed real estate investments. The mgjority of this amount is included in impairment on associates and joint
ventures, with the remainder recognized as an impairment charge on investment securities available for sale. These
are investments that we hold for strategic alignment of our interests with those of investors in the listed entities and
are considered long-term investments. Impairment charge on investment securities available for sale also includes
A$56 million of provision raised against debt investment securities available for sae, largely as a result of our
writedown of certain securities in investment vehicles that hold US subprime mortgages.

Our risk management practices and policies are reflected in the low level of net loan losses for 2008 which were
A$52 million, or 0.22% of loan assets (excluding securitization vehicles and segregated futures funds) as at
March 31, 2008. The collective allowance for credit losses provided during 2008 is up from A$10 million at
March 31, 2007 to A$32 million at March 31, 2008 due to the increase in asset volumes. Specific credit provisions
of A$52 million largely relate to the write-down of non-performing loans to one commodities counterparty.

Operating expenses

Total operating expenses for the year ended March 31, 2008 were A$3,335 million, up 31% on the prior year.

The largest component of operating expenses was employment expenses which increased 19% to
A$2,028 million. This was mainly due to the increase in staff numbers in those areas not transferred to the
Non-Banking Group which was up 25% on the prior year, offset by a favorable impact from the strengthening
Australian dollar on the employment costs of offshore employees.

Headcount

Headcount includes both permanent staff (full-time, part-time and fixed-term hires) and contractors
(consultants, contractors and secondees). It excludes temporary staff, staff on leave without pay and staff on
parental leave. Headcount figures include employees of MBL Group's controlled entities, except where the entity is
acquired with the intention of disposal (i.e. businesses held for sale).

The March 31, 2007 balances have been restated to show the number of staff that would have been in MBL
Group under the current MBL Group structure.

Headcount at March 31, 2008 has increased 25% to over 4,500 staff.
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Headcount by group

Year ended
Mar 08 Mar 07 Movement %
Financial Services.......coccovvveeveciceecee e 1,798 1,381 30
Banking & Securitization ...........ccccoeeveeeeneennn. 1,254 989 27
Equity Markets ........cooeiviinincccncee 199 178 12
Treasury & Commodities.........cceceverereriennene 483 445 9
Real EState......ccvcevveeicvieericctece e 598 475 26
FUNds Management............c.ceveveurnverenssennnn. 236 205 15
Total headcount — operating groups................ 4,568 3,673 24
Total headcount — service aress...................... 24 14 71
Total NEAACOUNt ... 4,592 3,687 25
A breakdown of headcount by region is shown below:
Headcount by region
Year ended
Mar 08 Mar 07 Movement %

YU £ = 1= VR 3,641 2,994 22

International AMEXiCas.......ccoevveereeieeevenreeirens 462 322 43

ASIaPaCifiC.....coccciecieiece e 182 162 12

Europe, Africaand Middle East....................... 307 209 47

Total headcount — Internationd..............o....... 951 693 37

Total NeadCOUNL.........cucvvveeeeereceesrese e, 4,592 3,687 25

Inter national headcount/total

headCOUNt (%0) .veoveeeeeeeeeeeeeeeeeeeeeseeeseee 21 19

Brokerage and commission expenses

Brokerage and commission expenses are driven by our trading activities and brokerage operations. For the year
ended March 31, 2008, brokerage and commission expenses increased 70% to A$570 million. Increased market
turnover in Asian markets due to increased market volatility generated strong growth in the Asian warrants trading
desks, and was the main driver of the increase in brokerage expenses. The addition of two new trading books in
Equity Markets also contributed to the increase.

Other operating expenses

Other operating expenses increased significantly due to a number of one-off costs in relation to the Restructure,
including stamp duty costs and professiona fees. In particular, other operating expenses includes the recharges
from Macquarie Group Service Pty Limited which provides administration and central support functions. Travel
and entertainment expenses also increased due to an increase in offshore activity.

The overall expense to income ratio increased from 78% in 2007 to 80.5% in 2008, largely as a result of the

one-off expenses of the Restructure, lower operating costs as a result of reduced income from asset realizations and
the write-downs of our holdingsin listed real estate investments.
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Income Tax Expense

Year ended
Mar 08 Mar 07
A$m A$m
Profit beforeincometax.......cccoceeveeieiieieeceececceeenen, 810 720
Less Macquarie Income SeCUriti€s.......covvvvrererereennns (34) (3D
Less Macquarie Income Preferred Securities................ (50) (57)
Profit beforeincometax attributableto
ordinary equity hOldErs.......ooo..oovveereveeereerereeenn. 726 632
INCOME 18X EXPENSE. ......eeeeeeeeeeereeeseeeseeeeseeseeseeseenees (60) (63)
EFFECtiVE taX TALE..vveeeeeeeeeeee e eee e ene 8.3% 10.0%

The effective tax rate differs from the Australian company income tax rate due to permanent differences arising
from the income tax treatment of certain income and expenses, as well as tax rate differentials on some of the
income earned offshore, and the non-deductibility of certain expenses, including employee options expense and
interest payments made under the Macquarie Income Securities.

Our offshore activities were the main reason that the effective tax rate was below the Australian corporate
income tax rate. The growth in offshore income during 2008 was driven by increased international income,
especialy from the Asia-Pacific region, which had a lower effective tax rate. In addition, some offshore capital
gains, including the profit on the sale of Macquarie-IMM, aso contributed to the reduction in the effective tax rate.

Segment Analysis
Year ended
Mar 08 Contribution Mar 07 Contribution ~ Movement
A$m % A$m % %

Equity Markets.......cooeoeveveinincine s 639 35 417 20 53
Treasury & Commodities.........ccceevveeeveeveeierenennens 653 35 635 31 3
RE8l ESLAE ....cveveeeverieeeie e (79 4 507 25 (116)
Financial SErviCeS........cvvreriererie s 187 10 141 7 33
Banking and Securitization ..........cccccevevereevenennenn, 51 3 143 7 (64)
Funds Management.............ccoovevereveseseseeneeneenennns 178 10 59 3 202
Macquarie Capital®............cooovveeevreseseesesrseeeees 192 1 141 7 36
Total contribution to profit by operating

0] 001U o FO SRS S 1,821 100 2,043 100 11
(00017910 = NN (1,155) (1,474) (22)
Total profit after tax from continuing

OPEFALIONS’ ... 666 569 17

Being certain less financially significant assets and businesses of Macquarie Capital Products and Macquarie Capital Finance that were not
transferred to the Non-Banking Group in connection with the Restructure.

The Corporate segment includes earnings on capital, group treasury operations, certain corporate costs not recharged to operating
businesses, staff profit share, options expense, income tax and internal management accounting adjustments and charges.

Total profit after tax for the year ended March 31, 2008 from continuing operations is presented after allowing for profit attributable to
minority interests of A$50 million and distributions paid or provided on Macquarie Income Securities of A$34 million

Basis of preparation
In the year ended March 31, 2008, we made a formal election to early adopt AASB 8 “Operating Segments’
which requires the application of the “management approach” to disclosing information about reportable segments.

The financia information will be reported on the same basis as it is used internally by our Chief Executive Officer
for evaluating operating segment performance and deciding how to allocate resources to operating segments. Such
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information will be prepared using different measures to that used in preparing the income statement and balance
sheet, with reconciliations of certain items to the consolidated income statement and consolidated balance sheet.

For internal reporting and risk management purposes, the economic entity is divided into seven operating
groups (the “groups’) as listed in the table above. Transfers between segments are determined on an arm’ s-length
basis and eliminate on consolidation.

We report certain items in the Corporate segment, which includes Group Treasury division and Head Office and
central support functions. Costs within the Corporate segment include unallocated head office costs,
employment-related costs, earnings on capital, derivative volatility, income tax expense and profits attributable to
minority interests. The costs reported in the Corporate segment do not form part of the total profit contribution
provided by our operating groups. The total contribution to profit by operating groups less the costs included in the
Corporate segment equates to our total profit after tax. This measure of profit contribution is consistent with the
profit contribution MBL Group reported for prior fiscal years; however, prior to our early adoption of AASB 8
“Operating Segments’, it was considered a non-GAAP measure.

Equity Markets

Equity Markets' contribution to profit for the year ended March 31, 2008 was A$639 million, a 53% increase on
the prior year. Equity Markets' strong results were largely driven by the strong performance of its Equity Products
division, with less significant contributions to growth being derived from its Funds Products and Global Equity
Finance divisions. Strong growth in trading income due to increased customer flows was the key contributor to the
result, partially offset by increased brokerage and commission expense due to increased transaction volumes.

Trading conditions in international equity markets were particularly favorable during the first half of 2008.
However, they became more challenging in the second half as the global debt crisis spread to equity markets
depressing global trading volumes.

Equity Products. Equity Products offers equity-linked investment, trading and risk management products to
clientsin Australia, Asia, Europe, the United States and Latin America.

Equity Products performed well, benefiting from the favorable market conditionsin the first half of the year and
maintaining strong market positions in Australia and key Asian markets. Operations in most other international
markets made an increased contribution because of increased trading volumes as volatility remained high, although
our presence in the European and United States regionsis small relative to our Asian and Australian businesses.

Equity Products continued to invest in new product development and the risk management systems necessary to
expand the range of productsit offersto clients.

Fund Products. Equity Markets' fund management business manages single strategy hedge funds, fund of
hedge funds and structured fund products. Fund Products experienced a record level of inflows into its single
strategy funds, which led to a profit increase of 83% in 2008 on the prior year. At March 31, 2008, funds under
management (excluding funds provided by MBL Group) had grown 163% from March 31, 2007 to over
A$3.2 billion.

In addition, funds under risk management (funds of external managers over which Fund Products provides
hedging or risk management services) had grown 7% from March 31, 2007 to approximately A$3.1 hillion at
March 31, 2008.

Global Equity Finance. Global Equity Finance's contribution to profit in 2008 was slightly up on 2007 due to
growth in securities borrowing and lending volumes and structured equity finance activities in Australia, Asia and
Europe.

Alternative Strategies. Established in April 2007, Alternative Strategies is a joint venture with Macquarie
Capital Securities. It offers equity derivatives, market-access products and financing to hedge fund clients.
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Treasury & Commodities

Treasury & Commaodities' contribution to profit for the year ended March 31, 2008 was A$653 million, a slight
increase on the prior year which included the profit on sale of alarge US oil and gas interest. While all divisionsin
Treasury & Commodities performed well in 2008, the increase in profit contribution in 2008 was largely driven by
growth from Metals and Energy Capital (excluding the effect of the disposition of US oil and gas interests in 2007),
Foreign Exchange and Agriculture and Investor Products.

Metals and Energy Capital. Metals and Energy Capital’s contribution to 2008 profit decreased 28% in 2008
from 2007. This decrease was due to a significant one-off realization of a large oil and gas interest in the United
States in 2007. Metas and Energy Capital experienced continued growth in the oil and gas financing business and
strong trading and project finance results.

Energy Markets. Energy Markets is an active provider of risk management solutions across the energy sector
from production, transportation and refining to storage, utilities and end consumers. Energy Markets' contribution
to profit increased substantially in 2008 through its financing activities and trading in global energy products
including crude, distillates, natural gas, coal, power and emissions for clients throughout North America, Australia,
Asia, Europe and Africa.

Agriculture and Investors Products. Agriculture and Investor Products contribution to profit increased
substantially in 2008, as Agriculture and Investor Products benefited from the increasing interest in agricultural
commodities and strong market conditions.

Foreign Exchange. Foreign Exchange's contribution to profit increased 65% from 2007 to 2008 due to the
positive effect on foreign exchange volumes from increased market volatility.

Futures. Futures provides a full range of broking and clearing services for Australian and international
exchange traded derivatives markets. Futures makes extensive use of proprietary technology to provide clients with
customized execution and clearing solutions, including direct market access and straight-through processing.

Futures contribution to profit in 2008 was 39% higher than the prior year reflecting continued growth both
domestically and offshore.

Debt Markets. Debt Markets arranges and places primary market debt for clients and provides secondary
market liquidity in government, inflation-linked, corporate, global, mortgage and asset-backed securities. It also
provides risk management solutions through structured securities and derivative-based products relating to credit
and interest rate risk.

Debt Markets' contribution to profit in 2008 was 9% lower than the prior year due to difficult debt market
conditions and low transaction volumes.

Group Treasury. Group Treasury is responsible for the management of our balance sheet, liquidity and interest
rate exposure. These activities are now part of Shared Services.

Real Estate

Real Estate's loss for the year ended March 31, 2008 was A$79 million. The key contributor to the loss was the
A$293 million write-down of holdings in listed rea estate investments. The 2007 result aso included a
A$302 million profit on sale from the investment in Goodman Group, which was not duplicated in 2008.

Real Estate's result was supported by strong activity levels across the business. Key events included the
profitable disposals of Japanese residential and Korean office portfolios. The sale of Macquarie ProLogis Trust
realized significant value for investors along with Real Estate. Macquarie MEAG Prime REIT announced a
strategic review aimed at enhancing value for unit holders.

141



There was a continued focus on unlisted equity raisings with over A$5 billion raised by Macquarie Global
Property Advisers during 2008. Assets under Management (including assets managed by associates) increased 37%
to A$32.3 billion at March 31, 2008 from A$23.6 billion at March 31, 2007 with new assets acquired in Singapore,
Japan, Poland and Germany, which resulted in an increase in base funds management fees and the accrual of certain
performance fees from funds managed by Real Estate.

The global REIT sector has experienced significant volatility during 2008 as result of the credit market
disruption. As described above, awritedown of A$293 million was taken against our managed and associated listed
real estate investments at March 31, 2008.

Financial Services

Financial Services contribution to profit for the year ended March 31, 2008 was A$187 million, a 33% increase
on the prior year. The increase was due to increased broking levels and strong inflows into superannuation funds we
manage and the Macquarie Cash Management Trust.

Financial Services aso continued to develop international initiatives during 2008. During the year it signed a
joint venture agreement with the Indian wealth management company, Religare, and launched an Asian Private
Wealth business based in Singapore. It also actively pursued domestic opportunities to expand adviser numbers and
grow core service business.

Total assets under administration, advice and management grew 15% from A$70.5 billion at March 31, 2007 to
A$80.9 hillion at March 31, 2008. This was a key driver of the increase in MBL Group’s Wrap and other
administration fees from A$109 million in 2007 to A$146 million in 2008.

Financial Services and Banking & Securitization were integrated in the second half of 2008 to form Banking &
Financial Services. The merged group will integrate banking and wealth product offerings to provide better client
service and opportunities for growth.

Macquarie Adviser Services. Macquarie Adviser Services had a good result for 2008 as both profit and client
numbers increased substantially. The Cash Management Trust increased 25% from A$14.1 billion at March 31,
2007 to A$17.6 billion at March 31, 2008. Funds under administration in the Macquarie Wrap, at A$22.5 billion at
March 31, 2008 were slightly down on the prior year end due to negative market movements. The superannuation
portfolio increased 20% from A$20.4 billion a March 31,2007 to A$24.5 billion at March 31, 2008 with significant
inflows in June 2007 as clients took advantage of superannuation reforms in Australia. The growth of the
Macquarie Adviser Services Futurewise Insurance platform added to Macquarie Adviser Services performance.

The Macquarie Adviser Services-owned Coin financial planning software business continued to expand its
service offering to advisers. It acquired a 50% stake in outsourced paraplanning company Outplan and financial
planning practice management company Olicc.

Macquarie Private Wealth. Macquarie Private Wealth maintained its leading position as a full service retail
stockbroker in Australia in terms of volume and market share. Macquarie Private Wealth also acquired 50% of
Financial Index, a scalable advice business complementary to our other advice offerings. Macquarie Private
Wealth' s profit contribution was up 26% from 2007 to 2008.

Macquarie Private Wealth's Private Bank launched its first Asian private wealth service based in Singapore
which will form the hub of Macquarie Private Wealth’s Asian ultra-high-net-worth advice operations.

Macquarie Global Investments. Macquarie Global Investments was established during 2008 to focus on the
development of products for retail and wholesale investors globally. During 2008 Macquarie Global Investments
launched the ingtitutional boutique investment firm Queen St Partners. It also took responsibility for Financial
Services' interests in New Zealand fund manager Brook Asset Management, and acquired the 51% of the company
not already owned. In 2008, the Macquarie Pastoral Fund was moved to Macquarie Global Investments where
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commitments from investors increased by more than A$500 million. The contribution of Macquarie Global
Investments during the year was not significant.

Banking & Securitization

Banking & Securitization’s contribution to profit for the year ended March 31, 2008 was A$51 million, a 64%
decrease on the prior year which included the profits from the divestment of the Australian and New Zealand
childcare businesses and related property portfolios. Net interest income from increased loan and deposit volumes
during 2008 was partially offset by areduction in net interest margins.

The 2008 contribution to profit of Banking increased on the prior year due to a 23% increase in performances
from Relationship Banking and growth in deposits of 37% on the prior year. The Investment Lending portfolio
grew 25% from A$4.8 billion a March 31, 2007 to A$6.0 billion at March 31, 2008, despite deteriorating market
conditions in the second half of 2008.

Difficult credit market conditions and increased cost of funding significantly affected the mortgage businesses
in 2008. As a result, in March 2008, we announced the decision to wind back residential mortgage origination
services in Australia. We also ceased new mortgage business in the United States. Both businesses intend to
continue to provide full service to existing customers, who hold approximately 98,500 loan facilities.

Global mortgage securitization markets have effectively closed, except in Canada where our Canadian
mortgages business, acquired in July 2006, continues to be supported by local government-backed securitization
through the Canadian Mortgage Bond program. Credit quality in the group’s mortgage portfolio remains high
across al countries, default rates are low and there is no direct exposure to subprime loans.

Investment in new Banking & Securitization businesses continued in 2008 with the launch of credit cards in
Audtralia in April 2007 and the establishment of a start-up business in the United Kingdom providing business
lending services to the United Kingdom insurance broking industry in May 2007.

Banking & Securitization merged with Financia Services in February 2008 to form Banking & Financial
Services.

Funds Management

Funds Management’s contribution to profit for the year ended March 31, 2008 was A$178 million, a 202%
increase on the prior year. The profit from the sale of the investment in Macquarie-IMM was the key contributor to
the result. Fee and commission income growth was attributable to strong performance fee revenue from equity
funds, with the equities business profit contribution up 65% from 2007 to 2008.

Assets under Management declined by 9% during 2008 to A$57.4 billion at year end largely due to the sale of
Macquarie-IMM and some significant redemptions from global property and currency strategy funds during the
year.

Australia. Many of Funds Management’s flagship equities funds continued to perform strongly during 2008,
particularly the Macquarie Long Short Equitised Fund and the Macquarie High Conviction Fund.

The group increased retail sales and inflows into key products. The Macquarie Master Diversified Fixed
Interest Fund, the Macquarie International Infrastructure Securities Fund and the Macquarie Australian Small
Companies Fund all experienced strong inflows.

During 2008, the group made significant investments in information technology infrastructure, upgrading its
core investment administration and accounting infrastructure.
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International. During 2008, Funds Management sold its 65% interest in the Korean joint venture
Macquarie-IMM, which was established in 2000 and provided a full array of investment solutions to Korean
institutions and distributors. The company had Assets under Management of over A$5.4 billion at March 31, 2008.

Funds Management commenced distributing retail funds in Taiwan during 2008. It was appointed investment
advisor to funds offered by three of Taiwan’sleading investment trust firms.

Funds Management’s Alternative Investments division and Rea Estate Securities division also established a
presence in London in 2008, joining the global fixed income team which moved to London in 2007.

The Macquarie Clean Technology Fund, managed through its United States operation in Carlsbad, California,
held its fina close in December 2007, concluding a successful fund-raising with over A$228 million in
commitments.

Macquarie Capital

The operating profit before income tax of MBL Group operating group entitled “Macquarie Capital” (which is
not part of the Non-Banking Group which is aso called Macquarie Capital and includes certain less financialy
significant assets and businesses of Macquarie Capital Products and Macquarie Capital Finance that were not
transferred to the Non-Banking Group as part of the Restructure) for the year ended March 31, 2008 was
A$192 million, a 36% increase on the prior year.

Macquarie Capital Products. Macquarie Capital Products’ underlying profit was strong during 2008 primarily
due to expansion across most businesses and products. Macquarie Capital Products achieved record raisings in its
Australian retail products, launched new funds in Germany and Austria and also launched listed infrastructure and
resources hedge funds.

Thejoint ventures with MD Sass and Globalis were further developed in 2008. At March 31, 2008, total Assets
under Management had grown by 3% from A$8.9 billion a March 31, 2007 to A$9.1 hillion (including assets
managed by associates).

Macquarie Capital Finance. Macquarie Capital Finance's profit was strong in 2008 with lending and other
assets increasing by 34% from A$5.4 billion at March 31, 2007 to A$7.3 billion at March 31, 2008.

In December 2007, Macquarie Capital Finance completed the acquisition of CIT Systems Leasing. With
approximately US$750 million of leased assets, it is one of the largest independent lessors of technology equipment
in North America

Balance Sheet Analysis
Year ended
Mar 08' Mar 072 M ovement
A$m A$m %

Assets
Cash and balances with central banks............. 7 3 133
Duefrombanks.........cooceeeveiieiceii e 7,169 4,166 72
Cash collateral on securities borrowed

and reverse repurchase agreements............. 21,278 25,447 (16)
Trading portfolio assets.......ccoceveveveneveceene, 15,225 15,282 (<1
Loan assets held at amortized cost .................. 46,848 42,994 9
Other financial assets at fair value
through profit or 10SS.......ccceeveveeveeie v 3,635 2,526 44
Derivative financia instruments —

POSItIVE VAIUES ... 20,952 11,850 77
OthEr @SSELS ...t e e e s 3,925 5,027 (22)
Investment securities available for sale........... 14,736 5,168 185
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Year ended

Mar 08! Mar 07 M ovement
A$m A$m %

Intangible assets .......cccevevevice e, 133 20 48
Life investment contracts and other unit

holder assets........ccvvevevenie v 5,705 5,847 2
Duefromrelated MGL entities..........cccovenee. 10,568 4,121 156
Interest in associates and joint

ventures using the equity method................ 1,956 1,737 13
Property, plant and equipment............ccccevene. 44 68 (35)
Deferred income tax assets............c.cuevevecennne. 78 33 136
Assets and disposal groups classified as

held - for - SAl€....ccviceeeceecereee e 35 43 (19)
Total @SSELS....covvireiereree e 152,294 124,402 22
Liabilities
DUEtO DaNKS........cveeeeeeireeciee e 3,749 3,078 22
Cash collateral on securities lent and

repurchase agreements. ..........ccoceeeeeeeereeneenne 13,469 7,435 81
Trading portfolio liabilities............ccoceeeneruenne. 10,716 15,868 (32
Derivative financial instruments —
NEJAtiVE VAIUES ..o 21,154 11,003 92
DEPOSIES...oerviieiirieesie e 15,565 12,171 28
Debt issued at amortized COSt.......ccecvvveerennen. 54,763 49,691 10
Other financid liabilities at fair value

through profit or 10SS......ccceeevvcievvnirennene 6,271 5,536 13
Other liabilities.....ooeevevveieiseee e, 4,120 6,590 (37)
Current tax liabilities........cccoovvereenincrine, 27 85 (68)
Life investment contracts and other unit

holder 1iabilitieS......ccoeveevereiseveeceieas 5,689 5,781 )
Dueto related MGL entities.........ccceeeeveeienenne 7,769 - n/a
ProViSIONS. .....cciieiieieeee e 87 93 (6)
Deferred income tax liabilities......................... 193 33 large
Total liabilities excluding loan capital ......... 143,572 117,364 22
L oan capital
Subordinated debt at amortized cost................ 1,691 1,783 (5)
Subordinated debt at fair value through

Profit Or 10SS......cceveeeiiiereeeeeicee e 646 888 (27)
Total liabilitieS......cccveeveeerceeeeceee e 145909 120,035 22
NEL ASSELS ....ccveiveeee e 6,385 4,367 46
Equity
Contributed equity Ordinary share

CAPILAl....eo i 3,586
Equity contribution from ultimate

PArENL ..ot 18
Treasury SharesS........ccccveveveeesesese e e -
Macquarie Income SeCurities........cocvvrevennene 391
RESEIVES ...t 182
Retained €aringS.......cocvuvvvveeecreeesseseseeeens 1,374
Total capital and reserves attributable to

equity holders......cccoveivvecenececerecese e 5,551
MiNOTty INTEIESt.....vveceevereeeeere e 834
TOtal QUILY «rveeeeeeeeeeeeeeeeeeeeeeeeeeeee e 6,385

! The balance sheet as at March 31, 2008 does not include the assets and liabilities of the businesses that we transferred to the Non-Banking
Group as part of the Restructure, as the Restructure became effective as of November 19, 2007.
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The March 31, 2007 balance sheet included above has been represented to exclude the discontinued operations balance sheet items as
disclosed in Note 7 to our 2008 annual financial statements and is not in accordance with AASB 5. The equity section has not been
included as the discontinued operations balance sheet does not include this information. The balance sheet has been presented in this format
to provide more meaningful year on year disclosure of our continuing operations.

Overview

During the year ended March 31, 2008, and after adjusting for balances relating to discontinued operations, our
total assetsincreased 22% to A$152.3 hillion at year end. Total equity was A$6.4 billion at March 31, 2008.

The increase in total assets for 2008 was largely driven by a 185% increase in investment securities available
for sdle to A$14.7 hillion at year end, and a 156% increase in amounts due from related MGL Group entities to
A$10.6 hillion at year end. The growth in investment securities available for sale was due to increased investment
in money market instruments used for currency and liquidity management purposes. The increase in amounts due
from related MGL Group entities largely represented amounts outstanding under the Intra Group Loan. Derivative
financial instruments — positive values increased by 77% to A$21.0 billion, which was largely offset by the 92%
increase in negative values to A$21.2 billion, in each case, principally due to movements in commodity prices and
foreign exchange rates.

A reduction in short stock trading during the second half of 2008 was the primary cause of a decrease in cash
collateral on securities borrowed and reverse repurchase agreements from A$25.5 billion at March 31, 2007 to
A$21.3 billion at March 31, 2008, while an increase in long stock trading — derivative financia instruments was the
primary cause of the increase in cash collateral on securities lent and reverse repurchase agreements from
A$7.4 billion at March 31, 2007 to A$13.5 billion at March 31, 2008.

Loan assets (excluding mortgage securitization vehicles) totaled A$25.1 billion at March 31, 2008, representing
adight decrease over the prior year.

Debt issued at amortized cost increased 10% to A$54.8 billion and deposits increased 28% to A$15.6 hillion.
These funding sources assisted the effective management of our funding needs throughout 2008, despite more
challenging credit market conditions.

Balances due from related MGL Group entities of A$10.6 billion increased by A$6.4 billion on the prior year,
largely due to the Intra Group Loan. Balances due to related MGL Group entities of A$7.8 billion relate to the
funding of Macquarie International Finance Limited and deposits placed by the Non-Banking Group with MBL.

Total equity at March 31, 2008 was A$6.4 billion. Under the Restructure, MBL became a subsidiary of MGL
and MBL sold certain controlled entities and assets to the Non-Banking Group for fair value at November 13, 2007.
This resulted in MBL generating a profit on sale of these controlled entities of A$14.16 billion. The majority of
MBL’s profit on sale of these controlled entities was distributed by MBL via dividends to MGL. MBL aso
obtained shareholder approval to reduce its capital by A$3billion. The funds received by MGL from these
transactions were contributed to the capital base of the Non-Banking Group and assisted in financing the acquisition
of the controlled entities and assets from MBL by the Non-Banking Group. MBL also paid a dividend to MGL of
A$2.25 billion and MGL simultaneoudly contributed the same amount to MBL as a capita injection. These
transactions occurred on November 16, 2007. On November 19, 2007, a new holding company (Macquarie
B.H. Pty Limited) was introduced between MGL and MBL.

Other significant items impacting total equity prior to the Restructure included the A$750 million raised in the

institutional private placement in May 2007, the A$79 million raised in the Share Purchase Plan in June 2007, and
shares issued under the dividend reinvestment plan and the exercise of employee share options.
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Loan asset quality

Year ended

Mar 08 Mar 07 M ovement

A$m A$m %

L oan assets
L oan assets including mortgage securitization
special purpose vehicles.........ovvevrceeceeverieen, 46,848 45,796 2
L ess securitization special purpose vehicles'
and segregated futures funds...............coceveene.. (23,360) (23,888) 2
TOAl vt 23,488 21,908 7
Impaired assets® with specific provisions for
IMPAITMENE.....c.eitireeiriereeee s 244 166 47
Less SPeCific proviSions........c.cvveveeevenecenieneas (105) (78) 35
Net impaired assetS........ccvvveeveerenesereseseenes 139 88 58
Net loan losses (net provision release) .............. 52 25 108
Net impaired assets/loan assets(%0)......cocvveereenee. 0.59 0.40
Net |0an |0sses/|0an assetS(%6)........c.eveeeeeeenne. 0.22 011
Year ended
Mar 08 Mar 07 M ovement
A$m A$m %
Net loan losses (profit or lossimpact)
provided during the period...........c.cccueunnee. 71 32 122
recovery of loans previously provided

L] ST (34) (13) 162

loan losses written-off .........cccvcvveeviiccnnne, 20 9 122

recovery of loans previously written-off ....... ©) ©) 67

Total net chargefor loan losses.................. 52 25 108

! Includes mortgage and lease securitization vehicles. In relation to the mortgage securitization special purpose vehicles, our exposure is
largely mitigated by credit insurance. Loan lossesin these vehicles are immaterial.
We are not at risk for segregated futures funds.

Impaired assets have been reported in accordance with AASB 139 “Financial Instruments: Recognition and Measurement” and include loan
assets and impaired items in respect of derivative financial instruments and unrecognized contingent commitments.

Our strong risk management practices and policies are reflected in the low level of net loan losses for 2008
which were A$52 million, or 0.22% of loan assets (excluding securitization vehicles and segregated futures funds),
as at March 31, 2008. The collective allowance for credit losses provided during 2008 is up from A$10 million at
March 31, 2007 to A$32 million at March 31, 2008 primarily due to the increase in asset volumes. Specific credit
provisions of A$52 million largely relate to their write-down of nonperforming loans to one commodities
counterparty.

While global credit markets suffered significant disruptions during 2008, which affected the mortgages
businesses and reduced volumes in debt markets, we had no unusual trading exposures, provisions or writedowns as
our main business focus is providing services to clients rather than principal trading. Furthermore, credit quality in
our mortgage portfolio remained high across all countries, with no exposure to subprime loans.

Capital Analysis
MBL Capital Analysis
MBL is subject to minimum capital requirements externally imposed by APRA, following the guidelines

developed by the Basel Committee on Banking Supervision. MBL reports to APRA under Basel Il capital
requirements effective from January 1, 2008. MBL has been granted accreditation by APRA to adopt the Basel |1
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Foundation Internal Ratings Based Approach for credit risk and the Advanced Measurement Approach for
operationa risk. Prior to January 1, 2008, the Bank reported to APRA under the prudential requirements referred to
asBasd 1.

Year ended
Mar 08
A$m
Capital Adequacy
Ordinary share capital .........cccceevverveceniecnereseenn, 3,604
Retained earningS........ccoovevererieieneneseeeeseenee e 1,024
RESEIVES ...t 164
Macquarie INcCome SECUrities.........coevrereiereen 391
Macquarie Income Preferred Securities................ 752
Basdl 11 limitation on innovative capitd................ (188)
Outside equity iNtErestS........o.ceveevevevecverercreneenee. 7
Total Tier 1 Capital before
Tier 1 Capital Deductions...........cccovveveveeverenennen. 5,754
Tier 1 Capital Deductions:
INtaNGIBIES....c..eiieee e (367)
Net future income tax benefit..........c.ccooeieiiinans (67)
Deductions from Tier 1 & Tier 2
Capital (50% /50%)
Equity and capital investments..........ccocceeeeeeeiiennnne (352)
Other Tier 1 & Tier 2 capital
AedUCLIONS ..o (256)
Other Tier 1 Capital Deductions...............cccoeuen.... (165)
Total Tier 1 Capital ......cocoeeevveeeerrieresieieeseenns 4,547
Tier 2Capital......ccocveveeveiecece e
Term subordinated debt ..........cooceveeveivineies 2,275
Addback from Tier 1 alowed for........ccccoeereennnee.
innovative Capital .........ccocvvevvievesiene e 188
Other Upper Tier 2 Capital ........ccovevvrerereeseeesnnnens 109
Total Tier 2 Capital ......cocoveeveveeerrecresieiseeieans 2,572
Total Capital Deductions
Deductions from Tier 1 & Tier 2
Capital (50% /50%)
Equity and capital investments..........ccocceeeeeveceennne (352)
Other Tier 1 & Tier 2 capital
AEAUCH ONS. ..o (256)
Total Capital Deductions..........c..ccooovveemrernrinnss (608)
Total Capital ......cccceeveveeeeeeeeeeeere e, 6,511
Risk-Weighted ASSELS..........ccccveveveevrrreersreneerenens 36,730
Tier 1 Capital Ratio(%0) ....ccevvvvereeereeeererieesiesineens 124
Total Capital RAO(%0) .......oovveerrrrrrrecriesiresienns 17.7

The above table is based on MBL Group Basdl Il capital calculations as at March 31, 2008. No comparative
has been included as prior period calculations were prepared on the different framework of Basel I.

The Tier 1 ratio has decreased from 15.0% at March 31, 2007 (under Basel 1) to 12.4% at March 31, 2008 due
to the following:

*  The Restructure resulted in MBL reducing its capital by A$3 billion, which reduction was split between

ordinary share capital (A$750 million reduction) and retained earnings (through the payment of a
A$2.25 hillion dividend to MGL);
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» The transition to Basel |1 has increased the quantum of Tier 1 capital deductions as certain total capital
deductions under Basel | are now deducted 50% from Tier 1 and 50% from total capital. These include
certain equity and capital investments, certain guarantees and securitization exposures; and

* Innovative Tier 1 capital declined due to the Basel 11 limitation on the amount of these instruments that can
be included in Tier 1 capital and a reduction in the Australian dollar value of Macquarie Income Preferred
Securities as a result of the movements in the exchange rate. Innovative capital is limited to 15% of net
Tier 1 capital, with any excess amount being included as Upper Tier 2 capital.

Funds M anagement Businesses (MBL Group and the Non-Banking Group)

MGL Group's funds management businesses are conducted by both the Non-Banking Group and MBL Group.
We manage the real estate specialist funds and the funds management and financial services funds, which are
described below.

Assets under Management

Year ended
Mar 08 Mar 07 M ovement
ASm ASm %

Specialist funds
Real EStALe .......cveeeereeererceeere s 23,532 18,297 29
OthEr ..o 3,453 1,300 166
Total specialist funds........oceeevrieienneinreeene 26,985 19,597 38
Funds management and financial service
REtaI ... 20,739 17,204 21
WHOIESAIE......c.oiriiirieee s 38,813 48,680 (20)
Total funds management and financial

SEIVICES. ..ottt sttt s e 59,552 65,884 (20)
Total assets under management........................ 86,537 85481 1

Assets under Management provides a consistent basis for measuring the scale of our funds management
activities. Assets under Management is calculated as the proportional ownership interest in the underlying assets of
our managed funds plus other assets managed on behalf of third parties that are not our managed funds. This
calculation is adjusted to exclude cross-holdings between our managed funds, and is further adjusted to reflect our
proportional ownership interest in the relevant fund manager. The March 2007 balances have been restated to show
the Assets under Management that would have been in MBL Group under the current group structure.

MBL Group's Assets under Management are categorized across specialist and non-specialist activities:

»  Specidlist funds, which concentrate on one particular sector of investment or asset class, for example real
estate; and

*  Non-specialist funds, which are traditional managed investments for retail and wholesale clients.

Total Assets under Management was A$86.5 billion at March 31, 2008, broadly in line with the prior year end.
Asset acquisitions in Asia contributed to the growth in real estate Assets under Management to A$23.5 billion at
March 31, 2008 and other specialist Assets under Management more than doubled over the year to A$3.5 billion at
March 31, 2008, largely due to the launch of new classes of investmentsin the MQ funds. Growth in real estate and
other specialist Assets under Management was partially offset by the decrease in the wholesale non-specialist Assets
under Management due to the outflows relating to negative market movements and the sale of Macquarie-IMM.
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Real Estate funds

Real Estate Assets under Management at March 31, 2008 increased 29% over the year to A$23.5 hbillion. The
increase was largely due to the purchase of new assets by existing real estate funds, particularly in Asia. During
2008, the acquisition with Goodman Group of Japanese-listed logistics property specialist, JREP, and the launch of
Macquarie Real Estate Equity Funds No. 6 and 7, Macquarie NPS REIT and St Hilliers Enhanced Property Funds
also contributed to the increase in real estate Assets under Management. This was partially offset by the sale of
Macquarie ProLogis Trust to ProLogis in July 2007. The impact of tougher credit conditions during the second half
of the year reduced the level of acquisition activity by real estate funds and increased the gains on the sale of mature
assets to strengthen the balance sheets of funds. The major acquisitions during 2008 included:

* Macquarie Global Property Advisers' managed funds — made several acquisitions across Asia and Europe,
in the office, residential, industrial and retail sectors. The most significant acquisition involved the
purchase of two parcels of land at Marina View, Singapore in December 2007 and March 2008 for a
combined tender price of US$1.96 hillion.

* Macquarie Office Trust — acquired three properties in Tokyo, Japan for ¥8.2 billion (A$86 million), and
completed acquisitions in Europe (in Milan, Italy for €151.9 million and in Frankfurt, Germany for
€49 million). In the US, Macquarie Office Trust acquired the remaining interests in Promenade 11, Atlanta
for US$122 million, Pasadena Towers, Pasadena and SunTrust Centre, Orlando for a combined
US$109.7 million. Acquisitions in Australia included Eastpoint Plaza, Perth for A$56.8 million and 59
Goulburn Street, Sydney for A$92.5 million.

»  Macquarie CountryWide Trust — acquired seven European shopping centers for €350 million in July 2007
and in August 2007, acquired a 60% share of a portfolio of 32 grocery anchored shopping centers around
the United States for approximately US$238 million.

 Macquarie Leisure Trust Group — acquired Goodlife Health Club chain in September 2007 for
A$60 million.

* Macquarie Direct Property Fund — acquired its first direct property investments in Asia, including 72
Anson Road, Singapore, and purchased several properties throughout Australia for approximately
A$50 million.

 JREP — acquired a portfolio of 14 high quality Japan logistics assets for ¥63.5 billion (approximately
A$6.1 billion).

During the year, Macquarie NPS REIT was established with South Korea's National Pension Service with
Assets under Management of KRW237 billion.

Other specialist funds

Other speciaist Assets under Management at March 31, 2008 was A$3.5 hillion, up 166% from March 31,
2007. The significant growth was largely due to the launch of several new funds over the year, including Macquarie
Pastoral Fund, the Tong Y ang Global 1PO and new classes of investmentsin the MQ funds.

Funds management and financial services funds

During 2008, there was a decrease in non-specialist Assets under Management to A$59.6 million at year end
largely due to the sale of our 65% interest in the Korean joint venture, fund manager, Macquarie-IMM, to Goldman
Sachs Asset Management in September 2007. Non-specialist Assets under Management was also affected by
negative market movements impacting the value of assets and outflowsin relation to Asian and Globa REITs. This
was partialy offset by the acquisition of the remaining 51% of Brook Asset Management Limited in February 2008
and inflows into the Cash Management Trust. The Cash Management Trust closed at A$17.6 billion at March 31,
2008, up 25% from A$14.1 billion in 2007.
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Regional growth

At March 31, 2008, we managed assets located in over 25 countries. At that date 76% of al Assets under
Management (by value) were located in Australia with the balance being spread across Asia-Pacific (11%), the
Americas (11%) and Europe (2%). Excluding non-specialist Assets under Management which are mainly located in
Australia, 68% of Assets under Management were located offshore in Asia-Pacific (27%), the Americas (33%) and
Europe (8%). The geographical distribution of specialist Assets under Management at March 31, 2008 remained
broadly in line with the prior year end, with the exception of Asia-Pacific which increased from 15% at March 31,
2007 to 27% at March 31, 2008 due to assets acquisitions in the region by various real estate funds.

Assets under Management

The table below shows the Assets under Management by fund category for each listed fund and total for all
unlisted funds.

Asat
Ownership
of Management Stock
Company Exchange/ Mar 08 Mar 07
(%) Listing Date ASX Code Holding (%)* A$m A$m

Specialist funds
Real Estate
JREP Co. Limited® ...........ccoouue.. 26 Jun06  Listed on TSE 26 433 -
Macquarie Central Office

Corporate Restructuring

1 1 SR 100 Jan 04 Listed on KRX 20 191 226
Macquarie CountryWide............... 100 Nov9s  MCW 10 5,688 5,064
Macquarie DDR..........ccoceeevvrienenn. 50 Nov03  MDT 2 1,276 1,349
Macquarie Leisure.........ccccocvruenen. 100 Jul 98 MLE 6 832 611
Macquarie MEAG Prime

REIT ..o 50 Sep 05 Listed on SGX 26 904 621
Macquarie Office.....ccovverveernnne 100 Nov 93 MOF 7 6,940 5,705
Macquarie ProLogis>.................... - Jun 02 MPR - - 1,098
Totd listed Real Estate................. 16,264 14,674
Total unlisted Real Etate............. 7,268 3,623
Total Real EState...........oceue...... 23532 18,297
Other
Macquarie Private Capital

(€1 (0N o F R 100 Mar 05 MPG <1 61 39
Tota listed Other........cccocvveeriennns 61 59
Tota unlisted Other...........cccovvue. 3,392 1,241
Total Other .....cccovveiveveireins 3,453 1,300
Funds management and

financial services
Retail ...ocovvvveriseceeee 100 Unlisted 20,739 17,204
Wholesale

Macquarie Funds

Management..........cceeveveevvereennens 100 Unlisted 37,753 42,668
Macquarie-IMM Investment

Mgt Co. Ltd.* ... - Unlisted - 5,414
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Asat

Ownership
of Management Stock
Company Exchange/ Mar 08 Mar 07
(%) Listing Date ASX Code Holding (%)* A$m A$m
Brook Asset Management®.......... 100 Unlisted 1,060 508
Total Funds management and
financial SErvices..........cocou.... 99,552 65,884
Total Assetsunder
Management ..........cccoceevereene 86,537 85,481

Holding at March 31, 2008 represents our participating interest in the fund, excluding amounts held through True Index funds and their
controlled entities.

JREP Co. Limited is a listed fund manager on the Tokyo stock exchange. Through ajoint venture with Goodman Group, we acquired an
interest in JREP, and therefore, its fund management activities in June 2007.

Investment in joint venture fund manager was sold to ProLogis in July 2007.
Investment in Macquarie-IMM was sold in September 2007.
5 In February 2008, MBL Group acquired the remaining 51% of Brook Asset Management.

Liquidity
The two primary external funding vehicles for MGL Group are MGL and MBL. MGL provides funding
principaly to the Non-Banking Group and limited funding to some MBL Group subsidiaries. MBL provides

funding to the Banking Group and as part of the Restructure provides funding under the Intra Group Loan to MGL.

The high level funding relationships of MGL Group are shown below:

Debt MACQUARIE GROUP LIMITED (MGL) Equity

Debt & Equity

___________________ - ———

Debt & Equity

Intra-group Loan

Debt and MACQUARIE BANK

[
|
|
B

Hybrid LIMITED (MBL) e Non-Banking Group

Equity |
|
|

Banking Group

—_———————— e, —— . ——

Liquidity Management

MGL Group's liquidity risk management framework is designed to ensure that both MGL Group and MBL
Group are able to meet their funding requirements as they fall due under arange of market conditions.

Liquidity management is performed centrally by Group Treasury, with oversight from MGL Group’s Asset and
Liability Committee the MGL and MBL Boards and Risk Management. Each of MGL Group’s and MBL Group's
liquidity policies are approved by the MGL and MBL Boards, respectively, after endorsement by the Asset and
Liability Committee. The Asset and Liability Committee includes the Chief Executive Officer, Chief Financial
Officer, Head of Risk Management, Treasurer and Business Group Heads.

Risk Management provides independent prudential oversight of liquidity risk management, including the

independent validation of liquidity scenario assumptions, liquidity policies, and the required funding maturity
profile.
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Liquidity Policiesand Principles
MGL provides funding predominantly to the Non-Banking Group. As such, the MGL liquidity policy outlines
the liquidity requirements for the Non-Banking Group. The key requirement of the policy is that MGL Group is
able to meet al of its repayment obligations for the next twelve months (measured on a rolling twelve-month basis)
with no access to wholesale funding markets.

Reflecting the longer term nature of the Non-Banking Group asset profile, MGL is funded predominantly with a
mixture of capital and long-term wholesale funding. MGL has no short-term wholesale funding.

The MBL liquidity policy outlines the liquidity requirements for the Banking Group. The key requirement of
the policy isthat MBL Group is able to meet all of its repayment obligations for the next twelve months (measured
on a rolling twelve-month basis) through a period of constrained access to wholesale funding markets. MBL is
funded mainly by capital, long-term liabilities and deposits.

The ability of MBL to fund MGL or the Non-Banking Group is limited by MBL’s regulatory requirements.
MBL’s ability to return capital to MGL for use by MGL or the Non-Banking Group is limited by MBL’s capital
requirements as an ADI and MBL’s ability to provide debt funding to MGL and the Non-Banking Group is limited
by regulatory limits on non-ELE exposures. See “Regulation and Supervision — Australia— APRA”. Asaresult,
MGL’s liquidity modeling and twelve-month scenarios separately test MGL Group, MBL Group and the
Non-Banking Group to ensure that sufficient liquidity is available in each part of its business.

The liquidity management principles apply to both MGL and MBL and include the following;:

Liquidity and Funding Management

e All liquidity requirements are managed centrally by Group Treasury

» Liquidity risk is managed through setting limits on the maturity profile of assets and liabilities

* A Liquidity Contingency Plan is approved by the Board and reviewed periodically

* A funding planis prepared annually and the funding position is monitored throughout the year

» Diversity and stability of funding sourcesis akey priority.

Liquidity Limits

*  Term assets must be funded by term liabilities

e Cash and liquid assets are sufficient to cover a 12 months stress scenario

e Cash and liquid assets held to meet stress scenarios must be unencumbered, high quality liquid assets and
cash

*  Short-term assets exceed short-term wholesale ligbilities.
Scenario Analysis
Scenario analysisis central to MGL Group's liquidity risk management framework. Group Treasury models a
number of liquidity scenarios covering both market-wide crises and firm-specific crises. The objective of this
modeling is to ensure MGL Group and MBL Group's ability to meet all repayment obligations under each scenario

and determine the capacity for asset growth. The modeling includes twelve-month liquidity scenarios significantly
more severe than the conditions that have been experienced since August 2007.
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Scenarios are run over a number of timeframes (including twelve months) and a range of conservative
assumptions are used in the scenarios with regard to access to capital markets, deposit outflows, contingent funding
requirements and asset sales.

Liquid Asset Holdings

Group Treasury maintains a portfolio of highly liquid unencumbered assets in both MGL and MBL to ensure
that adequate liquidity is available in al funding environments, including worst case conditions. The minimum
liquid asset requirement is calculated from scenario projections and also complies with regulatory minimum
requirements.

To determine the minimum level of liquid assets held, reference is made to the expected minimum cash
requirement during a combined market-wide and firm-specific crisis scenario over a twelve month timeframe. This
scenario assumes no access to new funding sources, a rapid loss of deposits and contingent funding outflows
resulting from undrawn commitments, market moves on derivatives and other margined positions. The size of the
liquid asset portfolio must always exceed the minimum cash reguirement as calculated in this model.

The liquid asset portfolio contains only unencumbered assets that can be relied on to maintain their liquidity in a
crisis scenario. At least 90% of the liquid asset portfolio must be repo-eligible with a central bank. The remaining
10% must be approved by Group Treasury and Risk Management before inclusion in the liquid asset portfolio. As
at March 31, 2009, 97% of the liquid assets portfolio was eligible for repurchase with central banks.

The liquid asset portfolio typically includes unencumbered cash and central bank repo eligible government,
semi-government, supranational, government guaranteed bank and unguaranteed bank securities and AAA rated
Australian residential mortgage backed securities. In addition, the portfolio includes other very short dated, high
quality liquid assets such as A-1+ rated Australian residential mortgage backed commercia paper. The liquid asset
portfolio is largely denominated and held in Australian dollars and to a lesser extent in US dollars or other
currencies where appropriate.

MGL Group has increased its cash and liquid assets to A$30.3 hillion at March 31, 2009 (March 31, 2008:
A$20.8 hillion), of which A$25.5 billion was held by MBL Group (March 31, 2008: A$18.7 hillion).

Liquidity Contingency Plan

Group Treasury also maintains a liquidity contingency plan. The liquidity contingency plan defines roles and
responsibilities and actions to be taken in a liquidity event. This includes identification of key information
requirements and appropriate communication plans with both internal and external parties.

Specifically, the plan details factors that may constitute a crisis, the officer responsible for enacting the
contingency management, a committee of senior executives who would be responsible for managing a crisis, the
information required to effectively manage a crisis, a public relations strategy, a high-level checklist of actions to be
taken, and contact lists to facilitate prompt communication with al key internal and external stakeholders. The
liquidity contingency plan is subject to regular review (at least annually) by both Group Treasury and Risk
Management and is submitted to the Board for approval.

Funding Transfer Pricing
An internal funding transfer pricing system is in place which aims to align businesses with the overall funding

strategy of MGL Group. Under this system the costs of long- and short-term funding are charged out, and credits
are made to business units that provide long-term stable funding.
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Credit Ratings

Asat March 31, 20009, the credit ratings for each of our funding vehicles were asfollows:

Macquarie Group Limited Macquarie Bank Limited
Rating Agency® Short-term Long-term Outlook Short-term Long-term Outlook
Fitch Ratings.........cccoevvrennen. F-1 A Stable F-1 A+ Stable
Moody’ s Investors Service.... P-1 A2 Negative P-1 Al Negative
Standard & Poor’s................. A-2 A- Negative A-1 A Negative

A security rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at any
time by an assigning rating agency and any rating should be evaluated independently of any other information.

Explanation of Funded Balance Sheet

MGL and MBL’s statutory balance sheets are prepared based on AGAAP and do not always represent their
actual funding requirements. For example, the statutory balance sheet includes certain accounting gross-ups and
non-recourse self funded assets which do not represent a funding requirement of MGL or MBL.

The tables below have been prepared to reconcile the reported assets of MGL Group to its total funding
requirement as at March 31, 2009. This MGL Group funding requirement is then split between the Banking and
Non-Banking Group to assist in the analysis of each of the separate funding requirements of MBL and MGL.

Asat
MGL Group Mar 09
AS$b
Total assetsper MGL Statutory BalanCe SNEEL .........ccveveieviresesececeeerees e 149.1
Accounting Deductions:;
Self FUNEA trAdiNG BSSELS ...........veeeeeceeeee et s s (10.5)
Derivative revaluation aCCOUNtING GrOSS-UPS? .........curvrereireeeesseseisessesssesessssssessessessesssssesssssesssssenenes (26.1)
Lifeinvestment contracts and SEgregatet GSSELS’ ............cieieeuereeeeeeeeeseesees s ees s seneanes (6.9
Broker Settlement DAIANCES............c.ocuoieieeeeeeeeeeee et (5.5)
Short term WOrking Capital BSSELS.............cuueverurreeeeeseeeeeesesses e s e ses st sass s seeneans (5.1)
Non-recourse funded assets:
Securitized ASSets and NON-FECOUrSE WAIENOUSES ............cuevereerenseeseessessssssssessssssessssssssasssssssnsenns (20.4)
[N U001 = TR 74.6

Self funded trading assets. There are a number of entries on the balance sheet that arise from the normal course of trading activity MGL
Group conducts with clients. They typically represent both sides of atransaction. The entries off-set each other as both the bought and sold
positions are recorded separately. Where these entries are matched, they do not reguire funding.

Derivative re-valuation accounting gross-ups. MGL Group's derivative activities are client driven with client positions hedged by
off-setting positions. The derivatives are largely matched and this adjustment reflects that the matched positions do not require funding.

Life investment contracts and other segregated assets. These represent the assets and liabilities that are recognized where MGL Group
provides products such as investment-linked policy contracts. The policy (contract) liability will be matched by assets held to the same
amount and hence do not reguire funding.

Broker settlement balances. At any particular time MGL Group’s broking business will have outstanding trades to settle with other brokers.
These amounts (payables) can be offset in terms of funding by amounts that MGL Group is owed at the same time by brokers on other
trades (receivables).

Short term working capital assets. As with the broker settlement balances above, MGL Group through its day-to-day operations generates
working capital assets (e.g. receivables and prepayments) and working capital liabilities (e.g. creditors and accruals) that produce a ‘net
balance’ that requires funding rather than the gross balance.

Securitized assets and non-recourse warehouses. Some lending assets (mortgages and leasing) are commonly sold down into external
securitization entities or transferred to external funding warehouses. As a consequence they are non-recourse to MGL Group and are
funded by third parties rather than MGL Group.
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Funded Assets and Funding Sources of MGL Group

The following table represents the funded balance sheet of MGL Group at March 31, 2009:

Asat
Mar 09

MGL Group A$b
Funding sour ces
Wholesale issued paper:*

Negotiable certificates of deposit 4.7

COMMENCIAl PAPEY ..veveieeceeee et se e e seenaenaesreas 30
NEL ra0e CrEOITOrS ..........cveeeceeeeceeeese st s s sensnes 0.4
SHUCIUIEA NOLES™........eoceeeeeveseeee sttt 4.0
SECUFEd FUNGING” ...t 6.6
BONAS’ ....vvoveoiessiee s 16.9
OthEr DANK IOBNSY ...ttt eee et eee et ees e een e neenenes 0.7
SENIOF CrEUit FACHTITY  .....voveevecveeeeveee et 7.4
Deposits®

RELAI ...t re e s 134

Corporate and WhOIESAIE .........cccvueiiie e 54
Loan capital®............. 25
Equity and hybrids™ 9.6
TOMAl covvoeeeeeoeeeeeeeeeeee oo e e eeeeeeeeeeee e eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee oo 746
Funded assets
Cash and liqUI @SSES™ ..o reeee 30.3
NEEITAING BSSELS™ ... st s e 9.1
Loan assets |ess than 0ne Years...... ..ot eean 5.8
Loan assets greater than ONeYEar™ ............o.oeeeieeeeeeeeeeee s seenen 19.5
ASSEtS hEld fOr SAE™ ...t 0.2
Debt investment securities™ 1.2
Co-investment in Macquarie-managed funds and equity investments'®............ 7.2
Property, plant and equipment and intangibles 13
L0 = OSSR RS 74.6

10

11

Wholesale issued paper. Unsecured short-term wholesale funding comprised of both Negotiable Certificates of Deposit and Commercial
Paper.

Net trade creditors. Short-term working capital balances (debtors and creditors) are created through the day-to-day operations of the Group.
A net funding source (or use) will result due to timing differences in cash flows.

Structured notes. These are debt instruments on which the return is linked to commaodities, equities, currencies or other assets. They are
generally issued as part of structured transactions with clients and are hedged with positions in underlying assets or derivative instruments.

Secured funding. Certain funding arrangements that have been secured against an asset (or pool of assets).
Bonds. Unsecured long-term wholesale funding.
Other bank loans. Unsecured loans provided by financial institutions.

Senior credit facility. MGL’s senior credit facility, provided by a syndicate of wholesale lenders, is a A$7.8 hillion facility, of which
A$0.4 billion is undrawn.

Deposits. Unsecured funding from retail, corporate and wholesale depositors. The Australian Government guarantee is made available on
eligible depositsin MBL.

Loan capital. Long-term subordinated debt and Convertible Preference Securities.

Equity and hybrids. Equity balances are comprised of issued capital, retained earnings and reserves. Hybrid instruments includes the MIPS
Security issues.

Cash and liquid assets. Funded cash and liquid assets generally consist of amounts due from banks and short-term debt investment
securities available for sale. Liquid assets are almost entirely repo eligible with central banks or are very short dated.

Net trading assets. The net trading asset balance consists of financial markets and equity trading assets including the net derivative position
and any margin or collateral balances. It aso includes trading assets which are hedging structured notes issued.
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Loan assets. Thisrepresentsall loans provided to retail and wholesale borrowers, in addition to operating lease assets. See“ — Year ended
March 31, 2009 compared to year ended March 31, 2008 — Loan Assets’ above for further information

Assets held for sale. These are the net assetg/liabilities of the held for sale categories on the balance sheet.
Debt investment securities. These include various categories of debt securities including asset backed securities, bonds, commercial

mortgage backed securities and residential mortgage backed securities.

Co-investment in Macquarie-managed funds and equity investments. These equity securities are held with a long-term investment horizon,

and include co-investments in Macquarie-managed funds.

Asat March 31, 2009, deposits represented A$18.8 billion, or approximately 25.2% of total funding, short-term
wholesale paper represented A$7.7 billion, or approximately 10.3% of total funding and other debt funding maturing
within twelve months represented A$6.7 billion or approximately 9.0% of total funding.

The following table provides detail of MGL Group's term funding (drawn and committed but undrawn)
maturing beyond one year, at March 31, 2009:

Asat
Mar 09
1-2yrs 2-3yrs 3-4yrs 4-5yrs 5yrs+

MGL Group A$b A$b A$b A$b A$b

SEIUCLUNEA NOLES......ccevicee ettt s, 12 04 05 0.2 0.3
Secured fUNiNG......cocooeieeeeeeeee e, 04 0.3 15 24 15
BONGS......ooitiiiecticecee et 13 4.1 12 6.2 -
Other bank [0ans..........ccccviiiiieciesec e e, 0.1 - 0.2 - -
Senior credit faCility.....ccoocvceve e, 24 25 24 - -
Total AEDL ..., 54 7.3 5.8 8.8 18
L 08N CAPITE ..ot - - - 0.6 19
Equity and Nybrid ... - - - - 9.6
Total funding SOUrCeSArawn........ccecvevevesece e, 54 7.3 58 94 133
Lo - Y1/ o RS 0.2 0.1 0.1 - -
Total funding sourcesdrawn and undrawn...........cccccevevivreenes, 5.6 7.4 59 94 133

MGL Group’'s term funding (including undrawn facilities) maturing beyond one year exceeds term assets which
primarily comprises loan assets of greater than one year (A$19.5 billion or 26.1% of total funded assets) and equity
investments (A$7.2 billion or 9.7% of total funded assets). In addition, at March 31, 2009 our cash and liquid assets
of A$30.3 hillion exceeded short term wholesale issued paper of A$7.7 billion. Excluding equity as a permanent
source of funding, the weighted average term to maturity of term funding (excluding short term funding) increased
from 3.5 years at March 31, 2008 to 3.7 years at March 31, 2009.
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Funding Profile for Banking Group

The funded balance sheet of the Banking Group as at March 31, 2009:

Asat
Mar 09

Banking Group A$b
Funding sour ces
Wholesdle issued paper:*

Negotiable certificates of dEPOSIt......cvvvveveverecccce e 4.7

Commercia paper ... 30
NEL trA0E CIEUITOIS .......ooovveeeeeeees s ssess s sssssessssssssssess s sssesssssessssnnees 0.2
SUHUCHUTEH NOLES® ..o ss s ss s ss s sasnesean 37
SECUIEd FUNDING  .....oooooeeeeeee et 5.8
27030 TN 16.9
Other DaNK [0ANS ..ot ses e ss s ssees st ss s 0.4
Deposits’

RELAI ...ttt bbb bbb e b e aennenas 134

Corporate and WhOIESAIE.........c.cccccrrcrcce e aerenns 52
IR0 o= o 1 = 1.9
EQUity and NYDIOS’ ..ottt et ss s sesnssan 64
L= [OOSR 616
Funded assets
Cash and lIQUId SSEES' ...ttt s sans 255
NEEradiNg SSELS™ .......vooveeeeeeeeee ettt et seneeen 8.1
L0an asSetS 16SSthan ONEYEAI'2 ..o ssessssean 5.6
L oan assets greater than ONEYEA.............oceeereeveeee e ssssssssssseeas 17.9
ASSAHS AT FOF SAEY.......oooeeeee et ss s ss s 0.1
DEDE INVESIMENE SECUMTIES™ ..........ooooeeeeeeeseseese st sssesssannens 0.6
Non-Banking Group deposit With MBL ..o (2.5)
MBL IntraGroup Loanto MGL™ ..........ooeereeieeeeseeeseeesesessssssssssesssssssessssenseens 38
Co-investment in Macquarie-managed funds and equity investments'®............... 21
Property, plant and equipment and intangibles .........ccoveeveveerceeesrrre s 0.4
I - TS 61.6

10

11

Wholesale issued paper. Unsecured short-term wholesale funding comprised of both Negotiable Certificates of Deposit and Commercial
Paper.

Net trade creditors. Short-term working capital balances (debtors and creditors) are created through the day-to-day operations of the Group.
A net funding source (or use) will result due to timing differences in cash flows.

Structured notes. These are debt instruments on which the return is linked to commaodities, equities, currencies or other assets. They are
generally issued as part of structured transactions with clients and are hedged with positions in underlying assets or derivative instruments.

Secured funding. Certain funding arrangements that have been secured against an asset (or pool of assets).
Bonds. Unsecured long-term wholesale funding.
Other bank loans. Unsecured loans provided by financial institutions.

Deposits. Unsecured funding from retail, corporate and wholesale depositors. The Australian Government guarantee is made available on
eligible depositsin MBL.

Loan capital. Long-term subordinated debt and Convertible Preference Securities.

Equity and hybrids. Equity balances are comprised of issued capital, retained earnings and reserves. Hybrid instruments include the MIPS
security issues.

Cash and liquid assets. Funded cash and liquid assets generally consist of amounts due from banks and short-term debt investment
securities available for sale. Liquid assets are almost entirely repo eligible with central banks or are very short dated.

Net trading assets. The net trading asset balance consists of financial markets and equity trading assets including the net derivative position
and any margin or collateral balances. It aso includes trading assets which are hedging structured notes issued.

Loan assets. Thisrepresents all loans provided to retail and wholesale borrowers, in addition to operating lease assets. See* — Year ended
March 31, 2009 compared to year ended March 31, 2008 — Loan Assets’ above for further information.
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¥ Assetsheld for sale. These are the net assets/liabilities of the held for sale categories on the balance sheet.

Debt investment securities. These include various categories of debt securities including asset backed securities, bonds, commercial
mortgage backed securities and residential mortgage backed securities.

Intra Group Loan. Subsequent to March 31, 2009, MBL and MGL agreed to vary the Intra Group Loan, see“ — Funding Transactions and
Recent Developments” for details.

14
15

16 Co-investment in Macquarie-managed funds and equity investments. These equity securities are held with a long-term investment horizon,

and include co-investments in Macquarie-managed funds.

Asat March 31, 2009, deposits represented A$18.6 billion, or approximately 30.2% of total funding, short-term
wholesale funding represented A$7.7 billion, or approximately 12.5% of total funding and other debt funding
maturing within twelve months represented A$6.4 billion, or approximately 10.4% of total funding.

The following table provides detail of the Banking Group’s term funding (drawn and committed but undrawn)
maturing beyond one year, at March 31, 2009:

Asat
Mar 09
1-2yrs 2-3yrs 3-4yrs 4-5yrs S5yrs+

Banking Group A$b As$b A$b Asb As$b

SEIUCLUFEA NOLES ..ottt 10 04 0.5 0.2 0.3
SeCUred fUNAING......oiveeieieeisie ettt 0.4 0.2 14 23 1.0
20010 = TSRS 13 4.1 12 6.2 -
Total AEDL ..o 27 4.7 31 8.7 13
L 08N CPITEL .....veeeeiieeceee e e - - - - 19
Equity and hybrid .........ccooeeiiineeee e - - - - 6.4
Total funding SOUrCESAraWN........cceeveeieeeeiereer e 2.7 4.7 31 8.7 9.6
L0 = 1 o OSSR - - - - -
Total funding sourcesdrawn and undrawn...........cceceeeeeeereerennnns 2.7 4.7 31 8.7 9.6

As demonstrated above, the Banking Group has diversity in its funding sources by source and maturity. The
Banking Group’s term funding beyond one year (excluding equity) has a weighted average term to maturity of
4.1 years.

The key tools used for accessing wholesale debt funding markets for MBL, which primarily funds the Banking
Group, are asfollows:

o US$25hillion multi-instrument Regulation S Debt Instrument Program, incorporating both Government
guaranteed and unguaranteed securities that may be issued including Euro Commercial Paper, Euro
Commercial Deposits, Euro-Medium Term Notes, senior and subordinated fixed/floating rate notes, and
Transferable Deposits. The Debt Instrument Program had US$7.7 billion of debt securities outstanding at
March 31, 2009;

e USS$10hillion Commercial Paper Program incorporating Government guaranteed and unguaranteed
securities under which US$50 million of debt securities were outstanding as at March 31, 2009; and

* US$20 hillion Rule 144A/Regulation S Medium Term Note Program incorporating both Government
guaranteed and unguaranteed securities. Asat March 31, 2009, Government guaranteed i ssuance amounted
to US$7.6 hillion under the Rule 144A/Regulation S Medium Term Note Program.

In addition to the foregoing, MBL Group accesses the Australian capital markets through the issuance of
Negotiable Certificates of Deposits and Transferable Negotiable Certificates of Deposits. As at March 31, 2009,
MBL Group had A$4.7 billion of these securities outstanding.
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Furthermore, MBL Group as an ADI has access to liquidity from the RBA’s daily market operations. At
March 31, 2009, MBL Group had internally securitized A$822 million of its own mortgages, which is a form of
collateral on the RBA’slist of eligible securities for repurchase agreements.

Over the course of 2009 MBL has pursued a deposit strategy to further diversify its funding sources. The focus
has been on attracting deposits which represent more stable and reliable sources of funding. MBL’s total deposit
base has grown from A$13 hillion at March 2008 to A$18.6 billion at March 2009. In particular, the retail deposit
base experienced significant growth during this period, having grown by A$6.8 hillion to A$13.4 hillion as at
March 31, 2009.

MBL isan Australian ADI, and therefore the provisions of the financia claims scheme apply to MBL. MBL is
also eligible for the large deposit and wholesale funding guarantees implemented by the Australian Government on
November 20, 2008. See “Regulation and Supervision — Australia — Financia Claims Scheme and
Commonwealth Large Deposits and Wholesale Funding Guarantee Scheme”.

Funding Profile for Non-Banking Group

The funded balance sheet of the Non-Banking Group as at March 31, 2009:

Asat

Mar 09
Non-Banking Group A$b
Funding sources
MBL IntraGroup Loan to MGL ..o 38
NEL trade CrEdItOrS? ......ooveevecveeeeeeeeee st es s s senneas 0.2
SHUCIUNEA NOLES®.......coooveee ettt seen s 0.3
S U0 o R {014 1127 O 0.8
Other BANK [0BNS® .......oocveeveceeeceeeeeee s 0.3
DEPOSIES ......veveecverseeeee e seee ettt s st 0.2
SENior Credit FAGIHlItY” ........cveeeeceeeeeceeeeee et 7.4
LOBN CAPITAIZ........eoeeeeeece et 0.6
Equity and RYDIidS’ ...t 32
T OB ettt 16.8
Funded assets
Cash and liqUId SSEES'™ ............cvueececeeeeee et 4.8
Non-Banking Group deposit With MBL .........ccccciinrininneeeee e 25
NEE trading BSSELS™ ........cvoevereereeeeeeeereeeteeessteseee s ssess s st es s esssssensaseenssneenans 1.0
Loan assets 1eSS than ONE YEA™............c.ovveeeveeeeeeesreises s sesneneen 0.2
Loan assets greater than ONEYEAr™ ............coeeuveeveeeeseeeeeee s 1.6
ASSELS Nl TOr SAE™ ...t 0.1
Debt iNVESIMENt SECUNItIES™ ..........ooveveeeeeeceeseee e 0.6
Co-investment in Macquarie-managed funds and equity investments®.......... 5.1
Property, plant and equipment and intangibles............cccocvovierieievccce s, 0.9
10 - OSSR 16.8

! Intra Group Loan. Subsequent to March 31, 2009, MBL and MGL agreed to vary the Intra Group Loan, see“ — Funding Transactions and
Recent Developments” for details.

2 Net trade creditors. Short-term working capital balances (debtors and creditors) are created through the day-to-day operations of the Group.
A net funding source (or use) will result due to timing differences in cash flows.

8 Sructured notes. These are debt instruments on which the return is linked to commaodities, equities, currencies or other assets. They are
generally issued as part of structured transactions with clients and are hedged with positions in underlying assets or derivative instruments.

4 Secured funding. Certain funding arrangements that have been secured against an asset (or pool of assets).
Other bank loans. Unsecured loans provided by financial institutions.

6 Deposits. Unsecured funding from retail, corporate and wholesale depositors. The Australian Government guarantee is made available on
eligible depositsin MBL.

160



10

1

13

14

15

Senior credit facility. MGL's senior credit facility, provided by a syndicate of wholesale lenders, is a A$7.8 billion facility, of which
A$0.4 billion is undrawn.

Loan capital. Long-term subordinated debt and Convertible Preference Securities.
Equity and hybrids. Equity balances are comprised of issued capital, retained earnings and reserves.

Cash and liquid assets. Funded cash and liquid assets generally consist of amounts due from banks and short-term debt investment
securities available for sale. Liquid assets are almost entirely repo eligible with central banks or are very short dated.

Net trading assets. The net trading asset balance consists of financial markets and equity trading assets including the net derivative position
and any margin or collateral balances. It also includes trading assets which are hedging structured notes issued.

Loan assets. Thisrepresentsal loans provided to retail and wholesale borrowers, in addition to operating lease assets. See“ — Year ended
March 31, 2009 compared to year ended March 31, 2008 — Loan Assets’ above for further information.

Assets held for sale. These are the net assetg/liabilities of the held for sale categories on the balance sheet.

Debt investment securities. These include various categories of debt securities including asset backed securities, bonds, commercial
mortgage backed securities and residential mortgage backed securities.

Co-investment in Macquarie-managed funds and equity investments. These equity securities are held with a long-term investment horizon,
and include co-investments in Macquarie-managed funds.

The following table provides detail of the Non-Banking Group’'s term funding (drawn and committed but

undrawn) maturing beyond one year, at March 31, 20009:

Asat
Mar 09
1-2yrs 2-3yrs 3-4yrs 4-5yrs Syrst+

Non-Banking Group A$b A$b A$b A$b A$b

SHrUCLUrEd NOLES.......oeeeerieeere e 0.2 - - - -
Secured fUNAiNG......ccvveieeeeeeee e - 0.1 0.1 0.1 05
Other bank 10aNS........ccoovreirinere e 0.1 - 0.2 - -
Senior credit facility........oooeeveriinceee e 24 25 24 - -
INtraGroup LOBN! ........coueeeeeeececeeseceee s, - - - - -
Total debt ..o 2.7 26 2.7 0.1 05
(07 g o= o] = [ - - - 0.6 -

0 1) Y2 - - - - 32
Total funding SOUrCESArawnN.........ccoerereeieece e 2.7 2.6 2.7 0.7 37
UNGEANN ..o 0.2 0.1 0.1 - -
Total funding sour cesdrawn and undrawn..................... 29 2.7 2.8 0.7 37

1

2

MBL Intra Group Loan to MGL has been profiled in this chart based on the contractual maturity at March 2009.
Undrawn term facilities for the Non-Bank include A$0.4 billion undrawn on the Senior Credit Facility.

Term funding beyond one year (excluding equity) has aweighted average term to maturity of 2.9 years.

Funding of MGL, which primarily funds the activities of the Non-Banking Group, is principally the refinancing

package associated with the Restructure of November 2007, which includes:

*  Senior Credit Fecility, of which at March 31, 2009 was $7.4 billion drawn and A$0.4 billion undrawn. In
March 2009 MGL reduced its senior credit facility by A$1.0 billion through early unwind of the standby
facility. The facility was due to mature in May 2009. A further A$0.2 hillion of the standby facility
matured in November 2008. For a description of the Senior Credit Facility entered into by MGL on
November 13, 2007, see “Macquarie Bank Limited — Relationship between MBL and MGL Group —
Senior Credit Facility” in this Report; and

» A$3.8hillion Intra Group Loan from MBL. At March 31, 2009, this facility was an unsecured amortizing

two-year committed term loan, providing funding to MGL. This facility provided transitional funding to
MGL following the Restructure and is described under “Macquarie Bank Limited — Relationship between
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MBL and MGL Group — Intra Group Loan” in this Report. Subsequent to March 31, 2009, MBL and
MGL varied the Intra Group Loan agreement, see “ — Funding Transactions and Recent Developments”
below for details.

In addition to the above facilities, the other key tools used for accessing wholesale debt funding markets for
MGL:

e US$10hillion multi-instrument Regulation S Debt Instrument Program, under which securities may be
issued include Euro Commercial Paper, Euro Commercial Deposits, Euro-Medium Term Notes, senior and
subordinated fixed/floating rate notes, and Transferable Deposits and MGL Wholesale Notes. No amounts
were outstanding under the Debt Instrument Program at March 31, 2009; and

e US3$10 hillion Rule 144A/Regulation S Medium Term Note Program. No amounts were outstanding under
the Rule 144A/Regulation S Medium Term Note Program at March 31, 2009.

Lease, capital and other expenditure commitments, contingent liabilities and assets.

As at March 31, 2009, MBL Group had A$33 million of capital and other expenditure commitments, of which
A$6 million is payable within one year, and A$348 million of lease commitments, of which A$72 million was
payable within one year. We do not expect these commitments to have a significant effect on our liquidity needs.
See Note 41 “Capital and other expenditure commitments’ and Note 42 “Lease commitments’ to our 2009 annual
financial statements for more detail about our capital and other expenditure commitments and our lease
commitments.

As at March 31, 2009, MBL Group had A$4.4 billion of contingent liabilities and commitments, including
A%$1.1 billion of contingent liabilities and A$3.3 billion of commitments under undrawn credit facilities, of which
A$0.5 billion could be revocable at any time. See Note 40 to our 2009 annual financia statements which shows
MBL Group'’s contingent liabilities and commitments at March 31, 2009.

Quantitative and Qualitative Disclosures about Market Risk

Each year we prepare a detailed analysis of market risk as it applied to MBL Group and a quantitative analysis
of MBL Group’s value at risk for equities, interest rates, foreign exchange, bullion, and commodities and in the
aggregate thereof. See Note 44 to MBL Group’s 2009 annual financial statements for a quantitative and qualitative
discussion of these risks.

Balance Sheet | nitiatives

During the year ended March 31, 2009, MGL Group implemented a number of initiatives that reduced
low-yielding funded balance sheet assets. These initiatives totaled A$15.0 billion and included the winding down of
the Australian and US mortgages divisions, sale of the majority of the investment lending business, the sale of the
Italian Mortgages portfolio and some Asian real estate assets. The completion of these initiatives, combined with
additional balance sheet growth, resulted in afunded asset reduction of approximately A$8.6 hillion.
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The graph below illustrates the change in composition of the funded balance sheet over this period:
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Funding Transactions and Recent Developments

As with other global financial institutions, MGL Group continues to find that access to non-government
guaranteed funding markets remains exceptionally challenging. Although the Commonwealth Guarantee has been
successful in reopening credit markets, the cost of funding for issuances under this scheme has generally been
significantly higher than that obtained prior to the global financia crisis.

The table below sets our term funding transactions in the year ended March 31, 2009:

Funding Source Year ended
Mar 09
Non-
Banking Banking
Group Group Total
Ash Ash A$b
Secured finance
Term securitization (PUMA and SMART) aswell as other secured finance............cc.cocveveveeennee 5.8 0.5 6.3
| ssued paper
CommONWEAIth GUAIBNTEEM.........c.euieiririririi ettt 14.0 - 14.0
Unguaranteed 0.1 - 0.1
Hybrid
Convertible Preference SECUMTIES...........cv.wuurreerericerieecesieeesssesesssreessesesssessseseseseessssesessseees - 0.6 06
Senior credit facility
Conversion to term funding of part of the Standby Facility in the Senior Credit Facility............... 0.3 0.3
(.1 4= TSROt 0.2 - 0.2
TR e 201 14 215

On May 4, 2009, MGL priced an A$540 million capital raising in the Australian and international capital
markets through an institutional private placement that resulted in the issue of approximately 20 million additional
ordinary shares at A$27 per ordinary share. See “Macquarie Bank Limited — Trading Conditions and Market
Update — Recent Developments — Capital Raisings’ for further information.

MGL and MBL varied the Intra Group L oan agreement, with effect from May 13, 2009, such that MGL made a
repayment of A$1.9 billion on May 15, 2009, and extended the term of the remaining A$1.9 billion so that the
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balance will be repaid in three equal installments in June, September and December 2012. For further details see
“Macquarie Bank Limited — Relationship between MBL and MGL Group — Intra Group Loan”.
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